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the Nation’s Business 
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i Management Now Has 
Big Tax Job to Do 


About a W eck away is one of the biggest shocks the’ Canadian 
public is ever likely to get. September 1, employers start deduct- 


ing income tax from workers’ pay. 
The Canadian public has been well warned. In general terms, 
it knows the new taxes are high and that paying them will be 


disagreeable. 
put these new imposts involve vital changes in standards of * 


living and a change of that kind has to be experienced to be fully 
understood. The new levies affect how the individual will spend 
pis evenings and week-ends; how he dresses; his eating, smoking 
gnd drinking; in some cases where he lives. 

For many families bitter days are ahead. Wives will be nagging 
husbands they consider careless with money. Husbands will be 
jecturing wives on household economics and the folly of respecta-, 
bility that requires a new hat. There will be tempestuous revolt 
by ‘teen age sons and daughters denied this and told to do that. 
There Will be howls from tots deprived of their ice cream cones. 


The enforced change in living habits will cause psychological 
isturbances. Domestic clamor will fray nerves. The smaller pay 
envelope will leave a feeling of frustration and disappointment. 

This puts a particular responsibility on management, which 
as the collection agency for the government, is going to be identi- 
fed at least subconsciously with the cause of the new burden. 


MANY WAYS FIRMS CAN HELP 


By taking every means possible to speed family adjustment 
to the new situation, management will do a most important 
service to the war effort and to its employees. 


Widespread harm will be the only result if some employees 
are leff'with the impression that it is “the boss” who is holding back 
some portion of their pay. It is equally important that they know 
that ‘tax schedules impose equally serious and painful burdens on 
other income brackets and on companies. 

In view of the outright falsehoods which are being widely circu- 
lated by left-wing political groups about wartime profits of industry, 
workers should be told the facts which are that industry’s profits 
on war business is modest indeed. In a survey published in The 
MILTON Financial Post the following facts were brought out: 

ONTON Canadian companies last year paid more to the government in 
income and excess profits taxes than they had left as.profits.. In 
other words, the government took more than was left for the com- 
pany shareholders. 

Comparing the years 1941 and 1939, the record of 146 Canadian 
companies revealed that while taxes had increased 269% profits in- 
creased 3% 

Some firms, well aware of this impending problem, have been 
busily assisting the income tax authorities by conducting their 
own educational campaign among employees; showing how the 
tax works, telling where it goes, explaining why it is so high, 

Somé firms have appéinted special clerks, had therh’ weil and 
properly coached in income tax matters. and encourage @mployees 

» ta.discust-their. tax problems: with these people; have their taxes 

calculated by them. Some firms are doing educational work by 

shop committees. 

However it’s done, the job is vitally important. The big job. of 
producing for the war effort or in supplying goods and services 
for civilian consumption must not be slowed down or interfered 
with because of needless and mis-directed bitterness; workers’ 
morale is too precious to let it sicken. 

Explaining the tax very frankly, corfessing that it will involve 
a lower standard of living and, at least temporary hardship, is the 
least that management can afford to do. 


” * * 
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SASK. WHEAT POOL PUSHES DEBT DODGING 


A brazenly cynical letter of the Saskatchewan Wheat Pool 
urges farmers to wiggle out of as much debt as possible. Here are 
afew revealing sentences from a letter of R. L. Stutt, Country 
Organization Department, Saskatchewan Wheat Pool. It is ad- 


situation with respect of farm debt in Saskatchewan. It reminds 
that there is machinery for the adjustment of debt. Then it says: 


“It is recommended that a farmer should not be too optimistic in 
ete amount he thinks he can pay. Many early adjustments were prac- 
tically useless because the farmer got the reduction he asked for and 
it wasn't enough. In other words, he should ask for plenty. 

“Farmers are not using the Boards ef Review. The Government 
therefore is likely to take the attitude that they are not needed any 
More, and under the continual urging of creditor interests, abolish 
them and the Act which gives them power to operate. Wheat Pool 
committees are therefore urged to study this programme seriously 
and do everything possible to encourage their neighbors who need 
debt adjustment to go to the Boards of Review.” 





One recipient of this letter wrote back saying, “Do you think 
that is an honorable thing to do? What kind of a country would 
We have if we all thought like that?” Mr. Stutt came back with an- 
other surprisi ing piece of information. He states that the letter 
urging farmers “to ask for plenty” was sent out as a result of a 
conference which, he says, included “Judge Brown and Judge 
Anderson of the Boards of Review.” 
he government should at once enquire into the implication of 
fied Murray © this Statement that the two judges of the Boatds of Review con- 
Ty pound of | svete in the appeal that farmers “should ask for plenty” when 

v3 ° eking debt adjustment and “that a farmer Should not be too 
pecifications optimistic in the amount he thinks he can pay.” 
final results, 


e permanent UNFAIR TO MAN WHO NEEDS HELP 


) inspection ] The Stutt letter and the Wheat Pool’s campaign to have faym- 
re-roofing, .@ °" throw off debt is striking proof of where this kind of debt “ad- 
ur name on — corel legislation leads. Turning debt adjustment into a racket 
Pitch and Wil ultimately mean that the honest, drought-ridden farmer who 

p. Fite Teally needs such relief will be unable to get it. / 
It puts a premium on poor management, baziness' and those prin- 
ee of conduct which Canadians generally do not hold to be 

Onorable. / 
: te farmer who makes an honest effort to pay debt 4s put at 
ite 3 economic disadvantage by his neighbor who is willing to 
ies The man who does pay his debt—and the paying of debt is 
bad en Invariably painful—sees his neighbor escaping the pains 
by th “ig ying the benefits and now praised and further encouraged 
os “dies like the Saskatchewan Wheat Pool and, according to 
‘ Stutt, by two judges of the Boards of Review. 

mob legislation inaugurates completely new standards of 
conduct. In practise it foists the standards of the worst in 
Sat he eunity on the best. In the words of the man who protested 
€ Stutt letter: 


7 an “What kind of a country would we have if we all thought like 






















P aan of debt is not only an important method of fighting 
t inflation, but it is the best preparation for difficult times 
may arise in the future. This year, western farmers generally 
a their best year in at least a degade, 
q bl © Saskatchewan Wheat Pool ought to have a higher sanse of 


+ than to counsel debt dodging nowy 






dressed to “All Wheat Pool Committees.” The letter outlines the, 
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May Force Rail Heal. 
iNew Policy. I 


Pay and Jurisdictional - 
Labor Disputes: Seen}: 
Prelude to Otta w a 


Action ; 
By STAFF WRITER 

OTTAWA.—-Labor unions every- 
where in Canada are now in: the 
midst of an intensive organizational 
campaign, The Financial Post is in- 
formed. © 

To a certain extent this union 
activity has made itself noticeable 
through what is claimed to be a 
relatively modest increase in the 
number of labor disputes, many ef 
which are the result of “jurisdic- 
tional” trouble, or squabbles .be- 
tween rival unions for the right to 
be named to represent the woekers 
of a particular plant or indfstry. 


Disputes 


June statistics, the latest avail- 
able, show that 54 disputes were 
reported that month involving 16,- 
069 workers and causing the loss of 
41,232 man working days. This ¢om- 
pares with 32 disputes involving 
6,904 workers and time ‘losses of 
18,047 man days in May this: year 
and with 32 disputes involving 7,- 
547 workers and time losses of 39,- 
284 man working days in June, 1941. 

Study of the records of recent 
labor disputes in Canada- suggests 
that still the most frequent cause 
of trouble is wages. 

This attempt to gain higher pay, 
however, comes into conflict with 
Canada’s wartime wages policy as 
set forth in the wartimes wages 
control order, P.C, 5963, which is 
a revision and consolidation ‘of. pre- 
vious orders. The order states that 
increases may be authorized by a 
war labor board “only if existing 
wage rates are found to be-low as 
compared with wages genérally pre- 
vailing in the same or substantially 
similar occupations in a comparable 
locality.” This provision has led 
unions to ask higher ‘wages because 
similar occypations’ perhaps 2,000 
miles away were paid“at differen 


rates; a ‘typewot ee 
finds little att “with war labor 


boards. 




























































Freight eatin th DAY tad 
By STAFF WRITER 


will probably haul over 60 billion 
ton miles of revenue freight in 1942, 
according to Col. Jas. A. Cross, K.C. 
Chief Commissioner, ._Board of 
Transportation Commissionérs. Col. 
Cross noted that the peak year in 
revenue freight history was 1941 
when 50 billion’ ton miles were 
moved as compared with only 21 
billion toh miles in the low ‘point 
since the last war—1933. 

Peak year for number of passen- 
gers carried was in,1920 when 51 
milliori’ persons’ were transported. 
In 1933 this had dropped to 19 mil- 


This passenger traffic, he pointed 
out, is being carried at the lowest 
rate ever recorded ‘in Canadian his- 


at the present time is down to 1.8c. 
per passenger mile while the nor- 
mal coach fare is 3c. a mile. 


Consolidate’ Lines 


Since 1933, a decision of the 
Board is necessary. before railway 
lines can be abandoned. In that time 
96 applications: had’ been received 
and 70 applications allowed. The 
total mileage’ involved was 2,103 
miles of ‘which 1,208 had been abah- 
doned after permission was granted. 


In regard. to number of’ railway 
mileage . abandoned, Col.’ Cross 
pointed out that out of the 96 appli- 
cations, 61 were on behalf of the 
C.N.R., 24: the .C.P.R.-and 11 : for 
ether railways. Of: the C.N.R. ap- 
plications, 44 had been: granted, :in- 
volving a mileage ‘of 788 milts. 

‘ Figures respecting the: C.PR. 
showed that 16 applications’ involv- 
ing 242 miles had Been granted and 


s setieest 29 ). had been re- 
SuAnccke 










Closely Linked 

Canada’s wage policy today is 
closely linked with. that of other’ 
government bodies charged with 
directing the whole Canadian econ- 
omy toward maximum war effort. 
One of the most pressing needs at 
present is for direction of pos- 
sible workers into direct war effort, 
either in war industry or the armed 
forces. 


As: one means. of accomplishing 
this, Canada’s wages policy is prov- 
ing an important assistance. -It is 
now definitely decided, for example, 
that applications for higher wages 
coming from either workers or em- 


By STAFF. WRITER 
OTTAWA,—Step by. step: Can- 
ada's manpower policy is unfolding 
with more ordérs likely ‘to be an- 
nounced ‘by the énd of the month. 

These orders are expected to: 
1,'Clear up the draft, status of 
industrial .workers; 

2. Tighten’ up the “hiring and 
firing” controls, reduce -labor 
drift-ng.,. 

Mr. King made clear, that steps 









ployers in non-essential industries | are at lest being taken to bring’ the | 04s 


are almost certain to be refused on| whole manpower problem ‘under a 
the ground that such refusal makes ‘single direction, an end to be achiev- 
wages being paid in war work»that | ed gradually over a period of a few 
much more attractive. It is a definite | months, 


part of our labor policy to induce as| One step. expected is to: have the | 


many workers as possible to turn to} Management, of each. egsen- 
war work and one.method is to} tial company. divide its working 
(Continued on page 4,-col. 1) ’ force into categories. For example, 


Democracy versus Dictatorship 


The Financial Post presents the | tary affairs, which were ‘the pre- 
last of a series of eight articles | serve of a small group of aristo- 


from Dr. Gustav Stolper’s major | cratic families around the Hohen- 
work—"“This Age of Fable.” zollern dynasty. 


A 1933 refugee from Hitler's 


Germany, Dr. Stolper is now Great But Not Democratic 
serving in New York as an |" Nobody Can | deny that under 
economist consultant, _ this imperial regime Germany 


In the accompanying article {Tose far above all other Conti- 
Dr. Stolper discusses the fable | nental nations, not. only in mili- 
which pretends that the democ- | tary might, notvonly -in industrial 
racies are decadent and obsolete, efficiency and capacity, but also in 
the dictatorships strong, clean and | arts and sciences unparalleled ‘in 
efficient. proficiency and achievement any- 


By GUSTAV ‘STOLPER where in the world — and: even | k 


Democracy is dying,‘ decadent, in social pioneering, social insur- 
rotten, on the way out, It is in-|@Mce protected German workers 
efficient, corrupt,:a thing of the several decades before it _ in- 
past. Dictatorships are the: fu-| toduced in Britain, 
ture.- They are: strong, clean;| mperjal» Germany ‘was. not 
efficient, virile, irresistible. There democratic, . -but. it. .was tolerant 
is no fighting the “Wave of the| pd . civilized, conservative. -but 
Future”; it is even: sin to fight. 
True, there is scum on the wave, 
but the scum is not the wave 
itself.. It--rolls' on, powerful, 
irrepressible. 


Never was a‘more absurd myth 
put over on the world. It was 
certainly not democracy that. in- 
volved the German people in the 
disaster of the First World War. } 
It was a regime that with all: its} 
merits kept foreign policy and 
the.army meticulously free from 
any contact with, and i gag 
tion by, e : 
















responsibility: It ‘was this era 
that laid the foundation for Ger- 
many’s military: and. industrial 
power, which Hitler is so’ effec- 
tively destroying in our days. 
Yet no ‘achievement of the 
peaceful ' century preceding the 
First World War is as impressive 
‘as the really miraculous resurrec- 
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ead Board Chief AY 
Forecasts: 60 Billion : 
Ton: Miles: Revenue) 


’ OTTAWA. — Canadian | railways a 


lion and in 1941 rose to 30 million. | 


tory of railways., The average rate| ~ 
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Mio 7 eh anpower aaah 
Coming i in September _ 


whom they would grant top prior-! in essential industries into various 20 








filled with a strong sensé of sodial ||. 


‘the era between 1918 and 1930—"" 
the actual end of the German Re- 
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Britain Sets Ration 7 : 
tS Raion Syl. 13 

| Your Next Winter's Food ; 
; | The Mica Situation ..... 15 
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=~ “abe Cut Coming 
In Ne Lines 


 Chtada to Conform With United. States 
| Restrictions — Many Imported Lines Affected 
1 — Some Relief Through Substitute Materials 



























































































H. L. SOUTHALL Ottawa, The meeting was under the 
Assistant Group Manager, joint chairmanship of D. P, Cruik- 
Trade Newspapers Division, shank, Co-ordinator of Metals and 
The MacLean Publishing Co., Ltd. | W. F. Prendergast, head of the In- 
OTTAWA. — Further curtailment | formation Bureau of the Board. 





in production of non-essential com- 
modities is imminent. The reason, 
of’ course, is to: conserve key ma- 
terials for war output. Specific de- 
tails: may not be divulged at. the 
moment because they are still under 
consideration, but the action taken 
will closely .parallel that taken 
some weeks. ago in the United 
States. There ‘some 400 banned items 
of civilian products were listed. 

Action is being taken jointly be- 
tween the two countries largely be- 
cause Canada must remain in step 
with the U. §S. for the reason that we 
find it necessary to import steel 
from that country to the extent of 
about 2 million tons annually at the 
present’ time. Obviously we could 
not expect to use this and other vital 
metals for non-essential. production 
when United States has found it 
necessary to abandon it. 

Many Not Made.in Canada 

Examination of: the tentative list 
reveals that it contains many articles 
which .are. undoubtedly in the non- 
- essential class. A lot of them are not 
made in Canada'so that abandon- 
| ment will have little effect upon in- 
dustrial - activity.‘ Distributors who 
have been importing them, of course, 
will be affected, but this would be 
an. inevitable result of the U. S. 
action in any case. 

Reasons underlying the curtail- 
ment were clearly and frankly ex- 
plained by Administrators of vari- 
ous departments of the Wartime 
Prices and Trade Board to a gather- 
ing of editors of leading Canadian 
trade and technical publications in 


Contrast in Action 

For certain reasons Canada has 
not found it necessary to go as far as 
the U. 8S. in the curtailment pro- 
gramme, but where action has been 
taken it has been dictated entirely 
by . considerations of preserving 
critical materials and labor for es- 
sential war purposes. 

One instance of contrasting action 
has been in the manufacture of 
organs. These are banned in the 
U. S. but as the small industry in 
Canada is not using critical materials 
and the few workmen engaged are 
hardly suited for other production 
there is no curtailment yet. Snow 
shovels are also banned in the U. S. 
but not here because of our differ- 
ent climate. 

How many articles will continue 
to be made but from different ma- 
terials remains to be seen. It was 
thought that some metal goods might 
be reproduced in glass, but the of- 
ficial in charge of glass supply has 
been unable to guarantee materials 
for the purpose. 


Plastics in Short sepely 


It now seems unlikely that plas- 
tics will be available ip any quan- 
tity for substitute purposes because 
they are also in short supply. It is 
understood the United States is tak- 
ing. action to divide plastic supplies 
into four main categories for essen- 
tial’ purposes with the Army and 
Navy heading the list, and it is 
thotight unlikely there will be much 
left for’ civilian purposes. Canadian 
sources of plastic materials are said 
to have indicated that much the 
same situation prevails here. 

.With the U. S: changing rapidly 
from. the priority system to a plan 
of allocations of materials based on 
close survey of requirements it is 
felt that the availability of any cri- 
tical materials for non-essential 
purposes will be further curtailed. 

’. . Variation in Programme 

Mr. Cruikshank compared the 
progressive steps in Canada and the 

(Continued on page 5, col. 3) 


Must Plan Now 
For After War 


Dr. James Stresses Psy- 


chological Effect of Plan- 
ning Programme 

Planning to meet reconstruction 
problems is something that cannot 
be postponed until after the last gun 
is fired. Dr. F. Cyril James,. Prin- 
cipal of McGill University, told the 
annual -convention of inion 
Association of Chartered Account- 
ants at Calgary ‘this week. 

The postwar period will not of 
itself offer us a brave new world to 
jlive in, he declared. Problems past 
and present will remain, he believed, 
and ‘the pattern of society will be 
affected by everything we have done 
during the war. 


New Philesophy 


Accordingly; he declared, the 
“essence of a reconstruction pro- 
gramme is the discovery and refine< 
ment of a new philosophy which 
will enable us to develop solutions 
more appropriate to human well« 
caine and the progress of civiliza- 

on.” 









































































































































































































- ee ee ee ‘ Tapas hed lepeteay eng aey Gifs : 
For a.score of years John Bracken has held the-reins in Manitoba; - 
In that time he has shepherded his province through its period of | 
greatest prosperity and deepest depression. Originally he headed 
_ the first farmers government in Manitoba but in successive elec- . 
tions. since 1922, he has attracted-supporters from the ranks of 
peng rertessiann ie ay and Social C mentions Net: 
















































































they; “might ‘place those: men. to | Such a ‘plan of: placing. workers 


ity; the absolutely essential mem- appropriate categories would prob- | 
bers of their’ staffs, into: category ably be done in the: first place by | 
No, 1; ‘those whom they would find | the management but it: -would be 
difficulty in yeplacing, but who! subject to checking by competent | 
could be spared would make a No. members of : National.. Selective | 
2 category; finally. all others. might | Service’s staff. This government | 
be placed in a No, 3 category to in-| body is suffering from Jack. of ex- 
cludé workers who could be re-| perienced and trained manpower 
placed réadily by training new men,| almost as much as is war industry 
employing women or other meth- itself. 





Chart by The Financial Post 


Nearly 50,000 
Work on Aircraft 


Building less than 40 planes a 
year before the war, the 1,000 
employees in’ Canada’s aircraft 
industry have been added to at an 
average rate of 2,000 workers a 
month to reach a total of 47,970 
at the end of June in production 
- and overhaul. ; 

Today, production is stated offi- 
cially to be around 400 planes a 
month, ever 120 times the prewar 
total, gained through an increase 
of less than 50 times as many em- 
ployees., 

The .accompanying chart shows 
the dramatic growth of employ-* 

-ment.in this key industry. Ex- 
pected for this fall js another sub- 
stantial boost as production lines 
begin to hum with new plane 
types. 


It is hoped that restrictions on 
This plan might be adopted to| non-essential industry will- release 
aid management in deciding on its| competent men. To these. national 
policy as to applications for defer-| selective ‘service will say where 
ments of the N.R.M.A, ,call-ups. Na-| they are to go, whether to.the arm- 
tional selective service..would gain| ed forces, to war industry. or per- 
a: better idea as to how. many men/ haps to its own staff. wre 
were considered absolutely essen-| A further possibility would be to 
tial for war industry. (Continued on page 2, col. 5)“ 













for pélitical thought and action. 


It was this material of a great 
but unpolitical nation. that Hitler 
could..use.: Nazi) Germany has 
achieved notable successes, not 
because it was Nazi, but. because 
it: was Germany that.after 1933, 
.as after every. decline in the past, 


gathered again all the strength 
innate in hér people for the most 
fateful. effort of her history. | 

And what. about the decadent, 
soft, discredited, impotent pean: 
ed democracies? 

With the exception of annus. 
whose tragic fate deserves’ a much 
more serious approach than is at- 
tempted in the deplorable .litera- 
ture some facile and quick-witted, 
French writers threw on a dum- 
|| founded world, the old democra-. 
cies never showed more effective- 
. |ness; courage, spiritual unity, and 
intellectual. vigor, than «in «this| 
period of alleged decadence and} 
softness. They failed.in one pur- 
howe onl They failed to.see. the ‘ 
brutality of the future; they failed, © 
in militaristic spirit and military 
preparation. For those whose sole 
measure of history is military suc- 
cess and power this may be rgason 
enough to condemn democracy as 
‘the political system that breeds 
civilian spirit, glories in pacific 
‘arts; and despises war.. By. this 
standard American , democracy | 
may appear as the greatest failure} ° 
‘of history because in 1939 it was} © 
militarily the most’unprepared of 
all great nations. 
‘Let us look at the record. of 
| democracy..on the, brief interval} 
between the two world wars. Let}. 
us.look’ at Finland, Sweden, Nor-| - 
way, Denmark, ‘the Netherlands, | 
|| Belgium, Switzerland —~ let us| — 
leok, above all, at Great ee. b 
{In the ome ates - |. 













ing of reconstruction policies 
«(Continued on page 2, col. 5) 


















. . that continues .a $2,000 
. ¢ar- allowance to Ministers. of 
the. Crown even.though. gaso- 
line rationing -precludes, the 
use of an automobile to. any- 
thing: like | exten. 
Comme ng. on this matter 
‘in “the’ last Gay of Parliament; 
‘HOR. ‘Jackman, MP., pointed 
‘out that a $2,000 car allowance 
if, prorated on.a mileage basis: 
at 7% cents a mile, which he 
described as the common com- 
-mercial figure for maeaneele 


~ expenses, -would represent 
taser no Bald Mr, 


kman: 
“Against this 26,660 illen is: 
“the fact that we have now 


‘gasoline’ rationing . and “the 
. en eRe 


ewhbree 


































































C-L Bonus and Trade Bodies 

Associations such ag the Cana- 
dian Manufacturers’ Association 
and other trade organizations 
have been under some doubt as 
to where they stood regarding 
payment of cost of living bonus 
te their employees. This has now 
been cleared up through a tuling 
that such organizations are not 


selves shortly in training. 


Air Transport Squabble 

An expert speaks -— and you 
might like to keep this against 
the day when the facts are 


it will be many years before the| _ 
present wartime expansion reach- 
es commercial production, 


Sugar Stubilised? 

Although rumors of excess 
stocks of sugar on hand were offi- 
cially scotched by 8. R. Noble;|- 


“Entirely false and misleading” 
are the words with which the top’ 
aireraft production expert of the 
U. 8, War Production Board dis- 
missed the claims of Henry J, 
Kaiser with respect to the speed 
with which he could turn — 
giant cargo planes of the air, The 
speaker, Theodore P. Wright, 
aeronautical engineer and aircraft 
production expert said the Kaiser 
time figures were “far.at variance 
with what can be achieved.” 


«within the meaning of the war- 
time wages control order as re- 
vised July 14, 1942. This means 
that such organizationg will be 
expected to pay the cost of living 
bonus as authorized this month. 


Wording of the order which 
caused some confusion excluded 
from the operation of the order, 
among other classifications, “any 
person, firm or corporation oper- 
ating any hospital, 
ligious, charitable or educational 
institution er association, if such 
hospital .or such institution or 
association is not carried on for 
purposes of gain.” 


The word association has now 
to be practically 
synonymour with institution and 
not to refer to trade associations. 
The fact that some hospitals are 
operated for gain also places them 
in the class of organizations com-- 
ing under the wage order and re- 
quired to pay cost of living bonus. 
There is, of course, nothing in the 
order to prevent any organization 
eoming voluntarily under the 
order and paying cost of living 
bonus, either through conforming’ 
to the ofder or on some other 
basis which may suit their pur- 
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Watching Inflation Americen | what loosely enfprced, requires tha 
The United States is apparently 
getting teally worried about in- 
flation, Word from Washington 
is that not only top executives and 
administrations but also import- 
ant figures in the Senate and 
House are busily reading 
about Canada’s anti-inflation pro- 
gramme. They are reported to be 
especially impressed with the en- 
forced saving aspects of the recent 
Canadian budget which return 
substantial amounts to tax payers 


shipping question and both OPA 


oe ee ager . rs ° 
aad aed rye wit, 3 


rationing, But OPA’s statement 
fidence in i eC ie “the sce for Canadians is 
fi 
ae that the U. S, market will become 
even more attractive to sellers 
‘I than it- is now, .badly needed 
staples will tend to flow out of the 
country as beef cattle did this 


spring and summer, 


es Sete NE Re ls at ER RS NT elt Tee Sn Metra elt i Ce RAE TO ig 
eae bles SES ES ak gta ha ee OR Sy ele OR 


Saving on Cotton 

Canada’s present programme 
for production of. explosives for 
munitions has eliminated the use 
of cotton as a source of the cellu- 
lose which is an essential material 
in making of certain kinds of ex- 
plosives, We are now using cellu- 
lose obtained from wood pulps, 
thus adding a new outlet to our 
pulp and paper industry, lessen- 
ing our imports of raw cotton, 
saving our precious U, 8S, dollars 
and easing the transport burden, 
The wood pulps used in making 
explosives are the chemical pulps 
—bleached sulphite and bleached 
sulphate. This is the same type of 
wood pulp that goes into the 
manufacture of rayons, It is not a 
new use for pulps but it is one that 
offers peculiar advantages to 


U. S. Price Control 

Thougr the United States has 
put only a few commodities under 
the price ceiling the results of the 
first month of such price control 
as they have are encouraging. 
Among foods prices of those un- 
der the price ceiling declined 1% 
and prices of those not controlled 
advanced almost 5%. Rent con- 
trol is regarded as being particu- 
larly successtul: | . 


B.B.C, Nervous 

The staid and so-polite B.B. 
Jooks with little favor on a scheme 
now being concocted whereby 
U.S, radio programmes will be 
recorded, flown over the Atlantic 
and broadcast in Britain especially 
for the benefit of American troops 
stationed there. U. 8. military 
guests are reported to have made 
it very plain that they aren’t 
“wowed” by British radio enter- 
tainment, The B.B.C. fears that a 
good many Britishers may dial in 
on the U.S. shows—just as they 
used to on the big commercial 
stations with the U.S.-type radio 
shows in Luxembourg and other 


Nitrogen Short? 
Although Canadian production 
of fixed nitrogen from the air has 


since the war started, a shortage 
of nitrogen threatens our produc- 
tion of artificial fertilizers of 
which nitrogen is a vital compo- 
nent. Appareritly there is enough 
for this year—the fertilizer using 
season is pretty well over anyway 
—but next year may be an én- 
tirely different problem. 

War requires tremendous quan- 
tities of nitrogen, used as nitrates, 
an essential component. of most 
explosives. When we build: explo- 
sive plants we create new -de- 
mands on our supply of nitrates, 
materials which Canadian farmers 
have long used in large quantities 


Manpower Headaches 

Even if some co-ordination of 
Canada’s power policy‘ is forth- 
coming and if draft boards become 
responsible to a manpower czar 
regulating the movement of al] 
manpower .whether for military 
or industrial purposes, there will 
likely be some sharp. headaches 
ahead for industrial firms work- 
ing on direct war orders or other- 


More Ceiling Trouble? 
Another major threat to Can- 
ada's price ceilings is expected to 
develop this fall when U.S. ceil- 
ings are generally expected to 
take an upward move. Behind the 
pleas for higher food ceilings in 
the U.S. is the gradual clearing 
of better (higher priced) lines 
from grocer’s shelves. A number 
of these lines feel the profit pinch 
more tightly than cheaper goods 
according to U. 8. reports, and it 


Three Nations’ Tax Policies Compared 


Major Allies Récapture Entire Wartime Profit Gains 


A few weeks ago (May 30), The , $1,380.4 millions for 1941; but is 
expected to decline to $901.4 mil- 
lions this year. « 


The Economist has revised its 
compilation of profits as_earned 
by companies in the United King- 
dom and it tells a similar story. 


This study shows that profits of 
British companies declined’ 13% 
between 1939. and 1940 and there 
was a further reduction of 3.8% in 
1941.- “These are comparisons of 
gross profits,” states the Econom- 
ist, “they are accordingly an indi- 
cation of the. thorough effective- 
ness of 100% EPT, in: preventing 
any rise in gross profits, Even if 
the standard rate of income tax 
had remained unchanged since the 
first quarter of 1938, the net earn- 
ings available for capital would 
have been some 6% lower. In fact 
net earnings, after standard in- 
come tax, have been more than 
halved, as a result of the doubling 
of the standard rate between the 
first quarter of 1938 and the sec- 
ond quarter of 1941.” 


The British tax set-up differs 
considerably from that of Canada 
or the United States, In the for- 
mer country more stress is: laid 
on. taxation on income from the 
final recipient, Thus it is:custom- 
ary for British companies, which 
must.deduct the standard ‘rate of 
personal income tax from divid- 
ends before disbursing them to 
shareholders, to show this in their 


Some industries are just going 
to have to get along on 20% less 
workers and the same production 
will still be expected of them, The 
Financial Post is informed. 

The Post understands, too, that 
some draft boards have been very 
free in handing out deferments 
and that in these areas, sizeable 


Growing Cork 

In an effort to make the North 
American Continent completely 
free of Spain and Portugal in the 
matter of cork supplies, 50,000 
cork trees have been planted in 
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fall considerably short of what 
Canada and Great Britain have 
had in effect for some : time. 
Great Britain was the first to 
adopt a 100% EPT and the first 
to adopt the principle of having a 
proportion of this tax refundable 
after the war. Canada has now 
gone as far as Britain in this re- 
spect, perhaps further in some 
details. 


Three Nations’ 
Tax Policies 
TAXES HOLD DOWN ‘WAR. 
ae 


Financial Post was able to.demon- 
strate that if anyone was making 
money out of this war it was not 
the equity investor in Canadian 
A: tabulation cover- 
ing 146 companies shows that a 
gain of less than 3% had taken 
place in net profits after taxes 
since the war started: although 
taxes are up 269%. If two groups 
—pulp and paper and iron and 
steel—are not included there is 
actually a decline in the share- 
holder’s profit. 
Thorough elimination of war- 
time profits is evident in Great 
Britain and the United States. 


Same Story in U. S. 


In the United States, the National 
Association of Manufacturers has 
made what it terms “the most 
authoritative study of corporate 
finances as affected by the war, 
yet undertaken.” This study in- 
cludes an estimate’ of the results 
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(146 Companies) 
Gross profits Net profits 


Illustrating another effect of 
war on comipany operation is & 
further section of the National 
Association of Manufacturers re- 
port dealing with sales trends. 


During 1941, 2,763 out of 2,895 
companies, or 95.4%, reported: a 
gain in sales over the preceding 
year; for 1942, however, only 1,- 
878, or 64.9%, expected increased 
sales over 1941, 844 expect lower 
sales and 173 do not expect any 
change. The fact that 30% of this 
large group of U. S. businesses ex- 
pect Jower sales this year is illus- 
trative of the effect of re-distribu- 
tion of employment and increasing 
restrictions due to the war. This 
condition is hitt 
panies worse than the large, with 
aggregate sales of companies do- 
1 million annual 

to decline and 
those doing more than this amount 
of business expected to gain in the 
total, For 2,225 profitable busi- 
nesses in the United States these 
changes have meant the following 
alterations in proportion of the 
sales dollar going for cost of sales, 
taxes and net profits: 


Where the Sales Dollar Goes 


United Kingdom 
Economist Index of Profits 
(Year Ended Dec., 1938 = 100). 
Accounting periods ending in 


98.13 96.08 97.95 98.24 
- 101.7 42003 1012 99.74 
98.72 96.20 96,68 


(2,225 Companies) 
Gross profits Net profits 


1942 (est.).. 3,500,423 
For 2,225 profitable corporations ; 


which earned $1,637.2 millions in 
1940, before taxes, there was a rise 
to $2,879.2 millions in 1941 and 
a further rise to $3,500.4 millions 
is expected: this year: In other 
words, earnings before taxes have 
more than doubled in two years. 

But for this same group the fig- 
ures after taxes present another 
story. Net income after taxes was 
$1,130.4 millions in 1940; rose to 
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accounts,’ The Economist has 
made adjustment for this’ condi- 
tion. Its gross figures are after all 
taxes applicable to the corporation 
itself but before any allowances 
for the standard income tax of 


The Economist concludes by 


“One dominant feature; how- 
ever, emerges from all the figures 
. « - they all point to the complete- 
ness of wartime control of profits 
. . . that EPT is completely effec- 
tive and that net profits have been 
more than halved since 1938,” 

Three Policies—Same Result 

So far as taxation is concerned, 
the statistics given here ‘represent 
the wartime results of three dif- 
fering taxation policies atid stages 
of conversion: to wartime condi- 
tiorts. The United States, only: re- 
cently an actual combatant, is just: 
now getting down to a realization 
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For Canada we'do not have as 
complete figures as are available 
for the United States but it may 
generally be assumed that the} Common 
same trend has been 
‘At is quite evident fhat taxes are Rede 
of the fitiancial burdens of waging | fits about holding their own to the 
modern war. Its tax structure is|end‘of 1941: This year it is quite 
even; now- under revision but ité| probable that 
most far-reaching proposals. still Will decline. ee 
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be to require that every engagement 
of a worker t first have the 


approval of National Selective 
beien The present system, some- 


an employer may engage a worker 
‘and then apply within three days 
for approval of such engagement, 
but this is expected to end. 

A further atep expected is a 
“cooling off” period before either an 
employer fires a man or the em- 
‘ployee can leave his job, A week's 
notice will likely have to be given 


before the employment can be term- | 


inated by either party, then an-of- 
ficial form indicating that it is quite 
‘| legal for the employment contract 
to be ended will permit the worker 
to register with the unemployment 
insurance office as unemployed. The 
worker will then be given a permit 
to seek new employment. 


ly or partially. Authority would be 


























taken to require’ such persons to 


accept any suitable work that is 
avdileble,. with the emphasis al- 
ways placed on directing workers 
into high priority jobs. It is ex- 


ely likely also that provision 


will be made for the return of any 
employed worker wha is required 
to shift from his present job to one 
of Higher priority rating back again 
to his old job. Provision for this 
kind of protection is already given 
to members of the armed forces and | 
it is a logical move for other work- 


erg as well whem they are required 


of the programme of explanation, it 
is expected that an explanatory 
booklet will be widely distributed 
to inform the worker—and his em- 
ployer—what can be done and what 


| cannot be done. 





Must Plan Now 
For After War 


(Continued from page 1) 
during the war he believed neces- 
gary: 
< Because of the psychological 
effect on people. The prospects of 
such policies of reconstruction, he 
declared, were already . stirring 
people’s minds and the effective 
planning of such policies, he be- 
lieved, was an important part of the 
total war effort. 

2. The pattern of Canadian life 
at the end of the war will be deter- 
mined by the. decisions made by 
business and the government in con- 
nection with the war effort. 

Important Factors _ 

Agreements between Canada and 
other nations will affect Canada’s 
international position after the war; 
decisions regarding the location of 
and expansion of munitions plants 
will alter the pattern of Canadian 
industry; the expansion of agricul» 
tural production and the develop- 
ment of agriculfyral processing in- 
dustries- may tend to intensify a 
problem already serious before the 
war began, he declared. He con- 
tinued: y 

“I could cite hundreds of cases that 
illustrate the’influence of wartime 
decisions on postwar problems, but 
each of you from his own experience 
ae pea rag me evidence to 

er unnecessary, 
Even though each of us realizes con- 
tinuously that an efficient policy for 
the conduct of the war must take 
precedence over every other consid- 
eration, your experience of business 
organization will I think convince 
you that in very many cases it is 
possible to attain a desired goal with 
equal efficiency by more than one 
method. Where such alternative 
policies are available, we ought con- 
tinuously to be aware of the post- 
war repercussions of each of the 
alternatives, so that we may cons- 
ciously and wisely select that which 
will cause the least dislocation, or 
the greater advantage, to the future 
development of this Dominion.” 





Company Reports 
B. C. Packers — 


Substantial increases in the 
amounts of salmon, herring and 
pilchard processed during the year 
brought earnings of B. C. Packers 
Ltd. for the year ended April 30, 
1942 to double the 1941 figure. Add- 
ed to the improved canning opera- 
tions was an increase in the price 
of fish oil. 

The salmon pack, 55% above 1940, 
was the largest since4930, while the 
herring pack was up 143% on the 
year. Result was a jump in sales 
from $7.8 millions in the 1941 busi- 
ness year to $12.2 millions for 1942. 

Current operations compare un- 
favorably with last year; the early 
salmon pack being lower and the 
pilchard catch only 50% of last 
year’s figure. The season is not far 
enough advanced to make final pre- 
dictions, according to H. R. Mac- 
Millan president, Comparative earn- 
ing figures follow: 
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maa erin see 
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Total earnings ....... 1,412,067 740, 
Less: Exec. de 57900 
Legal fees .....-... . 5256 doze 
MOM i ivensc 859 255 
Income GP isnen Secbes  ustaR 
Bond disc. & exp. nh 4,021 4,021 

Net profit ............ 423,510 

Less: Common divds, 204,419 ae 
maples for year ..... 219,001 206,852 
: Prev. surplus .. 230 658,378 
Inc, tax adj, .......5 *  eagens 71,000 

Earned surplus fwd. ., 1,156, : 
oe ear cheers +156,,321 936,230 
eretenee eere $3.11 $1.52 
hase teSena cia 1 nil 

Werking aay s 

assets ...... . 5 3,033, 
Current Mabilities .... 1,923 Ttisses 

Working capital .,... 2,011,340 i , 
™S Balance Sheet Goakaee a 
Cash .. . poNaeu " ones ee 1 mar 166,319 
ie ef ” 68,554 ’ 648,609 

rea nenans +++ 850,000 





Rate Due Amount Price 
34%  —198T- 90,725,000 "90% 
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\Commodity Bd. 


Widens Field 


‘Has Already Added 
Spices and May Handle 
Coal 


By STAFF WRITER 

OTTAWA, -~ How much money 
may be involved in operations of 
Commodity Prices Stabilization 
Corp, is something about which 
officials here afe reluctant to 
hazard a guess, The reason for this 
is the impossibility of knowing how 
extensive the Corporation’s opera- 
tions may become, 
An example is given this week 
with the announcement that spices 
aré to be bought im bulk by the 
Corporation which will handle Can- 


Borrow at the Bank, if necessary, 
to speed up your production for 
Canada’s war effort. © 
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“ credit needs where the 


BANK. OF MONTREAL 
Modern, Bxperionced Banking Service ...she Quicamee of 324 Year Successsul Operation , 


‘Ontario Paper Plans to Use _ 
Mill Product for Rubber 





egal ee projects, there are many. 





















































eadieliahliachibeitebenbeneigte. 
‘Whether you make bullets or beds, 
cannon Of Caps, shells or shoes, for 
our forces—you are welcome to bring 


; te the atten- 


From Our Own Correspendent 


MONTREAL.—Ontario: Paper Co. 
has applied to the War Production 
Board in Washington for priorities 
on distilling a tus to make 


cilities necessary to convert sulphite 
liquor—the waste product—into al- 


cohol, the step ponte its’ con- 
version into synthetic cuier, at its 
mill in Thorold. 


Through a series of chemical pro- 


tanner ae 
considerations. 
; . _g \, The method adopted in preparing 
Cus the material has been to assemble 


For Better Building 
red under the jeint ot 
Petal oan Adnan 
measrenent of ae and the 
National Research Couneil of Can- 
ada, Ottawa. Price $1, 
Control of Se oe kee a 
where they may erect- 
oa eat materials may be used 
is a matter handled by municipali- 
ties in Canada whose powers in turn 
are limited by provincial jurisdic- 
tion. It is a matter over which the 
Dominion has little direct control. 
In the working out of the 


haphazard 
systems of building regulations that | 2oss 


grew up wide variations crept in be- 


tween even neighboring municipali- 


ties. Some had no regulations of any 


; others had regulations ‘gener- 
ally ‘requededt as unduly restrictive 
and retarding adoption of improve- 


ments in building technology and | Wood 


modern. concepts of proper. plan- 


ada’s entire supply of white and | Ding: 


black pepper, allspice, cinnamon, 
nutmeg, mace, ginger, cloves and 
sage. 

It is almost certain that other 
items will be added to the growing 
list\'for whith the Corporation is 
Canada’s’ sole purchasing 
is quite conceivable, for example, 
that coal imports may be handled 
as a means of controlling the price 
to the consumer. The addition of 
this vital commodity would add 
millions of dollars more business to 
be handled. 

Estimates published suggesting 
that $100 millions might be a rea- 
sonable guess as to the eventual 
scale of the Corporation's business 
are regarded by officials as hardly 
even an indication. It is known that 
the butter subsidy’ of six cents a 
pound may n payment of $1§ 


millions, The estimates of the: cost} 


of crude petroleum import su 
run up.to $30 millions. — .- 
This. makes a total for these two 
items of $45 millions without mak- 
ing any allowances for what may 
be involved in purchasing coffee, 
cocoa beans, vegetable ofls, corned 
beef, beeswax, raisins and currants. 
It does not include the many items 
on which import subsidies may be 
paid or are already being paid. 
Thus it seems that the estimate of 
the amount involved in the Cor- 
poration’s operations must Tange 
from a minimum of at least $50 
millions up to sums that could be 
two or more times the $100 millions 
that has been mentioned. 





Investor’s Index z 


Aug. mR, iM: 


Aluminium Ltd. 11 Disher. Stee! 5 
k of Toronto 4 Geo. Weston / 4}. 
Bell Telephone. 2 Inter. Mydro-it. $ 
B, C, Packers .2,4 Mar. Tel. & Tel. 14 
Brown Co. . 10, 11 Mi Corps . . 11 
ee: 7 ase, 4 
n. ¢ . iman Bros. . 
Can, Industries 11 og i en 14 
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agent. It foreword 
six years ago, A. 


Into this chaotic condition—which 

et been reflected in 

[costs and restricted output 

together’ with lower. standards of 
construction 


with its interest in h 
re in Canada 
seemed the answer and had been 
advocated by many for years. | 
’ ‘The rest is that about four years 
ago preparation of such a model 
code was = a ee ne 
sponsorship : , 
Finance and the National Research 
Council, re 

. The code is a three-fold document, 
se down regulations in the dis- 
tinct fields of construction require- 
ments, fire protection and heal 
and sanitation. All this is com- 
pressed “into ‘a 422-page™ 
divided into five parts covering’ ad- 
ministrative . requirements, defini- 


tions, struct requirements, life 
and fire’protection and regulations 


essary for health and sanitary 






of former .and- present em 


rub- | make the 
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‘CONTROLLER WANTED 
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Apply Box No. 42, The Financial Pest, Toronte 


cesses the we be convert. 
ed inte ie, which later, in 
combination with styrene, would 
r, The company of. 


to leave present jobs, fers to make the process available 
All of this is going to require «| #5 stom 4 mil by protect, to other mills. : 

lot of explaining, as National Selec-| ine said in its tion | It is estimated that the sulphite 

tive Service well revognizes. As part! it would finance cons of fa- | liquor, which is drewn off in the 


of woed pulp paper, is 
evailable { in sufficient quantities in 
the United States ard Canada to 
make 90,000 tons of synthetic rubber 
each year. This is about 10% of 
U, &.-Canada rubber needs. 





under one heading all regulations 
dealing with a particular cubject, 
This that everything per‘aine 
ing to wations and fcundations, 
as an- example, will be found ina 
single chapter. Particular aiten- 
tion has been paid to indexing ‘o aid 
the user who wants to know what 
regulations may apply to a particular 





type of building, such as a school 
for example > 
*,? 
Commodities 
- Name 
Latest vicus veek 
week week lestyt 
Cattle eeeegeeecere $0.92 $2.96 $a.g3 
eeaxnne eecece 16,58 18.10 14.35 
Rect ise isso les 
eases seate «6 ontass at 
: >) 2% B84 H 
Saseete *.09%. 09% Ws 
Oge- conceuce *.15% i% 15 
Weekly Indices 
U.S. Labor ........ 98.6 93.6 89.6 
» Gundy ....+. 717 11.8 145 
Dow Jones (fut.) .. @1Y = 4.55 78.58 
Seen casewtee 107.2 108.1 67 
M Indices 
Canada (D.B.S.): 
Retail (June)? ...116.7 116.1 110.5 
W’sale (June) - 95.8 95.2 90.1 
U. S. (May) ....... 98.8 98.7 849 
Gt. Brit, (May): ..+100.7 ©1584 9 1513 
Note;— base of indices is that 1928 
equals 100. The 








preferably with ex- 
should give details 
‘and salary 


t required. 





NOTICE 


RE. PAYMENT OF INTEREST 
AND DIVIDENDS 





‘Tax Deduction at the Source 





In accordance with the provisions of Section 92 
of the Income War Tax Act, deduction at the 
source at the rate of 7% must be made from any 


amount liable to be paid on or after 1st September, 
1942, to an ‘adoidead resident of ies (other 


a 


‘than to a person described in subsseetion 12 of the 
said Section) representing— 


fully ‘regi d, 
debenture or o oe agent neat 
2> Dividend in réspect of any share of 


1. Interest on a 


stock. . 


The full amount,so ‘deducted: must be remitted 
to the Ihspector of Income Tax within. one week 
from the interest or dividend due date. 


Remittance Forms TD-2, to be used when remit- 
ting amounts deducted at source, may be obtained 
from any Inspector of Income Tax. 


There are penalties for failure to deduct or remit, 
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4 What new suggestions have: you to fet 
for putting over the next Victory Loan? ie 


tory Loan is that you do not- make 
man service which was not even) a satisfied as well as a patriotic| a political issue of it, Too many 
suspected by the general public. | citizenry, including all classes is| banquets in the organizing period 








| Ask fora copy of oar booklet 
“Your. 1942 


- Income Tax’ 
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Jc FM. Stewart 
Investment Dealer, Toronto. 


fore that the government consider 
the feasibility in Western Canada 
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ehelptah _gpvestment ae Saint John, | ¢ aeragring grain Ne ae of the ee — loan will meet more} a prime i Some of these} last — 5 gh detrimental to the| The next Victory Loan should Now vied for general distribution. 
} 4 Brursw quota as payment for a certain es resistance due to: problems are largely matters of} cause in the rural sections, - not be too difficult for 4 
ae si a nation wide pub-| percentage of the bond subscrip-| (a) Intervention of the tax col-| honest intention and organization. ants 6s ag Pirate eren ee eee ee 
etobting © AE ity campaign emphasizing the, tion. extlerse leche . ‘ anger Charle ‘Sm rt | : 7 ; 
en ae: “IR. S, Ke sun dra somony bs pra | Byrne Sand ttn The Crown Trust 
‘manager, our fighting forces are depend-| RS. Kennedy the same drastic economy be prac-| Byrne sanders Editor, The “Times, Morden, 

& on our civilian forces for all Managing Editor, Family Herala| *8°4 by the government as now Editor, Chatelaine Magazine, on Manitoba. + 
Dy ge munitions, equipment and/ . = Wedlay aus 7 a y necessary by individuals and loan to Wartime Prices and|  1¢ is difficult to point out where Co 
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“her should be stronger em- 


the Minister of Finance and the 





: | Bt: The first of these causes must| are losing this war and why we| result. However, the moving pic- | ings complicated things. The men- i \ 

e OW qalyzing encane oe cae Sale ee presi: roger cg be taken in our stride, The other} cannot win without an all-out] ture theatres might be made more | t@! von must be cleaned up, MONTREAL TORONTO 
aed es poin ; urch *| two can be eased by action and| civilian effort. I would take the] use of, not spasmodically but at| 22d what fear and doubt exists us 
B qajoriy are not unduly affected. eeteest, pie ps os a government pronouncement. The} pictures .of starved tortured} every performance by special pic- | ™ust be changed to a feeling of 393 St. James Street 80 King Street West 
‘ i now should have great- and societies, etc., to gal tae whole-hearted co-operation from! Greeks from a recent issue of Life} tures or even just appropriate | Comfidence..This can be done by : 













money for investments in bonds, 





National War Finance.Committte . 


Beoking si Sevice 


1817-1942 


BANK of NEW SOUTH WALES 


d be converts of prolong-| Proceeds from which would be . : ting the whole sto 
ich later, iam | ee d later for post ui bel I) y\ D t t h erving: ie. wile ety ee 
rene c | ag Ee unles full support is wre iol eee : si emocrac ersus 1c a ors Ip none aliy ties fae and 


ani 5 Pee vrais (Continued from page 1) were democracies in more than Democracy can be defeated in a 
now, Efforts should be made to| #24Ptation to the new world, they name, have shown more strength, war as well-as a dictatorship or 
see that national as well as local tackled their problems with the efficiency, integrity and capacity|any other form of government. 
publications have suitable - ma- most impressive efficiency, solid-| to cope with the extremely com-|And the victor may impose ‘on 
terial. Decentralization need not} +7 224 national unity. plex modern -problems since the | the vanquished atythe point of the 
There is a wide colorful variety | First World War than ever 


ess available 7 Committee. | 
the sulphitd : 


n off in thal 6. B. Coyne 

ulp paper, is; 3 ; : 

fuantities in. @ Manager, Standard Life Assur 
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raised, placed clearly before the 
Canadian people. 

The taxes must be simply ex- 
plained and every citizen must be 
given an opportunity to under- 
stand his or her personal responsi- 
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io knew what 


Editor, New Era, Melita, Man. 


The build up for the next Vic- 
tory Loan should leave no room 
for complacency by Canadians as 
to the true situation faced by this 
country at the end of the third 


every town and village was pre- 
pared to do in the middle ages. 
Our civilization was caught by 
surprise. But the surprise does 
not prove that this civilization is 
inferior to tigers, lions and 


conservative, Holland to the point 
of being the only European coun- 
try where a Social-Democrat was 
never included in the. Cabinet, 
Switzerland to the point of ex- 
cluding women from the fran- 


of public life before 1914. In fact, 
the outcome of 1914-18 nowhere 
interrupted the trend or trans- 
formed the historical character- 
istics of the European nations. 
Life has become infipitely more 


The deplorable confusion of the 
ideas of our time that frightens 
us to the point of making us 
credulous of any fabrication is just 
what the dictators have success- 
fully striven to spread. The root 
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the sacredness of human life, 
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» 88% «te, gaudy forms used in the last cam- 
oes ee paign and fewer still displayed 
ices | @ them. 


No propaganda tells the saga of 
what the British people are doing 
every day. But in every meeting 


shortcomings, flaws, differences, 
crimes and scandals make the 
headlines, not the daily achieve- 


civilization. There was no deca- 
dence, no inefficiency, no corrup- 
tion, no national disunity. They 


supreme value of the effort of the 
democratic community. The indi- 
vidual is exposed to ridicule and 


suggest the purchase of bonds in 
the names of creditors to retire 



























, m8, 134 scons of Weak propannide a ie sateset: of atetinn” cadeal were the living examples in these | ments, the joys, pleasures, virtues] contempt in despotic regimes. of Parliament some member rises 
ot oe tn ce te eee eee cian toe, |S aneomer ate 
a 110.5 ede ° was ever meant for. All te is oe a oe dic.| This is the very contrast that and muddled in its actions, while 

65.2 0.1 Dr. Thomas F. Donnelly Howard P. Robinson Rotten Dictatorships tstorahin.. From ce chatonut explains the apparent weakness | for 20 years every other. wall in 


of democracies when they have to 
meet the first assault of despot- 

ism. The civilized world has for- 
gotten how to fight beasts of prey. 
So long has it been educated in 
the arts of civilization that it has 


the dirtiest Village in Italy was 
smeared with the pon a ap 
“The Duce is always right,” and 

Hitler in every speech is com- 
mending himself to his people as 


130.6 1SL3 Member of Parliament for Kin-| Vice-president.of New Brunswick 
dices it caid, Sask. Telephone Co. and outstanding 
Trade converted Due to the large crop ofgrain| Maritime financial man. 
one is a0 Seltewss in Western Canada, farmers will} A grand job was done in the 
electrolytic. New @ be able to sell only a small por-| other Victory Loans under the 


Where then are the origins of 
the fable of the decadent, ineffi- 
eient, and eorrupt democracies? 
The reality is that all European 
democracies, those which really 


glimpses we know that their in- 
efficiencies, scandals and crimes 
are greater and more widespread 
than in the democracies, but we 
are not permitted to learn of 
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manifestation of their public life, 
tells day in and day out of their 
glorigus achievements. The effect 
of this propaganda on the outside 
world seems to be much greater 
than on their own people. 

They know better. They have 
no press or public discussion or 
legitimate criticism, but they 
have the grapevine of rumors, 
their inside stories, and their own 
experiences, small or big. They 
know that their leaders, glorified 
to the world as faultless, omni- 
scient, virtuous heroes and wiz- |. 
ards, are corrupt, ignorant, ineffi- 
cient gangsters whose patriotism 
consists primarily in amassing 
personal fortunes, whose effi- 
ciency consists in the absence of 
scruples when issuing orders or 
A imposing fines and penalties. 

‘ E: yee ean, = = Wastrels 
Sactaeeeeeneneinl = = : There is not one among the 

* German political leaders who 
does not live in an imperial style. 
They have built or appropriated 
castles, they have servants with- 
out number, they plunder the 
public museums to decorate their 
houses. They travel in a sumptu- 
ousness that no emperor would 
have dared show, whether it be 
Hitler himself, who sets the ex- 
ample, or Goering, who almost 
disarms his critics by the shame- 
lessness of his extravagantes,. or 
Goebbels, whose +debaucheries 
seem particularly offensive be- 
cause of his puny stature, And 
thus down through the whole 
line. The birthday of every Gau- 
letier is celebrated by mountains 
of gifts offered by his subjects 
who depend on his whim and 
grace. 

Not a whisper of criticism may 
escape the closely shut teeth of 
the victims of a system of gen- 
eral blackmail] and extortion sold 
to the world as an antidote to 
corruption and inefficiency. From 
‘time to time the parties undergo 
purges, that is, upheavals within 
the family of demigods, upheavals 
created by conflicts of jealousy 
and lust for power within the rul- 
ing gang, and then the victorious 
clique justifies itself by telling 
the public all about the crimes 
the defeated clique has committed 
—until it is their turn again, But 
after every purge the; screen of 
propaganda is drawn even closer. 
The last loopholes through which 
‘the truth might leak out are care- 
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Dictaphone Corporation Ltd., 86 Richmond St., W.; Toronto. . _ 
0 Please send me free copy of “Business Expects Every Man To Do His Duty.” 
0 I should like +o try Dictaphone in my own office without cost or obligation. 
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Australia and New Zealand War Costs Run at High Rate | 


With most Canadiais wonder- 
ing how they are going to meet 
the new war taxes, it will be of 
more- than usual interest to take 
a look at what our sister domin- 
ions are doing on the financial 
front. 

Last October, Australia budget- 
ed for a war expenditure of £221 
millions (the Australian pound is 
equivalent to $3.60 in Canadian 
funds), for the year ended June 
30, 1942, When Japan came into 
the war, the ante was pushed up 
to £270 millions. Actually, the 
government spent £319 millions. 
Australia’s 1942-43 budget won't 
be down for another month or so 
yet, but Canberra advices indi- 
cate that war costs this year will 
be estimated at something around 
£500 millions. 

Australia has a population of 
some seven millions, On the basis 
of a population equal with that of 
Canada, and at current foreign ex- 
change rates, Australia’s war 
costs in 1941-42 is equivalent to 
$1.6 billions, and for the present 
fiscal year, an expenditure equi- 
valent to $2.4 billions is antici- 
pated That compares with Can- 


, ada’s estimate of 1942-43 war 


expenditures of around $3.3 bil- 
lions. 
Cut Non-War Costs 

Where Canada might well draw 
a lesson from her sister in, the 
Antipodes lies in the fact that 
Australian expenditures on non- 
war activities last year were £2 
millions below estimate. This re- 
sult was achieved in the latter 
half of the year under pressure 
to divert manpower, raw ma- 
terials and capital into war pro- 
duction. A similar saving in Can- 
ada would mean another $10 mil- 
lions for the war effort. 

Illustrating the Australian 
drive for greater war production 
was Premier John Curtin’s re- 
cent statement that 318,000 new 
workers would be required for 
war purposes before Christmas. 
Already, 110,000 of this number 
have been transferred. Regi- 
mentation of female labor is play- 
ing a big part in production plans. 
Before Christmas, this year, 60,000 
new women operatives will be 
drafted for’ war work. 

These large scale withdrawals 
from Australia’s comparatively 
small labor pool have brought in 
their wake severe rationalization 
of non-war industries, elimination 
of overlapping services and acti- 
vities, and restriction of civilian 


markets by rationing. The two- 
pronged rationing policy restricts 
supplies ‘in bulk by establishing 
specified production quotas, and 
curtails individual purchasing 
capacity. \ 

So far, all loans floated by 
Australia have been oversub- 
scribed. 

New Zealand Spending High 

A somewhat more detailed idea 
of how New Zealand plans to meet 
its 1942-43 financial obligations is 
made possible through presenta- 
tion of a statement by the Acting 
Minister of Finance. 

In 1942-43 New Zealand plans to 
spend on the war £133 millions, 
as compared with approximately 
£53 millions last year. New Zea- 
land has a population of some 1.6 
millions. Making allowance for 
this difference in size and the cur- 
rent exchange rates, New Zea- 
land’s war costs this year would 
work out to about the same rate 
as Canada’s. 

New Zealand is splitting its war 
allotment as follows: army, £97 
millions; navy, £10 millions; air 
force, £19 millions; civil £7 mil- 
lions. 

Of the £133 millions war bill, 
£27 millions will be provided from 
the revenue side of the. war ac- 
count, leaving £106 millions to be 
found elsewhere. Intention is to 
borrow £46 millions-from the 
United Kingdom, participate in 
lease-lend assistance up to £10 
millions, and obtain the remain- 
ing £50 millions from sources 
within the country. \ 

Increased war taxation is ex- 
pected to yield £14.4 millions, this 
taking the form of increases in the 
super tax, national security tax, 
luxury sales tax, and increased 
duties and taxes on beer, wines, 
spirits, cigarettes and tobacco, 

To Borrow £35.6 Millions 

Borrowings from the public are 
to produce £35.6 millions. It is 
expected that the existing national 
savings scheme, together with 
state departmental funds will 
yield £8 millions, leaving £27.6 
millions to be raised by war loans. 

New Zealand’s former rate of 


‘super war tax added 15% to as- 


sessed-income tax on earned and 
unearned income, both personal 
and corporate. This is now in- 
creased to 33 1/3%, and is payable 
on lagt year’s income. 

Thé increase in national 
security tax from one shilling to 
one shilling sixpence in the pound 
will be payable on all incomes, 


Labor Unions’ Drive 
Leads Ottawa Action 


(Continued from page 1) 
assure that wages paid in war in- 
dustry are generally yhigher than 
those prevailing in non-essential 
industry. 

New Policy Coming 
Recently the majority of appli- 
cations for higher wages have come 
from employers who are seeking to 


_ attract more workers or to retain 


those they already have. To help 
cope with this problem of migrating 
workers shopping around for the 
job which will pay them the highest 
Wages, new regulations and a new 
labor policy bringing complete di- 
rection of manpower under one 
head—National Seiective Service— 
are expected to be announced at 
any time. 

Generally the official. viewpoint 
toward such matters involving 
wages and hours or conditions of 
work has been that wartime emer- 
gency conditions are-not the proper 
time to seek such changes. It is 
said that a frequently noted demand 
today is for holidays with pay for 
all workers. On this point the gen- 
eral thougat seems to be that, no 
matter how desirable such condi- 
tions may be under ordinary con- 
ditions, this ig not the time to make 
them effective. There is also a 
frequent conclusion. that the real 
reason for such demands today is as 
a means of increasing pay through 
overtime perhaps, rather than to 
recognize the ordinary argument 
in favor of holidays—that they are 
required to recoup the worker from 
prolonged, steady work. This arises 
from the not unusual offer of 
unions to permit their members, 
and of employers to.agree to accept 
extra pay for the requested ‘holiday 


' but with workers to remain on the 


job. 
Winnipeg Conference 
Developments of interest to. those 
dealing with labor matters are ex- 
pected ic arise out of the Trades 
& Labor Congress in Winnipeg next 
week. It is’ considered as quite 
possible that delegates. will vote 
opposition to the matter “iof 
wage ceilings. Another controversial 
matter almost certain to be discuss- 
ed is said to be the manner in 
which the labor department con- 
ducts strike votes in cases where 
employees have rejected a recom- 


/™, mendation made by a conciliation 


board. Present regulations make a 
strike legal, following rejection of 
a conciliation board recommenda- 
tion, if a majority’ of those eligible 
to vote go on record as favoring a 
strike. This provision means that 
the indifferent worker who does not 
bother to vote in actual effect is 
opposing the strike vote so Jong as 
labor department sepresentatives . 


have placed his name on the 
eligible list. 

It is feared that the whole opera- 
tion of National Selective Service 
will meet with widespread criti- 
cism at the Winnipeg meeting. To 
help meet this criticism,:and par¢ 
ticularly to explain to the labor 
leaders and delegates the govern- 
ment’s policy on the matter and the 
necessity for it, Elliott M. Little, 
director of National Selective Ser- 
vice, is to address the congress. 

The whole question of wage dif- 
ferentials has come very much into 
the public view recently, pushed by 
the competition between plants for 
workers and aggravated by pros- 
pective ghifts of workers from non- 
essential industries to essential 
ones, Oe 

Wage Differentials 

This is far from a new question 
but it is not one that has ever been 
effectively settled -in Canada. As 
a general rule this question of uni- 
form wages gets the support of 
labor unions. Perhaps some evi- 
dence .of this is the current action 
of the United Steel Workers of 
America (formerly Steel Workers 
Organizing Committee) éeeking a 
uniform minimum hourly wage of 
55 cents an hour in such widely 
separated points as the Algoma 
Steel Corp. at Sault Ste. Marie, 
Ont., and Dominion Steel & Coal 
Co. at Sydney, N.S. Another ex- 
ample is the demand of Quebec 
labor unions for the same rate of 
wages as paid in Ontario for similar 
work, a demand which would most 
likely be followed by action of On- 
tario unions to obtain restoration of 
the fong-established differential. 

Uniform Difficulties “ 

A serious attempt was made early 
in the war to establish uniform 
wages for the aircraft ind 
across Canada.. This effort soon 
broke as a result of individual 
agreements miade between com- 
panies and their workers. 

Actual cases of national organiza- 
tions securing national wage agree- 
ments are given by the railway 
workers and the national joint con- 
ference board of the construction 
industry, The latter instance, while 
arranging major wage and working 
condition policies on a national 
scale, makes definite recognition of 
wage differentials as between dit- 
ferent cities. 

Canadian practice in this regard 
is greatly differgnt from that of 
Great Britain where it is recognized 
practice fer wage agreements to 
be negotiated between a federation 
of mat,ufacturers and national labor. 
union headquarters. This results in 
nation-wide agreements but con- 
tinues the use of wage differentials. 
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including company profits, for the 
balance of this year. With the 


one shilling social security charge 


on all wages and incomes, the 
direct charges in this.respect will 
now total two shillings sixpence 
on the pound, against two shill- 
ings previously. 

New excise duties on beer are 
to increase revenue and lower the 
alcoholic content of the beverage. 
The increase in customs duties is 
at the rate of one shilling three- 
pence per gallon. Tariff on spirits 
is increased by 50% to 60 shillings 
per gallon. An additional two- 
pence per packet of ten is to be 
charged on cigarettes, while to- 
bacco costs fivepence more per 
ounce, 


Increase Sales Taxes 


“Both Australia and New Zea- 
land increased their sales tax 
schedules, effective May 1, 1942. 
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around £290,000, leaving a net gain 
of £6.3 millions. 


-and domestic, was in-|, 


creased from 10 to 12%%, while. 
the rate on luxury and less essen- 
tial commodities was increased to 
25%. The category subject to 
5% tax was abolished, and many 
of the articles’ fermerly included 
in that class were added to the list 
of goods exempt from sales tax. 
This latter group includes equip- 
ment for the fishing industry, 
drugs and medicines, surgical ap- 
pliances, scientific equipment for 
educational institutions, etc. 

The increase in general sales 
tax rate from 10 to 1244% is ex- 
pected to yield some £5.2 millions 
additional revenue, The increase 
from 20 to 25% in sales tax on non- 
essentials is expected to yield an 
additional £1.3 millions. Loss in 
revenue from goods now exempt 
from sales tax is estimated at 


Maintain Dividends 
At Bank of Toronto 


The increased excess profits tax 
which leaves banks like other cor- 
porations with only 70% ‘of their 
average earnings for the four prewar 
years 1936-39, is obviously respon- 
sible for general cuts in bank divi- 
dends. The Bank of Toronto alone 
has expressed its intentions to con- 
tinue to pay the same dividend as 
heretofore. 

Earnings Ample - 

This it is able to do because the 
bank’s. average profits over the 
standard period of four years 1936 
to 1939. inclusive left a surplus or 
margin over all charges which wat 
carried to reserve, Accordingly, 
with earnings being maintained, 70% 
of prewar profits still leaves a suf- 
ficient amount to enable the bank 
to continue regular dividends of 
10%. This rate represents a yield 
of 3.24% on the shareholders’ funds 
consisting of capital, rest, and profit 
and loss account. 


Market Opinions 


Barrons, New York, The Trader: 
—To additional and important divi- 
dend reductions last week, investors 
and speculators paid little heed, 
It can almost be dogmatically as- 
serted that dividend reductions per 
se have ceased to be a real market 
influenee. 

Chief reasons for the market dis- 
regard of dividend reductions is un- 
doubtedly the realization of ultra 
conservative reserves for taxes or 
contingencies which the major cor- 
porations of the country are setting 


up. Cautious accounting always |. 
‘| finds its reward in investor esteem. 


Action of the market itself in ig- 
noring bad news and quietly re- 
sponding to good news is its own best 
recommendation of the long told ad- 
vantages of‘ stock over cash, 

Barron’s, New York, The Dow 
Theorist—The minor downtrend sig- 
nalled by the Dow-Jones industrial 
and railroad averages the week be- 
fore last, was halted by a rally in 
the past week. If the rally takes 
both averages above the summer 
high, it will represegt merely a con- 
tinuation of the secondary uptrend 
which began at the end of April. 

Volume of trading again suggests 
last week that the line of least re- 
sistance is up. When prices rose, 


Royal 
turnover expanded. Buying interest |Dom 


is at a low ebb, however, and the 
rise quickly petered out, 

Financial World, New York—Abil- 
ity of the market to perform in such 
comparatively satisfactory manner 
during recent weeks, amidst a wel- 
ter of adverse developments, 
strongly suggests that a change in 
the comple-ion of the news would be 
accompanied by a resumption of the 

pward trend. But whatever the 
price pattern of the immediate fu- 
ture, the longer term outlodk pro- 
vides adequate warranty for the re- 
tention of well-selected stocks, and 
periods of price weakness can be 


utilized to add to existing holdings, | M* 


Business Improves 


For Stedman Bros. |: 


Declare Common Extra | Juv 2 
of 30 Cents Despite hue. 


Heavy Tax Load 


Business of Stedman Bros. Lid, 
for' the current year to date has 
been running ahead of the 
period a year ago, but higher taxes 
and the cost-oftliving bonus ‘have 
affected profits. Due to the n 
rates of excess profits taxes, 
became effective July 1, 1 
fits for the current year‘ 
lower than in 1941, it is 
from officials. 

Earnings in 1941 totalled $3.17 
share on common, the best 
on record, compared with 


common stock, payable along with 
the regular quarterly dividend of 
15 cents per share on Oct, 1; 1942, 
to shareholders of record Sept. 19; 
ex-dividend Sept, 17, Together with 
the extra of 30 cents per share paid 
April 1, 1942, this brings bonus pay- 
ments in the current year to 60 
cents per , the 

as paid in 1940 and 1941. 


Sturgeon River Gold Mines ex- 
perienced higher production in July 
as shown below: _~ : 


Tons Foes Recov, Total 
1943; milled re ton A 
uly erssnee 16 we : 
iy peeae es 43 


Indust, 
x Aug.18 eee 85.52 


amount | 


The paid up capital is $6 millions, 
the rest fund $10 millions and the 
undivided profits $2.5 millions, a 
total,of $18.5 millions. This means 
the bank has, all told, $18.5 millions 
of shareholders’ funds and pays a 
dividend on only $6 millions, the 
total amount of capital issued, 


Built Up Reserves 


‘Surplus earnings over divi- 
dends have been placed in re- 
serve together with premiums paid 
for treasury stock, issued to share- 
holders, the average price at which 
‘apital stock was issued being 
$167.90 per share, This practice has 
safeguarded not only the position 
of the bank’s depositors but the 
shareholder’s investment as well. 

That the accumulated reserves 
represent the investment interest of 
the shareholders is often everlooked. 

This point was stressed by Finance 
Minister Ilsley in the House of Com- 


mons on June 1 when on request he |- 


presented a table of earnings of the 
Canadian chartered banks. 


Shareholders’ Investment 
Total shareholder investment, ‘he 
pointed out, includes capital paid 
up, reserve funds and undivided 
profits and he stated, the percentage 
of earnings to this total reflects for 
all practical purposes the real rela- 
tionship of final net profit to total 
shareholders investment, Said Mr. 

Ilsley further: i 

“The percentage of profits to capi- 
tal paid up alone is necessarily a 
nominal or arbitrary one only 
(although sometimes incorrectly 
used as a measure of éarnings),'as 
other shareholders’ funds also go.to 
, constitute the entire capital owned 

and at risk of shareholders.” 


Shareholder’s Funds 


. The accompanying table shows the 
shareholders’ funds.of the different 
banks on this basis including paid 
up capital, rest and undivided profit. 

Shareholders’ Funds 
“Millions of Dollars 
Fiscal Years in 1941 

Capital Undivid. 

paid-up Rest profits Total 
36 » & 
12 1. 

2. 


Montreal ...... 
Nova Scotia ... 
Toronto ....... 


eaunt8.5e8 
/ 


Nationale ..... 
Im 


goods plus 20%, 


New Zealand, effective May 1, 
1942, increased the general rate of 
sales tax on imported and do- 
mestic goods from 10 to 20%. This, 
however, does not affect a num- 
ber of commodities which con- 
tinue to be subject to 10% sales 
tax. These items include apparel, 
woollen blankets, woollen piece 
goods, woollen yarns, footwear, 
sole leather, baking powder, 
roasted coffee, tea, timber, cigars 
and tobacco. : 

The New Zealand sales tax on 
imports is calculated on the duty- 
paid value of the goods, incréased 
by 25%. Rate of taxation was 
increased from five to 10% June 
28, 1940, and now has gone to 20%. 


‘ 


B.C. PackersEarns 
$3.11 on Common 


Earnings Double Last 
Year Following Best 
Catch Since 1930 


With the British Ministry of Foods 
taking the entire B, C. salmon pack 
for 1942, British Columbia Packers 
Ltd. are launching an advertising 
programme to keep their brands 
before the public. Canadians will 
only be able to purchase dealers’ 
carryover stocks while the present 
agreement is in force, according to 
H. R. MacMillan, president. 

Salmon pack for 1941' was 55% 
above 1940 and reached the best 
level since 1930, partly explained by 
the canning of salmon grades for- 
merly shipped frozen. Production 
of pilchards for the province rose 
to 51,553 tons against 28,770 tons 
the year before with a ¢orrespond- 
ing jump in output of fish oil and 
meal. Demand for vitamin concen- 
trates also led to an increase. in 
greyfish liver oils produced. 

For the year ended April 30, 1942, 
B. C. Packers earnings mounted to 
$3.11 per common share, more than 
twice the figure for 1941. Details 
of the financial statement for the 
year will be found elsewhere in The 
Financial Post. 


Geo. Weston Ltd. 
Earnings Higher 


Earnings of George Weston Ltd. 
extended the gain shown in the 
first quarter of 1942, the report, for 
the half year reveals. After allow- 
ing for sharply increased taxes, net 
for the common stock in the first 
six months of 1942 is reported at 


59 cents per share against 50 cents|- 


last year. 
Comparative figures are as fol- 
lows: 


Earnings Statement 
Six Months Ended J 


Net oper. profit ....... 
Less: Depreciation ... 
Inc., E. P. tax. (est.) 


Net profit 
Less: Pref. divd. ..... 


Bal. for common ., 


Earns. per Com. Share $0.59 


Cariboo Gold Quarts showed an in- 
crease'in production in July as foi- 


Tons Tons Recov. 
milled daily per ton 
7,230 233 $15.35 
8445 281 12.11 


Total 
Tecov. 
$111,111 

102,294 


Significant Investors’ Index Numbers 
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Securiti 
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Monthly Figures: 


Jan, ....0. 74.3 71.9 
Feb. ...... 134 69:3 - 


S 
Se 
+ a 
uw 


76.0 


Te ssvere 


7 

ADI. ..eee. 70.6 

iT vccces, Uae 

June ...,.. 76.2 
1942: 

Weekly Figures: 


63.2 
61.1 
61.1 


ee 
cerces 


SSESSRE 
a eee oO 


by 
for 1939 and it years the base is 


Toronte Steck Exchange Index 
10 


S2SRSSSRSE! 


sere 


85.14 
Aug. 14... 84.54 
Aug. ree 13 


weer 
teen 


SHRSSSSSSs; 


secant Abitibi : Bowas & Paver 


4 Ww 12 7 
(Base 1935-39100) 
168.2 123.2 


and low for years from 1929 to 1941 inclusive are on 
Dominion Bureau of Statistics, rg! bay Ae _ inclusive the 


15.66 | Aug: 18 .. 


Power 
and Total 
utili- 
Banks ties 
15 15 8 19 


— 
3 - 
ao 


163.1 \ 202.1 297.5 
76.9 67.0 ° 71.2 60.3 


=: 

ew 
23 
ow 


wm wis 

SSESRS 

@ bo + a tote 

S3388F 

esanwo-e 
aagges 
‘ Sear 

SSS23s . 
maven ve 

ge2eek 

@eomis=2o0 


S8SS88 
~aitem 
as 
ervornea 


8: 
SISASASE 


abuwweo 
pauses 


33 
S228288 


8. BrIBvoose® 
eaeseee 
vineceaenw 


eo 
3 
4 
<4 


i 


g 
. 
so 
: 
3 


; 
} 
Montreal Stoek Exchange Averages 
10 05S SS 
Util. d. Chd. Pprs. 
53.8 50, 49.68 
Aug. = . 


Aug. 4. 
Aug. 13. 


_2* 


aise 


eg82* 


< 
Ee 
Siseeeeseae 


geressses 
eeobo 


Dawes naw 
COnmveibewm 


|} Company, Limited 


TORONTO, ONT... > 
. Owning directly or, through subsidiary companies, 


he 


Beaupre, Que, - 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


| . Groundwood Pulp 
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lroquois Falls, Ont, — 
Rock Falls, Ont. 


Fort Ont. 


Port Arthur, Ont, 
Newsprint 
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lowed, corporations ere allowed no 
interest on their forced contribu- 
tion but they will be free to do what 
they like with this sum when they 
get it back. If a board of directors 
so decides, there will be nothing to 
prevent them distributing this re- 
fundable tax in dividends. Bdt it 
may easily happen that rélatively 
little of it will be so distributed. 
Everything will depend on condi- 
tions after the war—on how diffi- 
cult it proves for individual com- 
panies to switch back to their regu- 
lar lines of production and related 
matters. : 


Justification for keeping a stock 
exchange open in wartime is the sub- 
ject of considerable discussion. in 
London at present, although it 
hardly appears that serious con- 
sideration is being given to closing 
it. Canadians are well aware of ex- 
cellent néasons for keeping stock 
exchanges open. 


Without the service of the ex- 
changes share holdings would lose 
value even if an informal market 
were to develop on an over-the- 
counter basis. It is through the free 
working of the judgment of buyer 
and seller that prices are determined 
for shares, a condition that should 
apply as. much during wartime as 
any other time. There is not, the 
slightest evidence that stock markets 
are doing anything to hinder the war 
effort; money placed in stocks is 
money kept from buying scarce con- 
sumer goods, thus contributing to 
inflation. 


Neeeieagionctienpienlineesdliae 
Simpsons Ltd. Calls 
Preferred Stock 


To Offer $135 in Cash 
or 414% First Mort- 
gage Bonds _ 


A plan permitting retirement of 
such 6% cumulative preference 
shares of the company as remain in 
the hands of the public has’ been 
approved’ by both preferred and 
aoe shareholders of Simpsons 
L ts 


Application for sanctioning the 
plan will be heard by the court on 
Sept. 8. This will give 100% owner- 
‘Ship to Simpsons, Ltd., which al- 
ready owns all the common shares 
of Robert. Simpson and, as at Jan. 
7, 1942, held all but-1,734 ofthe 
33,500. preference shares outstand- 
ing of that company. 


It is planned to call the remaining 
outstanding cumulative preference 
shares at 135 and accrued dividends, 
with the holder having the option 
of accepting cash of $135 par value 
of 4%% first mortgage and col- 
lateral trust bonds of Simpsons, Ltd. 


“| “‘Rugubt 22, 1949 


1,500,000. ) 4 a 


Thé funded debt per capita of the, Province 
is the loWest of any province in. Canada, 
excepting Prince Edward Island. 

t e248: Hits ; 
New -Issue— ot : 

Province of Quebec 
_ 314% Sinking Fund Debentures 

.-,Due September Ist, 1955—1957 
Price: 99.50 and interest, to yield over 3.54% 


‘ 
oe 


Wood, Gundy & Company 
Limited 


An Essential Wartime Service 


aa the L C SMITH Plan 
of Typewriter Conservation 


Every business man knows that Canada's vast army 
of typewriters must "stay on the job” until war is won 
and normal typewriter replacements are again 
available. - 


In the meantime, take the best possible care of your 
present typewriters. The surest way to do this is through 
the L C SMITH inspection and repair service. Factory- 
trained and factory-supervised mechanics will put 
your typewriters in first-class shape—and keep them 
that way for the duration. 


So to the thoysands of L C SMITH owners, we sug- 
est that you investigate what the L C SMITH plan of 
Trccndies Conservation can\do in keeping your 
machines running at maximum. efficiency,.with the 
minimum of expense. L C SMITH service is available 
in leading Canadian cities. Our representative will 
gladly call. j 


L C SMITH: & CORONA TYPEWRITE 


OF CANADA LIMITED -: , 
35 Front St. East, Toronto ELgin 4391) 
Branches and Dealers Throughout Canada 


| For Portfolio Selection and Analysis 
These Cards 
Give All The Facts: — 


THE FINANCIAL POST 
nized. as *the 


CORPORATION SERVICE is recog- 
. most complete and- authoritative source of 


investment information and news on Canadian companies. The 


information is well 

readily accessible form — a 
impressive to,send to clients. 
and unlisted companies — 
oils, banks, trust and loan 
investment trusts, 


Services are available to fill 


and presented in a compact and 
form that is easy to read and 
s. The Service covers both listed 
industrials, public utilities, mines, 
companies, life insurance companies, 
real estate companies, etc, 


the requirements of every financial 


organization. Special services on specific companies may also 


be secured by organizations or in iring to i 
Seclethed lat Of cOlpdhinns oO ee lnvestignte 


Complete Service, 


covering all companies, 
0 a month 


Industrial Service, $15 a month 
Mine Service, $10.00 a month 


Mine and Oil Service, $12.50 a month | 
Investor’s Service, from $5 a year up 


7 The Fin 
481 University Avenue, Toronto 


| THE FINANCIAL POST 


Send for full particulars today. ; 
ancial Post Corporation Service 


i 


CQRPORATION SERVICE, 


481 University Ave, Toronto: 
i Please send me complete information oh the setfvice checked below and 
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John Collingwood Reade 
the best informed war 
One wontators writing for the 
daily press today is John Col- 
Jingwood Reade. Mr. Reade 
jnows intimately the terrain 
he discusses as he has visited 
most of the countries in 
not once but several 
times. Recently he travelled 
by bomber to Britain where 
talked with war leaders 
and saw at first hand all the 
gigantic reparations under 
way for both defensive and 
offensive action. 
J the heading “The War 
— Mr. Reade analyses 
and interprets each day’s war 
news. His remarks are given 
extra value by reason of the 
new-type, large-scale war 
maps — brought up-to-the- 
minute each evening. 
“The War Today” with its 
accompanying maps is to be 
found e morning on page 
three of [he Globe and Mail. 
It is a thoughtful, informative 
feature which no thinking 
person should miss. 









At your home before 7 a.m. 
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army 
is won 
again ‘ 
Bond Redemptions 
fF your Bond Issues: Rate Year Due Price 
hrough Gu Say «= 8 1048 Sept. 1 108 
ge ferent de a ee ti 
ill put ens Ok 1S Set Nee 
» them Prov. L. H. & Pr. t5% 1946 Sept. 1 105 
$912,500,  °9431,000 $72,000. 
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ve wil Advertisements 


Classified ads. cost 4c. per word 
and figure fer each insertion. 
Minimum ad. 12 words. Add six 
words when bex number is 
required. When replies are te 
be mailed te advertiser, add 
16e, Classified ads. payable in 


TERS 


advanee. Contract 


rates en 
application. 


INDUSTRIAL EXECUTIVE 





SS) FB Camts. Canadian, available 
months. Box 44, Th 
Toronto. 





Notice to Debenture Holders 


of the 
CITY OF BRANDON 


and the 

i @ SCHOOL DISTRICT OF 

| BRANDON NO. 129 
MANITOBA 


Brandon No. 


the provision of the Plan. 


INSTRUCTIONS FOR EXCHANGE 
Debenture holders, 


@e her own loca! Banker. 
0. L. HARWOOD,. 
Supervisor, 
City of Brandon 





od’ J Sie 
WAR CALLS 
FOR THRIFT 


When the government war- 
Me programme calls for 
4] Skee 
; ’ wr’ 
Pe ; cheque. Have a hanes ia 
your savings account, con- 








XPERIENCED in management and 
production in mechanical and elec- 
trical industry in United States and 
in two 
e Financial Post, 


Le In accordance with the PLAN of Adjust- 

; ment of the Debenture debts of the City 
ot Brandon and the School District of 
128, the Municipal and 
Public Utility Board of Manitoba have 
fixed the Fifteenth day of September, 
AD, 1942, as the date upon which the 
old Debentures and coupons will be 
exchangeable for the new Debentures, 
coupons and cash settlements pursuant to 


accordingly, are 
Tequested to forward their Debentures 
with all unpaid interest coupons, 

both matured and unmatured, to the 
IAL BANK OF CANADA, BRAN- 

: » MANITOBA, for exchange. It is 
a that the Debenture holder 
tld conduct the exchange through his 
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Sips 10. he SersHery, 


Instructions, specimen forms’ and 


tables of the deductions to be made |. 


when income taxés are collected at 
the source are now going forward 
to Canadian employers. First de- 
ductions are to be made from the 
first pay in September,. 


personal 
savings are reSponsible for filing 
with the employer a form TD 1 
giving information which ‘will pre- 
vent undue. deductions being made. 


Probably the first responsibility 
of both employér and employee ‘is 
to see that this form jis -filed, In 
many cases, employers are getting 
quantities. of the necessary blanks 
and distributing them to the em- 

loyees to fill in. Where this is not 

ig done, employees can ‘get the 
necessary forms at local income tax 
offices; offices etc. In Toronto. 
one day this week 200,000 forms, it 
is reported, were received and all 
gone before night. 


5 Essential Information 


These forms provide the employer 
with the necéssary information as 
to marital status of the employee, 
number of dependent children and 
savings of the approved types he 
may be making. 


Until this form is completed the 
employer will make the deductions 
as if the employee were a single 
person making no personal savings 
of the approved types, 


The employer after making the 
deductions according to the tables 
provided, must make a remittance 
return to the government. within 
one week after the close of each 
pay period. 


There are three sets of tables 
covering employees paid by the 
aay, hy the week and by the month. 

ere payments are made every 
two weeks the weekly table should 
be taken and the figures multi- 
plied by two. Where it is semi- 
monthly, the monthly figures in 
the’ table provided should be divid- 
ed by two. 


, Two Main Columns 
The table of deductions is divided 
into two main columns showing: 
1. The total tax including the 
refundable or savings portion. 





The 
Quebec’s new refunding issue is 
stated to have found an even more 


receptive market than the similar 
issue of a month or so ago. 


The improved position of the 
province accounts directly for the 
better market. Under Treasurer J. 
A, Mathewson’s regime economies 
have been general and-are beginning 
to show in a $15 millions reduction 
in direct obligations since the end 
of March, 1941. As late as two years 
ago, Quebec offerings were inclined 
to drag slightly. Although the prov- 
ince was committed to a policy of 
thrift, it has not been until this year 
that the fruits of that policy have 
been fully apparent. 


International Hydro-Electric 6% 
bonds of 1944 appear to be taking a 
breather around the 45 mark after 
their spectacular rise. For the time 
being, a number of investors appear 
to feel that although the break-up 
value of the bonds, and the poten- 
tial earnings after the S.E.C. winds 
up the company may justify higher 
prices, there will be considerable 
delay before these expectations 
materialize. 


Investment men calculate that the 
Gatineau stock held by International 
Hydro is worth some $37 on each 
$100 of bonds, and that other hold- 
ings, which cannot be as closely 
valued, may add another $20 or $30 
to the break-up value. Income of the 
system from dividends is estimated 
at $5.60 per $100 of bonds. 


These calculations would appear 
irl normal times to justify a‘ price 
substantially above $45 for the ex- 
isting. bonds, and further price ad- 
vances may well materialize. But 
since war has governed security 
markets, investors have been notably 
unwilling to discount the future. 

In the case of the M. & O. and 
Brown reorganizations, well-found- 
ed estimates of earnings potentiali- 
ties were more or less generaliy 
ignored until the reorganized con- 
cerns were able to demonstrate their 
improved earning powers. In the 
case of International Hydros, there 
will doubtless be many who will 
prefer to withhold buying until the 
S.E.C, has done with the company. 


-A of speculative interest is 
to expected under wartime con- 
ditions, and even in normal times, 
bond buyers are not a speculative 
breed, Added to this is the fact that 
perhaps a majority of bond traders 
and dealers have been away from 
their desks since the beginning of 
June on War Savings work, Few 
dealers are willing to take a posi- 
tion in a security when they may be 
prevented from liquidating by a rush 
call to their War Savings territory. 


Bond men report that the work 
of supervising their territories for 
War Savings work is considerably 
stiffer than the Victory Loan work 
in some respects. War Savings in- 
volve steady local pressure, there-is 
not the backing and competitive 
spirit of a nation-wide Victory Loan 
drive, and the local committees have 
found the going heavy following the 


budget. All of which boils down to/ 


greater demands on the district 
organizers and consequent frequen! 


ed 


Forms Should Be: 
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ees Sample Deductions on 


Monthly Scale 
7 one bapeatia Oe | eee Depttlents 


Single Married 
Monthly ~ . No Dependents No Dependents» 
Income - Total Savings - Total Savings ‘otal Savings © Total Savings 
Tax Portion Tax Portion - Tax — Portion ‘Tax Portion 
75.00— 77.49 . \ 763 . . 806 | ae hae on 
100,00— 102.49 © 15.21 "7.20. 60 _ 60 60 (60 _ 1,06 a 
“175.00— 175.99 40.27 12.60 — 29.78 15.75 22.79 13.75 15.80 rah 
200.00— 204.99 49.23 . 14.40 38.84 18.00 31,85 18.70 2487 8 =—s«14.66 : 
225.00— 229.99 58.30 . 16.20 48.03 20.25 41.04' 22.27... 34.05 19.67 
250.00— 254.99 68.16 18.00 . 58.00 22.50 51.01 24.75 44.02 25.07 
275.00— 279.99 80.50 .. 19.80. 67.96 | 24.75 60.97 27.22 53.99 29.70 
300.00" 304.99 90.58 21.60 77.93 \ 2700 70.94 29.70 63.95 32.40 
350.00— 354.99 110.87 25.20 9798 © 31.50 90.99 34.65 84.01 37.80 
400.00— 404.99 132.83 28.80 119.72 , 36.00 112.73 39.60 105.74 43.20 
450.00— 466.66 154.80 9 32.40 141,45 40.50 _ 134.46 44.55 . 127.47 — 48.60 
500.00— 520.82 178.04 36.00 — 164.46 45.00 - 157.47 49.50 150.48 54.00 
600.00— 604.16 226.48 43.20 .212.43 54.00 ~ 205.44 50.40 , 198.45 64.80 
800.00— 812.49 326.87 57.60 ~~ 311.90 72.00 304.89 79.20 297.91 86.40 
1,000.00—1,041.66 432.78 60.00 416.82 75.00 409.83 82,50 402.84 90.00 





2. The savings portion, This shows | ber of paydays in the year gives the 
> maxfmum amount of savings|total deduction due each time. 
. in a taxpayer can have in re- The savings portion divided by 
uction , 
“In muleing the tables the authori- |e sume number shows the savings 
ties h - _ worked out the total |frence between the total tax de- 
tax including the savings portion : 
due. The savings portion is ealcu- duction; afi the sayings’ portion 


lated and when this is deducted ny ee 4 rome portion for 


from the total tax for the year, the 
remainder is the nonrefundable| Of course if the taxpayer has per- 
part of the tax. sonal savings of an approved type 
As the system of deducting. taxes | he is allowed to offset these against 
at the source aims at securing 90% j| the savings portion deductions. 
of each part of the total tax, 90% ‘ : S 
of both the non-refundable part and at ite perecens Seen Ae insur 
; ance premiums, mortgage principal 
the savings portion should be deter- payments etc. are larger than the 


mined. savings portion allowed, the excess 


But ag the employee has already | wil; be ignored, and the total tax 
had National Defense Tax deducted |. i1) pe reduced by the savings por- 


from his salary for eight months of | ,. : 
the year he is entitled to credit for Hen shown in the table only. 
this amount. If the personal savings, by the 


This is deducted from the 90% of 
the non-refundable part of the total 
tax. The remainder plus the savings 
portion makes the total tax to be 
deducted. 

This amount divided by the num- 


employee are equal to the savings 
portion the employer will make no 
deduction under this head and the 
total tax will be reduced by the 
amount of the savings portian. 


‘When the personal savings by the 


employee are less than the savings 
portion allowed, the personal sav- 
ing will be deducted from the total 
tax and the remainder will then be 
deducted from his pay. 


Employees and retired employees 
over 65 will have deducted only the 
total tax less the savings portion 
if their salary, wage or pension is 
less than $5,000 a. year. 

In cases‘ where an employee *& 
allowed his pension fund payments 
as a deduction from his salary in 
calculating his income tax, his sal- 
ary for estimating his income taxes 
will be reckoned by taking the 
gross ‘salary less the pension fund 
payments. The minimum deduc- 
tions allowed ‘for pension fund 
payments is $300 a year. 

In addition these payments to an 
approved pension fund are allowed 
as a personal saving whether over 
$300 or not. % 

Altogether the new plan calls for 
co-operation between employee and 
employer in making the new system 
work smoothly. 


-|much capital into the country 








—U. 8s. 


international trade in securities has| 


brought more than five times 


in the same period in 1941, accord- 


Returns for May ($7.6 mil- 
lions) were below net sales for 
April ($13.8 millions) and March of 
1942 ($23 millions), but remained 
above any other single month sirice 
war’s outbreak. 

Bulk of the month's trade cen- 
tred in Dofninion guaranteed issues, 
whioh accounted for $5.5 millions of 
total net sales, Next in importance 










- Securities Trade for First Five Months Brings}; W* 
in $50 Millions Against $10 Millions in'1941| 
To the end of May, 1942, Canada’s) 


-| United States. This trade provided 
some $53.3 millions, more than bal- 












‘(United Kingdom which reached a 
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munici-}| Ear 
It costs no more to employ 
a trust company than a pri- 
vate executor—both are paid 
equally for the work they 
do — and you gain certain 
advantages: the advantages 
_ of experience, of perman- 
ence, of a trained organiz- 


The influx of capital in the five 
months: has been entirely attribu- 
table to sale of securities in the 


ancing the withdrawals «by the 
figure of slightly more than $2 mil- 


lions. Trade with other countries 
was evenly balanced as shown in the 


accompanying table: ation specially equipped to 

CANADA'S SECURITY TRADE handle estates. Appoint this 

(Thousands of Dollars) Corporation your executor. 

Sales ) 
to from. f ‘ 

United States seer eure oe 
United scat ne eee 

|p 3 | TORONTO 
78,855 37,555 





GENERAL 
*TRUSTS« 


CORPO RATIL’tO WN 


Quebec Bonds 
! a 
Sell Rapidly 

Flotation of the Province ~ of 
Quebec $9.7 millions 34% refund- 
ing loan took place in near-record 
time, The Financial Post is inform- 
3 3/4 hours after 
the loan was officially offered. 

In the ious Quebec loan, in 
mid-June, the offering was also ab- 
sorbed very rapidly, bond dealers 
crediting the improvement in Que- 
bec’s finances for the high degree 
of marketability displayed. 








Head Office: 253 Bay Street, Toronto 








Leitch Gold Mines realized net 
profit of $81,486 equal to 2.9 cents a 
share in the three months ended 
June 30, 1942, This compared with 
$69,696 or 2.4 cents a share the pre- 
ceding three months. 













NEW OFFICES 


In order to accommodate a Wartime Program. 
we have been obliged to move from — 









Ea ee eS ee 


cae 08 EN PN a eel ATT sara 

























































Further Cut Coming 


34 ADELAIDE §T. WEST TO 


407 NATIONAL BUILDING 
(CORNER OF TEMPERANCE AND BAY STREETS, TORONTO) 


Telephone ADELAIDE 9041 will remain the same and all 
services continued as usual. 






HOTELMAN 


Vernon G. Cardy, who became 
director of the King Edward Hotel 


(Continued from page 1) 

U. S. in the move to save metals, In 
the U. S. the conversion programme 
was the important thing, so the con- 
version of large existing plants came 
first. Second came the closing of 
plants to get skilled labor and third 
the closing of plants to save 
materials. - 

In Canada the first consideration 
was Closing of plants to save critical 
materials. Second, closing plants to 
secure skilled labor and third, the 
conversion programme. 


Checking on Shortages 

Questioned as to the location of 
bottlenecks in supply of metals and 
of certain finished articles, it was 
explained by one official that these 
often developed because of diversion 
of effort temporarily to other com- 
modities. 

For instance the recent nail short- 
age was due to the fact that the mills 
were rolling more sheets than bars. 
So, in order to catchgup on nails, 
there is to be a curtailment on barb- 
ed wire and fencing so that some 
hundreds of tons more bars can be 
diverted into nail production. 

The iron scrap situation in Can- 


ada is tight, but not as bad as steel |: 


scrap, of which only about 75% of 
our war requirements has been 
available. 

The Canadian bicycle industry 
may be further curtailed because of 
the limitation on, production in the 
U. S. of frames, pedals, etc., which 
have heretofore been imported from 
that country. 

Restricted to Repairs 

At least part of the reason for 
freezing of electrical stoves in Can- 
ada has been the shortage of Ni- 
chrome wire due to the fact that the 
U. S.; 6n which we depend for this 
product, has restricted this com- 
modity to repair parts. Stocks were 
frozen in Canada to find out how 
many stoves there are in this coun- 
try and then- regulations will be 
adopted as to who may qualify. to 
buy the available supply. Consider- 
ation will be given where premises 
are wired for an electric range and 
no gas is available. The same plan 
may shortly be extended to other 
articles of electrical domestic appli; 
ances, 


Wood for Beds Scarce too 

The U. S. restrictions on metal 
beds is now being studied in Can- 
ada. It is estimated that some 7 mil- 
lion feet of hardwood would be 
needed to take the place of metal for 
bed manufacture, and this hardwood 
being about as scarce as steel, it is 
thought likely the Canadian restric- 
tion will be different from that im- 
posed in the U. §S, 

It was emphasized at the confer- 
ence that every Canadian Control- 
ler has an opposite in the U, S. ad- 
ministration with whom he works 
in the most cordial and co-operative 
relationship, 

Answering a question as to why 
steps were not taken to stimulate 
primary -production of metals to 
overcome bottlenecks and avoid 
the necessity for so many curtail- 
ments in finished products, Mr. 
Cruikshank: stated that it had been 
found in the U. S, that so much 
steel and other critical materials 
were needed to build the necessary 
mills that it was thought inadvis- 













































and have people employed than 
throw them out of employment if it 
is avoidable” he commented. 

Alternative materials were shown 
to be in extensive use now in place 
of metals for such things as switch 
plates, kick plates for doors, reflec- 
tors in lighting fixtures, etc. A new 
non-rubber insulated cord is now 
available. Considerable restriction 
has been applied on replacement of 
lighting fixtures because many of 
the newer types are large consumers 
of metal, 


“A Rose by Any Other Name” 


“Manufacturers were said to be co- 
operating well with the wartime re- 
quirements in most cases. There 
have been some instances which have 
added a little humor to the situation 
for the Administrators, For instance 
one manufacturer in reading about 
the banning of trays for household 
use, enquired if he could continue to 
make a certain tray if he put handles 
on it and called it by another name. 
When the idea of essentiality was ex- 
plained to him as the basis for the 
order, he didn’t press the point. 


Concentration of Industry 


Asked about the trend toward con- 
centration of certain types of pro- 
duction in a limited number of fac- 
tories, following the British and 
U. S. example, one official of the 
Board intimated that from his own 
personal study of the situation, it 
had some drawbacks, It was said to 
have been adopted in’ connection 
with certain agricultural equipment 
in the U. §., and it developed that 
freight charges were higher than 
formerly in the case of plants located 
far from centres of consumption. 
This had made necessary the break- 
ing of some price ceilings. 

Congested Areas Get Attention 


Questioned as to whether there 
would be sympathetic attention to 
the needs of areas in which there 
has been a great expansion in popu- 
lation due to heavy war production 
and where water supply and sewage 
extensions are required, an official 
of the Board replied:—“In the U. S. 
there are certain Defense Areas 
which receive special consideration. 
We do not designate them in just 
that way, but I believe there would 
be a relaxation on critical materia)s 
where a definite need was shown for 
equipment. A permit could be 
secured and the recommendation of 
local health officials would carry, 
some weight.” 

Retailers to Report Shortages 

Retailers are being encouraged to 
report, any distinct shortages of sup- 
plies of merchandise, with a view 
to helping the Administration deal 
with the question of possible reallo- 
cation of goods. , 

Mr. Prendergast emphasized that 


The 
Ontario Municipal Board 


NOTICE IS HEREBY GIVEN 
that the Board of Trustees for the 
Roman Catholic Separate Schools 
for the City of Ottawa has become 
eee to the oe ~ drew taal 
of e Departmen Mun 

(R. S, O, 1937, C. 59) 
by an Order of The Ontario Muni- 
cipal Board bearing date Eleventh 
day of August, A.D,, 1942, and from 
and after the first publication of this 
Notice in the “Ontario Gazette,” all 

























































it was not the Board’s policy tomake 
things hard for businessmen, but 
just the reverse. Every attention 
was being given both-from the stand- 
point of availability of materials 
and the question of labor, to keep 
things running on as even a keel as 
possible, 


NEW_ISSUE ' 
, $9,725,000 
g ° . 
: Province of Quebec 
316% Sinking Fund Debentures 
. To be dated September Ist, 1942 To mature September Ist, 1957 


A Sinking 


















Gordon Limited 






J. C. Boulet, Limitée 








Wood, Gundy & Company Limited 
The Dominion Securities Cor 
W. C, Pitfield-& Company imited 


Mills, Spence & Co., Limited 
McTaggart, Hannaford,. Birks & 













when it was acquired recently by 
C. A. Ripley and asséciates for a 
price understood to have been 
more than $2.5 «millions. Mr, 
Cardy is vice-president and gen- 
eral manager of the Mount Royal, 
at Montreal, and heads a chain 
which has member hotels in sev- 
eral cities. 




















(Callable on or after September Ist, 1955) 





+ ment date on at least sixty days’ notice, 











Fund of an amount at least ‘equal to 1°%, of the face value of the outst 
oe 


debentyres of this issue will be provided 





Members: 


Principal and half-yearly interest (March Ist and September 1st) payable in lawful money of 
Canada in the Cities of Quebec, Montreal, Toronto, Winnipeg or Vancouver at the holder’s option. 
Coupon debentures in the denominations of $1,000, $500 and $100. Debentures may be regis- 
ered as to principal only. These debentures will be subject to redemption at the option 
of the Province as a whole but not in part at 100% of the principal amount and 
: ' accrued interest on September 1st, 1955, or on any subsequent interest pay- 


Legal Opinion: Messrs. Montgomery, MéMichael, Common & Howard. 


In the opinion of Counsel, these debentures will be direct obligations of the:Province of 
Quebec and will be a charge as to principal and interest upon the Consolidated Revenue 
Fund of the Province. The purpose of this issue is the refunding of a temporary loan of 
$9,725,000 principal amount heretofore effected by the Province to meet a loan of $10,- 
000,000 principal amount (less sinking fund) maturing August Ist, 1942. 


~ 


Particulars of the Funded Debt and other financial statistics of the 
Province are set out in the official prospectus which is available upon request. 





approval of Counsel above mentioned. 





ion Limited Nesbitt; Thomson & 


Savard, Hodgson & Co., Inc. 
Cochran, Murray & Co., Limited 


J. E. Laflamme Limitée 


PRICE: 99.50 and accrued interest yielding over 3.54%, 


Subscriptions will be received subject to rejection or allotment in whole or in part. The subscription 
books may bejclosed at the discretion of the Provincial Treasurer at any time without notice. 


lt is expected that Debentures in interim form will be ready for delivery on or about Septemiber Srd,1942. 
We offer these Debentures on behalf of the Province of Quebec if, as and when issue and subject to 


The Royal_Bank of ‘Canada Bank of Montreal 
La Banque Provinciale du Canada Banque Canadienne Nationale 
The Canadian Bank of Commerce The Bank of Nova Scotia 

; ; A. E. Ames & Co., Limited L..G. Beaubien & Co.) Limited * 


Royal Securities Corporation Limited 
i mpany, Limited 
Gollier Norris & Henderson Limited 


McLeod,“Young, Weir & Co. Limited Bell, Gouinlock & Co., Limited 
Mead & C 
~ Harrison & Company, Limited 


Kerrigan, MacTier & Co., Limited Bartlett, Cayley’& Co., Limited Midland Securities Limited % 
René-T. Leclerc, Incorporée + Harris, Ramsay & Company, Lid. Gairdner & Company, Limite 
Sweezey Securities Limited Matthews & Company Dyment, Anderson & Co. 


Burns Bros. & Denton, Limited 


Limited 


GOODWIN HARRIS & COMPANY 


STOCK BROKERS AND BOND DEALERS 


? 


The Toronto Stock Exchange, Canadian Commodity 
Exchange Inc. Successors in Toronto to: 


SEAGRAM. HARRIS & BRICKER 





pens Pinto So peahied 


able to proceed with such expansion. 
He added that the supply of base 
metals was constantly increasing. 
Would Rather Keep Factories Going 
Questioned as to how fay encour- 
agement would be given for plants to 
maintain operations with other than |. 
critical materials, an official of the| °° 
Board stated that this was based 











actions or proceedings against the 
seid Board of Trustees for the 





‘Municipal Board, 
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that the : 
Selective Service or; 










R, A. Daly Co., Limited 
























Lagueux & DesRochers Limitée Oscer Dubé & Cie Inc. : & Co 

La Corporation de Préts de Québec Clément, Guimont,’ Inc. ; ae aopee| a timited 

Hamel, Fugére & Cie, Limitée Ross Bros. & Co., Ltd, Canedian Alliance 

Société Générale de Finance, Inc. Société de Piacements Incorporée | Limited 

Garneau, Boulanger, Limitée Crédit Anglo-Frangais Limited - Paul Gonthier & Co., Limited 

Desjardins, Couture, Inc. P..E, Letourneau, Inc. Crédit Interprovineial Ltée. 
The statements contained herein are based upon information obtained from official sources but are in no event to be construed : 
as representations by us. z s ; 


August 18th, 1942. ; 
‘ : * 
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| The E 


Spiritual Leadership Vital 
So far virtually nothing has been done to help 
give Canadian minds and hearts the guidance and 
stimulus vital to a victorious war effort. 


Ottawa has talked a great deal of its achieve- 
ment in tangible things: numbers of troops, guns, 
vehicles, etc. It has reiterated day after day how 
wonderful is our, achievement. (It is wonderful, 
but in some respects not nearly so wonderful as 
Ottawa propaganda would have the public believe.) 


Percy Philip, the Ottawa correspondtnt of the 
New York Times brought out this point in his ad- 
dress to the Canadian Institute of Public Affairs 
this week. 


He said Canada’s war effort has been hampered 
because for too long she did not grasp the extent 
of the danger threatening the world. We were 
hampered, he said, by agreements with the United 
States which, whatever their material advantages, 
had the effect mentally of making Canadians lean 
on the United States and shun the implications of 
the war they had undertaken. We were hampered, 
he said, by phrases like “Aid to Britain” and 
“Canada’s War Effort.” Mr. Philip said: 

“They have falsified the people’s conception of 
the war and have in some measure served to divide 
the country. Canada is fighting alongside Britain 
and the other nations for her own preservation ... 
not out of generosity. Your Parliament, in full inde- 
pendence, voted you into this war; either this is 


your war or it isn’t. You've insisted right along on @ . 


torl 


The Financial Pest’s 
Platform For War 


Safin moplieicn, of EF os aca 

, prod ve capacity manpower, 

without reseroation, fr an all-out war efor 

2. A national cabinet, representative of all 
groups, and consisting of Canada’s ablest 
brains. 


3. An inner war cabinet, free from departmental 
duties, to plan the nation’s war effort and to 
see that the plans are carried out. 

4. A non-political industrial executive to organ- 
ize and direct procurement of war oo 
5. Pay-as-we-go policy, to. the very con- 
sistent with an all-out war effort, to avert 

inflation. 

6. Elimination of wasteful spending by public 
bodies or private individuals, ‘ 

7. A national programme to deal with postwar 
employment and relief problems. . 


enn Ane ene 


has been accepted in principle but not always put 
into practice. 

“For weeks there has been considerable differ- 
ence of opinion between/the British and many high 
American officers about how our forces should oper- 
ate in the British Isles. , Be 

f officers have taken the view 
sidder'de Sieanaeuaieas oa should American bombers 
be used until all our ground crews and service men 
were on the scene to service the craft and keep them 


operating, and that they should operate more or less : 


independently of the R. A. F. 
“This desire on the part of some of our high 


There will be people, like some members 
C.C.F. and of Social Credit who maintain we are 


completely sinister, who may puzzle their heads 


for weeks as to what dark scheme is being pro- 
moted by this complaint. ae 

It arises simply out of several talks we have 
had recently with farmers—‘dirt farmers,” not the 
estate fellows. 

It simply seems to us that 
rations for the farmer and 
don’t work out quite fairly. 


ual tea and coffee 
‘the city folk just 


Don’t Worry About ‘Wasted’ Coupons 
You don’t have to use all your ration coupons. 
The idea of rationing is, of course, to cut down 

consumption, but because of some curious quirk 

of human personality, many people act as if the 
law putting a maximum on their consumption, at 
the same time imposes a minimum consumption. 


Canada’s Army, Canada’s Navy, Canada’s Air Force 
and it’s your war just as much as it is anybody 


officers to defy the lessons of the last war and 
create a more or less autonomous military establish- 


jpouponst™ 


‘My, but how are you going to use up all your 


Many a Canadian motorist who has 
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else’s.” 

Wars are really won by the aroused minds and 
flaming souls of men and women completely de- 
voted to principles in which they believe. Troops, 
weapons and raw materials are but the instru- 
ments of a nation’s victory. 


Our enemies understand this very well. Both 
the Germans and Japanese have given spiritual 
leadership of their own people a place of import- 
ance equal to that of armament production. 


For Canadians, here is a “front” which has been 
almost completely neglected; a weapon Canadians 
have not been shown how to use. 


It is late, but certainly not too late for those to 
whom the Canadian people have entrusted the re- 
sponsibility of leadership to act. 


Pride and Prejudice 

What's the matter with us that we can’t seem to 
get down to business and at least lay the ground- 
work for winning this war? 

Here are a couple of instances which suggest 
that we ordiuary people are still suffering and 
will probably for a long time continue to suffer 
from pride and prejudice. 

Despite resounding and reassuring declarations | 
of full co-ordination between the United Nations 
and despite an assortment of boards and com- 
mittees supposed to be devoted to that end, here 
are a few facts offered by James Reston of the 
New York Times. And remember, that it is now 
almost three years after the fall of Poland and 
more than two years after the fall of France. 
Reston wrote: / 


“While the officials of both nations (U. S. and 
U. K.) have talked repeatedly of the need for stand- 
ardizing equipment used by the United States and 
Britain, in many cases the bombs we make in this 
country will not fit the British bomb racks and 
similarly the British bombs will not fit many of the 
bomb racks on the planes we have in Britain. © 

“Under the present system, if the Germans should 
get into a convoy carrying bombs to Britain for our 
planes, many of our machines might have to lie on 
the ground until a new convoy could arrive.” 


For months there has been talk in high places 
—and in low—of the desirability of unified direc- 
tion for the armed forces of Britain, her Dominions 
and of the United States. We have seen great for- 
tresses fall to hear-later that the chief of one 
force wasn’t on speaking terms with the chief of 
another force. We have seen time and again our 
armies try some action. when air forces seemed 
notably unavailable. Reston went on to say this: 


“Similarly, while the standardization of all equip- 
ment has been accepted in principle, but not always 
put into practice, the principle of unity of command 


Other People’s Views. 


ment in Britain was one of the main reasons for 
Mr. Churchill’s last visit to the United States, but 
events since his departure have not indicated that 
the problem was entirely solved during the visit. x ‘ 

“There is an almost fatalistic acceptance of the 
notion that the Allies will have to go through even 
darker. days, as they did in 1917, before they can 
overcome the ‘personel difficulties involved in mak- 
ing such fundamental changes” (as sachieving a 
unified command). 


In Germany,’ Goering’s pride of paunch and 
Hitler’s fancies about himself being a deity have 
to be- tolerated. Surely in the democracies there 
need be no delay in pointing out that war is not 
being fought for the greater glory of our generals. 


They Do Big Wartime Job 

The great importance of explaining to the Cana- 
dian public each step of wartime controls, every 
sacrifice that is being required, emphasizes afresh 
the immense service of Canada’s weekly news- 
papers. The association representing this group 
has just completed its 23rd annual convention at 
Saskatoon. 

These are the local papers which fill a vital place 
in the life of. their own communities; which are 
hardly known to the general public beyond the 
limited areas in which they circulate. 

But because they give news and opinions which 
so closely touch the daily lives of their readers, 
these papers are very valuable in winning support 
for an all-our war effort. 

Their value is well recognized by the Wartime 
Prices and Trade Board for their co-operation is 
one of the most important factors in winning 
compliance with price regulations. 

New president of the association is R. P. Mac- 
lean of the Kelowna, B.C., Courier. He succeeds 


Walter R. Legge of the Granby, P.Q., Leader-Mail. 


Mr. Maclean assumes his post at atime of par- 
ticular responsibility and of opportunity. 


Farmers Deserve More Tea 


This tea and coffee ration strikes us as working 
a hardship on the.farmer; that it discriminates 
against him. 

City people can supplement their ration of tea 
and coffee very readily and most of them do. The 
husband in many cases will have his lunch in a 
restaurant or company cafeteria where his tea or 
coffee consumption in no way affects the family 
ration. His wife will make an almost ddily shop- 
ping trip which will make it easy for her to 
assuage her craving with a little more coffee or 
tea at a restaurant, again without effect on the 
family. ration. Furthermore, city. folk are never 
far from cola drinks and other “pick-me-up” 
beverages. 

But there is no such opportunity for the farmers. 
Husbands have nearly all their meals at home; 


reduced his driving drastically and who finds his - 


gas ration more than ample for his needs, must 
have heard that remark. The son of one such 
driver recently suggested that his father assert his 
rights and enjoy his full privileges by leaving the 
car engine running all day. 

For many people, the tea and coffee’ ration re- 
quires a more painful adjustment than the gas 
ration. But we have already heard families re- 
marking: “I guess we'll have to start drinking 
more tea,” (or coffee as the case may be). 

Such a reaction is a curious individualistic quirk 
of mankind. Officialdom ought to emphasize that 
there is no ground for self-satisfaction or for any 
feeling of self-sacrifice in obeying the ration re- 
quirements. The honor and self-sacrifice is only 
for those who ration themselves according to their 
needs which may be far below the legal allowance. 


Used Freedom But Don’t Give it 

An ironical illustration of the approach of 
Socialists and totalitarians to the problem of true 
freedom for the individual appears in ‘the June 
issue of World Review, the British monthly. ‘This 
issue is called .the “All Russian Number.” 


One major article is entitled, “London: Sanctu- 


‘ary of Freedom.” It relates how Britain was the 


fortress of free speech, free assembly and free 
press; points out that in their darkest days as 
conspirators against the old Russia, the Commu- 
nist saints, Marx, Lenin and Trotsky and others 
all found 
minds, in the British capital. 

A little further on in this magazine is an article 
on the Russian press, by the chief correspondent 
in Britain of the official Soviet news agency. Here 
are some of the things he says: 


“No private person in the U. S. S. R. owns a news- 
paper, and there are no limited liability companies 
to own newspapers either. In Moscow a number of 
newspapers are owned jointly by various govern- 
ment departments and the trade unions catering 
for the workers in appropriate occupations. .. . 
Outside Moscow the’big provincials are published 
by the appropriate regional authorities. . . . Editors, 
down to those of: the humblest sheet, are expected 
in the Soviet Union to show an intelligent interest 
in public affairs, to ‘hit hard on the sore spot’ (a 
favorite Soviet expression) without fear or favor 
and to stand the racket accordingly. If they are 
Communists, as most of them are, then naturally 
they answer to their party if they diverge from its 


oe but there is no civil liability hanging over 
em.” 


Tronical, isn’t it? Free speech and a free press 
were vital to the creation of the Soviet. But as soon 
as it was created, both were suppressed. Whether 
they realize it or not, people who want to get 
rid of the Canadian way of life will find that 


they, too, for power will have to suppress free- 
doms. 


for their bodies, freedom for their - 


The Canadian 
Editerial ef the Week 


National Selective Service 
With Teeth in It 
The Ottawa Journal 


National Selective Service rules and 
regulations, plus exhortations, without 
somebody with power to enforce them, 
are like a criminal code without.a police 
force and courts of justice. That is why 
national selective service in Canada, to 
the extent that we have it, has thus far 
been a good deal of a failure. We have 
had talk and hints and promises. We are 
always on the verge of doing something 
drastic. But thus far we have got no 
farther than a national selective system 
that is lopsided; that lacks clear author- 
ity and purpose; that leaves to individual 
choice and whim the part of national 
service which is most vital of all. 

Now we are told that so acute has be- 
come the shortage of labor for essential 
war industries that early and drastic 
action is foreseen. 


Why drastic action only now? An 
acute crisis in labor shortage didn't come 
yesterday; it has been with us for 
months. It has been pressed upon. the 
Government by men who knew all about 
it; has been discussed by the War Com- 
mittee of the Cabinet; has been empha- 
sized ad nauseam in Parliament. 

There has been no action. The Govern- 
ment, with some of its ministers holding 
one thing and others holding a different 
thing, has been unable or unwilling to 
make up its mind. As a consequence— 
and this has been known for months— 
certain vital war industries have reached 
a labor position where their output is 
seriously threatened. Only now, when 


_ there is no escape trom the problem, 


when further dilly-dallying imperils the 
war effort, is the position being faced. 
The British have had real national se- 


_ lective service for two years—have put 


those who should be in the army in the 
army and kept those who should be in 
war factories in war factories; have pro- 
vided for transfers. from one industry 
to another and from one district to an- 
other district. 

What it all sums up to is the need of a 
central power to determine who shall do 
what, and when and where. In other 
words, compulsion. 

A real national selective service policy 
involves compulsory selective service for 
the armed forces. 

* ¢ 8 


As Others See Us .. . 


The Parliamentary Recess 
Fort William Times-Journal 


In The Financial Post there 1s a sym- 
posium of views from representative 
Canadians on the question: “Should par- 
liament adjourn for six months as 
planned or sit more often in this emer- 
gency?” In the dozen or so answers to 
the query a variety of views are re- 
vealed. It is obvious that many Cana- 
dians feel that too-much time is wasted 
in parliament in lengthy speeches in con- 
nection with matters that, however im- 
portant they might be in normal times, 
are now relatively insignificant. 

It is quite probable that if the people 
of Canada were assured that the mem- 
bers of the house of all patties would 


the best means of advancing the war 
effort at all times they would feel it 
would be a good thing for parliament 
to sit almost constantly for the duration, 


Judging from the endless and to a 
large extent futile discussions of the re- 
cent session such a condition seems im- 
possible of realization. As things are 
perhaps the cabinet-in-council can deal 
more effectively with matters of moment 
while the House is in recess. However 
it should be possible to summon the 


members quickly if an emergency should 
* ¢ ® 


What the Papers 
Are Saying 


Is Revival of Trade Preference 
Design for Disaster? 
The Vancouver Sun 

The drive for restoration of the old 
system of British Empire trade prefer- 
encés already is well under way in 
Britain—conducted, fortunately, by a 
minority group. The Empire Industries 
Association is the organ of this view and 
it numbers among its leaders Lord Croft 


and Colonel Amery. . Lord Bennett, a 


former Canadian, another prophet, of 
the same idea, has been out on the 
stump publicly despairing of any inter- 
national ‘economy after the war and 
urging the British Empire to surround 


itself by a tariff wall, enjoy prosperity’ 


and let the world go by. 
This view, however insane, should not 
be disregarded. It can become, after 


the war, a very serious danger to the, 


world, to the British Empire and es- 


the British nations 
to trade except among them- 


of interests, the close commercial rela- 
tions of some of its members with for- 
eign, nations like the United Statés, 
would be pulled apart by any attempt 
to put its trade into an Empire strait- 
jacket. As for Canada, which must 
trade largely with the United States to 
exist, any serious conflict’ between Am- 
erican commercial interests and the 
interests of the Empire would be utter- 
ly disastrous. 


A trade war between the United 
States and the British Empire would 
doom the world’s prospects of peace and 
prosperity and, by conflict among its 
members, would destroy the Empire. 
Yet, since the United States is set on the 
restoration of world trade—not Empire 
trade, not English-speaking trade—the 
‘attempt to create a watertight British 
Empire compartment in the world’s 
economy would certainly bring us into 
direct conflict with the Americans. 


Lord Bennett despairs of a world econ- 
omy. But a world economy is the only 
chance to prevent another world war, 
the only chance of saving a world civili- 
zation. It is mighty important that the 
ordinary man should understand this 
clearly now, before the next peace is 
made; for if misguided local prosperity 
and the selfishness of the vested inter- 


nomic plan of the British Empire and the 


‘world at large, then the ordinary man. 


will pay the bill, as he is paying it 
in this war. sdk 


We may expect the movement repre- 
sented by the Empire Industries As- 


sociation, by men like Amery, Croft and 
_ Bennett, to become more active as time 


ests should dominate the future eco- 


“THE NEXT EIGHTY DAYS ARE THE GRAVEST IN 


Paratroop Commander 

A mild-mannered, gentle-voiced young 
engineer who is one of the Empire's 
deadliest marksmen, is the leader of the 
first Canadian parachute battalion, the 
most modern 

branch~ of Can- 

ada’s up-to-date 


army. 

Canada _ picked 
an engineer, 
Lieut.-Gen. A. G. 
L. “McNaughton, 
to make its expe- 
ditionary force a 
“dagger pointed 
at the heart of 
Berlin.” It picked 
another engineer, 
Major Hilton 
David. Proctor,. to 
provide the 
“bright, hardened 
tip to that dagger.” 

“Tt is an apt description of the func- 
tion’ of the parachute battalion that it 
should be the ‘tip of the dagger,’” Major 
Proctor says. “Our job is to go ahead of 
the land forces, seizing bridgeheads, cut- 
ting lines of communication, disorganiz- 
ing the enemy’s headquarters, raising 
hell in a scientific way.” 

Paratroops, he explains, are the same 
as commandos, excepting that comman- 
dos travel to their destination by water 
and paratroopers by air. 

Major Proctor,:31 this month, is lean 
and sinewy, packing only 150 pounds on 
his five foot nine frame. He doesn’t fit 
the public’s conception of a paratrooper 
—looks and talks more like an earnest 
young instructor in a university. 

But from the entire army, the general 
staff picked him as the ideal combination. 
of. fighting man, leader, scientist and 
teacher, to develop a distinctly Canadian 
technique of parachute figifting and to 
lead this elite battalion into action. 

Born in Comber, in Northern Ireland, 


MAJOR PROCTOR: 


Aug. 20, 1911, he attended schools in| 


Ireland, London and Glasgow before he 
landed in Toronto in 1926 when 15. 

He started his military career that year 
—three years under the age limit—as a 
gunner in the artillery. Two years later 
he joined the Signal Corps and has come 
steadily up through the ranks. 


~~ He worked for the Bell Telephone Co., 


got married and seemed settled down to 
a quiet life. He became dissatisfied, how- 
ever, wanted to go further, so three years 
after he married he started back te 
school. 

Days he attended St. Patrick’s College 
of the University of Ottawa, nights he 
worked for the Bell Telephone. In be- 
tween time he kept up his skill as a 
marksman. 

Upon his graduation the compan 
moved him to Montreal, liking his deter- 


Sayings of the Week 


“I hope and believe that we business- 


.men are realizing the folly of having 


nothing to do with our main business— 
the business of governing ourselves.”— 


J. M. Macdonnell, president, National 
Trust Co. 


* ¢ 6 


“I have the feeling that some of the 
weapons our side is making are not as 
powerful and mobile as our engineers 
and scientists could turn out. In many 
different directions we can simplify and 
improve.”—Brooke Claxton, M.P. — 


“Don't be misled by the British ten- 
dency to be soft spoken and polite. If 


they need to be they can be plenty . 
tough. The English language didn't . 


spread across the oceans; over the 


mountains and jungles of the world be- | 


cause these people were pantywaists,”— 
The U. S. War Department Manual for 
American soldiers in Great Britain. . 
* * s 
“Before you can win a war, you must 
stop losing it."—Eddie Rickenbac 


ker. 
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Two lunatics were 


y ordinary man should be near aera ; 


OUR HISTORY.”—Lord Lyttelton. 
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Cartoon by Grassick, 


THEN HOW ABOUT SOME REAL LEADERSHIP, OTTAWA? 


Post-Seripte ae - 


mination, his insistence on fundamentals, 
his ability to handle men. He bossed the 
engineering .staff installing new tele- 
phone stations throughout. most of 
Quebec and eastern Ontario until 1940, 
when he joined the Canadian active 
army. gh A 
He had established a fine record, with 
the Sixth Canadian Signal Corps when . 
he was picked for his present job. He 
was one of thousands of eligible officers 
who volunteered.. “I don’t know why 


,they picked me, but naturally I'm de- 


lighted,” ‘he said. 
In his new job Major Proctor will get 
more of a chance to practise his favorite 
hobby, mar ip, thdn. he ever 
would as a signal corps officer. While , 
competing in all’ sports at school, he 


never starred except in rifle compe- r. 


titions. : pk te ge eRe ew 
Year after year he placed: high on the 
lists in the Dominion Rifle Association 
shoots, twice winning places on the Can- 
adian Bisley team, 1935 and, 1939... 
He said his wife, the former Miss Doro- 
thy Helen” Hutton, of Ottawa, “quite 
understands his desire for more action.” 
They have a child of three. 
_. There will be higher pay, smarter uni- 
forms, lots of prestige for the men. of 
Canada’s first parachute battalion. That's 
not why they volunteered. -From Major 
Proctor down they want only one thing 
—action. : ; 


s¢h6U6 + 
20 Years a’ Prentier’ 
- One evening late in July, 1922, Profes- 


sor John Bracken, president of Manitoba 
Agricultural College,’ was ‘sitting in his 


study reading quietly. The phone rang. - . 


Mr. Bracken had to think a moment to 
identify the party calling him. It -was 
Clifford. Barclay, who had ‘just been 
elected in Springfiéld constituency in the 
United Farmers of Manitoba landslide . 
election. Barclay got right down to busi- 
ness. He was phoning from the Odd- 
fellows Hall’ on’ Winnipeg's Kennedy 
Street, where most of 27 United Farmers, 
just elected, were trying to pick a leader. | 
If Mr. Bracken was the kind of man 
to gasp with astonishment—which he is , 
not, since he has contemplated the most 
amazing political. developments without 
turning a hair—he would have gasped 
when Barclay was finished. The United 


, Farmers wanted him to become premier. 


“That's impossible,” said Bracken: 

But the U. F. M. originals were back 
with their proposal the next day. Mr. 
Bracken again said No, adding that he 
had talked it over with Mrs. Bracken, 
and she, too, had said No. But the United 
Farmers insisted on Prof. Bracken coming 
down to talk it over in person. He went. 
He fiaally said, in his quiet-spoken way: 
“Very. well, if that’s the way you want 
it, then that’s the way it's got to be.” He 
started his career in politics in the seat 
of prpvincial premier, never even having 
seen the legislature of Manitoba in ses- 
sion before. 

It is easy to understand from these pre- 
liminaries, which were recalled by Mr. 
Barclay and othefs-at a reception given 
in: Winnipeg the other day to Mr. and 
Mrs. Bracken by the premier’s colleagues, 
associates and friends, why most Mani- 
toba politicians 20 years ago figured that 
the agricultural college professor would 
be a greenhorn who could be “taken in” 
quickly. But session after session rolled 
around. Bracken grew, instead of dim- 
inishing. His opponents have fallen by 
the wayside. He faced first of all vigor- 
ous opposition from the survivors of the 
Norris Liberal Government and follow- ” 
ing, which the United Farmers had de- 
feated. He ended by absorbing the pro- 
vincial Liberal party. 

The 1930 ‘renaissance of the Conserva- 
tive party brought in a stronger Con- 


servative opposition than Manitoba had 
seen for years. 


‘of the ebb: and flow of broad economic »@ 


and social forces. Today no one pushes 
the former professor around in politics. 

‘Last. summer when Arthur Meighen 
travelled to Winnipeg to invite Bracken's 
assistance in a National gGovernment 
campaign, the Manitoba leader looked 
over the proposition and decided against 
it. But there are those who still believe 
that John Bracken may, if the opportun- 
ity and the challenge arise, enter federal 
polities. His name always comes up when 
the alk” turns to prospects of federal 
coalition. 

Most significant feature at present is 
the renewal of conditions in which 
Bracken’s-career-as-premier was launch- 
ed. He was a product of the postwar up- 
sets of Canadian. politics, and many ob- 
servers believe that history will repeat 
itself. Of all the progressive govern- 
ments’ thrown’ up: in the post- 
war turmoil of the early 1920, 
Bracken’s administration has lasted. He 
represents the miracle of continued con- 
fidence and trust by the. electors. 


Le ee 


First Woman Army Doctor 

One day last week a trim young woman 
with blue eyes and auburn hair stood on 
the grounds of St. Michael’s Cathedral 
in ‘Toronto while’a long line of mothers 

: filed by with their 
babies. 
The mothers 
_ shook -her - hand. 
“Good -by, and 
God bless . you,” 
one after another 
murmured. 

Dr. © Geraldine 

Maloney: was be- 
ing farewelled by 
those who had 
brought their 
children to St. 
Michael’s Health 
Centre for free 
clinical care — by 
women who real- 
ized how gener- 
ously she had given her services, week 
after week, ‘that their youngsters might 
have the same care as youngsters of 
people in better circumstances. 

They recalled the things she had done 
for them—how, for instance, she had per- 
suaded a specialist to help her remove 
the tonsils of 10 kiddies whose parents 
couldn’t afford a cent for medical ex- 
penses. 

Now, at this outdoor gathering in her 
honor, she was wearing a uniform. Dr. 
Maloney was leaving her private prac- 
tice, her numerous works of charity, to 
become’ the first woman doctor in the 


DB. MALONEY 


‘Canadian Army Medical Corps. 


She'll hold the rank of captain—not in 
the Canadian Women’s Army Corps, but 
in the regular active army. However, at 
least for the time being, she will be 
attached to the C. W. A. C. as medical 
officer. + 

Geraldine Maloney, now in her early 
thirties, was born in Toronto, where her 
brother, Larkin, is a well-known busi- 
nessman, general manager of Canada 
Building Materials Ltd. Her parents died 
when she was quite young. 

After taking ‘her B.A. at St. Michael's 
College she‘studied medicine at the Uni- 
versity of Toronto. She did postgraduate 
workin England, at the British Post- 
gtaduate Medical School, Hammersmith 
Hospital, London. 

She interned at St. Michael's Hospital, 
Toronto, and two years ago went into 
private practicé. 

She likes her new post, finds the 
“Qwac's” better than average physical 
specimens, hépes she'll get overseas. 

Businessman Larkin Maloney is very 
proud of his kid sister—the army’s first 
woman doctor. And no wonder. 
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The Week in Business 


The limited number of business indicators now available indicates 


that while 
yer ago, activity 


Canadian industry is running at a higher level than a 
in recent months has tended to even off. Evidence 


af this is The Financial Post Business Index, which since the begin- 


By ig of 1942 has moved within a range of about three points. 


Diversion of manpower and plants from peace to war production 


continues to feature the industrial situation. 
The Financial Post Business Index for July, based 


on preliminary figures available, was 166.7 compared 
with 165.7 for June, A year ago the index stood at 





164.9. 





&: 


Deminion Government financial operations show 
qubstantial increases over last year, expansion being 
\ shown in both total revenues and expenditures in July, 
War expenditures during the month were $190.4 mil- 
lions compared with $107.8 millions last year. 

Railways continue to show increases in both volume 
of tonnage handled and earnings. Total carloadings in 
1943 to date are 8.2% higher than in the previous year. 
Earnings of both railroads are also higher for the week 
ended Aug. 14 and the year to date. 


Petroleum production in Canada shows substantial 


| 
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months up 14%. 


down almost 16. 


July 
The Financial Post business index  *°166.7 
eDom. war expend. (million $) ... 


(d0.) eee 
(d0.) ses 250.8 


soreeeperee é eevee 


eDom. tetal revenue 
nd. 
ex no. 


eDom. total ex 

Retail sales 
Dept. store sales index = eveeve eevee 
Wholesale index paved 
Country store (% change? pr. YF } 


Divd. payment indexs + teteneces 

aBank deposits (1926100) ....... 3106.8 
RAILWAY FREIGHT LOADINGS— 

WTONG scacsicrndsccoowees petectees 176.5. ! 
MRS ccccdecscoccegecscheGbseueny 148.1 
COST OF LIVING— 

D.BS. index s..0sccscccccccscves 117.8 
EMPLOYMENT INDEX Nos. D.B,S.-— 


All industries ...cccsescaccsevere 

Manufacturing .....-.+.sescccece eer 
Payroll (June 1/4l— 100) (b> ecse eece 
Payroll index (a). (1937=100) ..,. sere 


RAILWAYS— 1942 
sCarloadings (week Aug. 8) 63,680 
eC.N.R. gross (week Aug. 14) $ 7,819,000 
eCPR. gross (week Aug. 14) § 4,800,000 
CNR, net revenue (June) $ 30,821,000 
CPR. net re e (June) $ 4,174,365 
ON AND STEEL—~(June)— 


Pig iron production (tons) 167,961 

Steel ene and castings 
‘ POE, ... cc knnonee itons) 254,163 
AVTOMOBILES—(Number)— 

Passenger Cars: 

Domestic sales* ., (June) 474 
rucks and Buses: 
Domestic sales* .. (June) 546 

Financing: 

Vand vcccsscccescoe (June) $ 1,920,568 

MD ONGW ee cceeeee (Jvne) $ 367,163 
CONSTRUCTION— 

Contracts awarded . (July) $ 32,093,400 
Cement prod., bbls. (May) 790,000 
AGRICULTURE— 

Flour prod., bbls. .. (June) 1,385,177 

Cattle saless ...... (June) 92,559 

@ Hogsaless ...,...,. (June) 425, 530 
SEA FISHERIES—t 
Catch, “ sevcesee (June) 810,400 
NEWSRRINNe (June) $ 3,384,300 
| Fete, tons ... (July) 241,178 
; (May) @ 11,868,000 
MINING ann ons M*Y’ 9 2M, 
@ Coal prod. tons ... (June) 1,367,563 
— Coal import, tons . (May) —-2.,267,879 
@ °Gold rec., fine oz. (July) 431,435 


@ "Petroleum prod. gal. (June) _1,180.712 
D scesrgen tose ss, 

4 y. 4, w.h. « 
PUAEION TRADE—+ ae ae 


(Apt. ) $141,946,063 


bdceescsacs (Apr.) 169, 0,997 506 

ae ayDU STRIAL FACTORS 

— exp.; 

ot 000 bd. ft. ....., (May) 172,854 
as pod a -.. (June) 2,691,123 
nsump., lb. (June) 14,970,262 
hep rubber imp, Ib. (Apr.) 17,023,139 
Surette cons., No.+ Gunes 787.409 
mi manufactured , . Ib.§ -90,187.029 
Bang oe debs inaned (June) $ 3,767 a 


(June) $ 283 
Lie insurance sales (June) § 43,898 


expansion. The output for June was more than 44% 
higher than in May with the total for the first six 


Newsprint manufacture showed a decline, Total for 
July was more than one fifth less than in 1941, pro- 
duction for the first seven months of the year being 


June May Apr. Year Age 
165.7 168.5 168.0 164.9 
1398.3 “\ 3049 142.3 107.8 
115.4 333.9 170.8 96.1 
423.6 386.2 27.5 146.7 
150.9 149.1 155.7 134.3 
138.5 140.1 148.8 123.1 
166.8 158.6 154.8 "140.6 
Sous +11.7 +1440  _ +88 
191.8 120.9 121.8 118.8 
190.1 167.6 168.8 156.4 
* 
183.9 182.3 198.3 mi 
141.4 142.3 140.3 139.6 
116.7 116.1 115.8 111.9 
171.7 167.4 165.2 152.9 
205.9 202.3 199.4 168.0 
125.6 124.0 121.6 100.0 
201 197 187 176 
Jan. 1 te date %, 
1941 1942 1941 Change 
60,535 2,027,811 1,863,523 +88 
5,777,000 217,834,000 178,967,000 +218 
4,304,000 152,685,000 126,749,000 +20.8 
8.849, 40,893,950 34,128,769 +-19.7 
4,008,304 21,948,083 19,919,694 +109 
135,790 974,000 700,617 +439.6 
200,682. 1,559,238 1,986,246 +21.3 
fi 
8,009 14,044 68,083 —-T5.9 
3,554 11,817 20,770 —#3.2 
6,047,421 9,716,095 29,297,587 —66.8 
3,751,141 5,219,646 23,673,149 “—17.@ 
31,954,800 167,060,600 247,421,400 -—32.4 
861,000 2,398,615 2,393,733 0.04 
2,117,976 9,725,208 10,016,499  —2.9 
82,866 524,629 476,488 «=4-10.1 
383,747 = 3,147,708 + = 2,803,082 +8.7 
857,800 4,101,540 3,546400 +156 
2,581,300 0,670,446 7,411,900 +364 
283, 1,690,352 1914617 -—@.7 
12,572,000 63,153,000 56,489,000 +160 
1,170,576 9,416,518 6,461,714 +118 
1,309,690 ,065,4 " +97.7 
453,184 2,801, 8 2,903,063 —6.8 
818,000 5,568,700 4,873,000 .+14.2 
2,560,060 18,613,384 15,733,385 +188 
106,268,419 548,514,620 403,264,731 +-96.8 
118,393,094 667,451,067 410,828,200 448.8 
* 152,756 701,308 782,052. =10.4 
2,781,325 16,403,270 14,956,982 416.8 
15,915,739. 90,626,002 98,620,315 +1.0 
6,669,217 38,533,612 36,901,434 +44 
665,120 4,635,621 3,808,681 4421.7 
97,231,405 1,198,719.388 1,337,782,337 +54 
4,240,630 21,591,707 1eeeen +149 
+278 
5 STO,000 | 338,0 238,780,000 1981700, 000 +203 


B.S. All Canada figure coverin 00% of 
+Unrevised figures covering N.S xing N. zs Que., B. gues BC. 


«Total at yards and plants. 
'8 Omitted 


argued. by Nesbitt, Thomson & Co. 






























For four weeks to Dec. 
Ompiled by Canadian Bank of Commerce. 


with our searest 


| Nova, SCOTIA 


Established 1832 — Over o 


+Gold excluded. 
nary. 
(b) All industries. 
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In Step with 
"Total War Effort” 


te are obliged more than éver before to 
le your affairs carefully, 


Paying Your Bills by Cheque 


saves time — saves money — is saiet — 
provides a record, 


YOUR SAVINGS ACCOUNT! 
“Voluntory Saving must go on” —By saving as 
you have never saved 
vital contribution to the War Effort and 
your future oe oe a saving account 


before you make a 
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buying will 
ott Te; let the 


per aa he eo te 
recht the “on ee bet 


domeatie 


Whieh action will actually be 
taken at that time is not yet decided, 
@ firet alternative offers the 
ee that the domestic mark 


jocal market will be 
prices forced down, 


the established cohing yee 


prices turn‘down, that the farmers 


may simply decide to hold the ceat- 
tle for a few weeks until the 


A serious current problem js that 
of assuring enough “feeder” cattle at 
prices farmers are willing and able 
to pay, This hecomes important et 
this season of the year when farm- 
ers with excess feed and no cattle, 
usually in Qatario.er in the irri. 
gated regions of Alkerta, purchase 
ranch raised cattle for feeding and 
marketing during the winter, It is 
this type of cattle which provides 
Canada’s best beef when they come 
on the market through the winter, 
an important factor in stabilising 
the supply, particularly in Torente, 

This year the western farmer who 
ordinarily supplies mest of the feed; 
er cattle has lots ef grass; so has the 
Ontario farmer who ia anxious to get 
his stock. But the western farmer 
is holding off selling in the hope of | some 
better prices whieh the Ontario 
farmer ia unwilling to .pay. 

There are probably two possible 
solutions, each invelving govera- 
ment assistance. Ontario farmers 
are asking that Wartime Foods pay 
the freight on feeder.cattle moving 
from the pteiries to the feeding lets 
of southwestern Ontario, thus bring- 
ing the net price down substantially, 
As an altepnative Wartime Foods 
could buy feeder cattle now as ‘itis 
doing for the export market and 
rese}} where needed on a domestic 
price basis. This problem ia not set. 
tled as yet but some action is due 


sgon. 

Although Wartime Foods has suc- 
ceeded in relieving some of the 
shortage im the domestic supply of |: 
peef, it has not done this without 
running into a lot of treuble, 

One of the most serious difficulties 
has been the fact that smaller. mar. 
kets have been drained of beef and 
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year beginning November next or an 
ae of about 20% over this 
year. 

How, such a large increase is go- 
ing to be obtained is puzzling food 
authorities. The only workable 
means is thou<'t to he a higher price. 
Feed is assur? in ample supply in 
all parts of the country. But farmers 
have te lay their plans now if they 
are going to be able to market more 
hogs within the next year. The 
British are reluctant to pay more, 
even if the bacon is actually coming 
aut of the billion dollars Canada is 
giving Britain, apparently fearing 

precedent that would be re- 
cemmered after the ‘war, 
Dairy Gituation - 

Dairy produeta—milk, butter and 
cheese—-are not altogether satisfac- 
tory, There is no need to worry 
about cheese. We will have lots of 
this product to supply both our ex- 
port commitments and the domestic 
market. Butter is not nearly 80 safe 
pured. The higher price paid for 
milk to make chéese worked almost 
too well this year and cheese is ‘n 


ample y but butter is not, Cold 
storage ta are filling very slow. 
ly, whereas uaually during the sum- 


mer accumulations are rapid, The 
Gc, butter subsidy helped in July 
and butter production was cee 

er than a year ago, Alto, 

cials are hopeful of the 
cold storage warehouses filled but 
admit that it will be°elose. The al- 
ternative would be a short it as in 
the winter when current production 


is nermally boosted by withdrewals 


local butchers and packers find| from 


trouble supplying their customers. 
Wartime Foods only. operates in the 
major centres where export markets 
exist which means that these mare 
kets are the only places that the ex- 
port price can be received for beef, 
As this price is ordinarily about $1 
a hundred. higher, there is a strong 
incentive to ship all the best beef 
to the large centres, 

A possible result of this situation 
is that the butcher in the smaller 
centres will become more than ever 
dependent on the large packer for 
his supply of beef. 

Poultry and Eggs Pientiful — 

Canada’s supply -of poultry and 
eggs looks satisfactory, The Finan- 
cial Post is informed, In spite of the 
huge amount of eggs going to Britain, 
domestic markets are getting ene 
ough, It is admitted, however, that 
the supply may be short later in the 
season. Poultry supply — turkeys, 
geese, ducks and other fowl — is 
plentiful and prices are not expect- 
ed to be far from lest year’s levels. 

A move expected in the neer future 
is a definite determination of ceiling 
prices for eggs and poultry. These 
food products are already under 
price ceiling but the intention is to 
define prices in terms of cents a 
pound or dozen, something not done | - 
at present. 

Lamb Easier 

This week spring lamb came back |, 
under the price ceiling, after being |’ 
free to move according to market 


On the 
Record 





©. Ceol} Morrison, president, Mor-| . 


rison-Lamothe Bakery Ltd., Ottawa, 
appointed administrator of bread 
and bakery products. 

4,337 men and women are employ- 
ed by the Department of M. & §. 

$690 millions is the approximate 
amount of capital commitments for 
plant expansion made by the Cana- 
dian and British governments up to 
June 30, 1942, 

About 400 planes a month are 
being produced in Canada. 

More than 40,000 parts, exclusive 
of armaments, are in @ single Cana- 
dian-built infantry tank. 

4,000 Lee-Enfield .303 rifles are 
being produced each month. 

More than 200 combat ships have 
been. launched since the war ert 

Machine teols worth 
mately $150 millions have cae ace 
chased and ie by 


Merchandising Co, 
War 


$190,358,779 was on 
count and $112,500,000 to 
penditures of the United Kingdom, 


storage. 
Fluid milk has been a problem all 
year, due partly to the methods 
taken to stimulate diversion of milk, 
first to cheese and now to butter as 
well. While this was going en pro- 
ducers of fluid milk had to be cen- 
tent with prices the same es last 
year and they have not been satis- 


fied. It is hoped that the combina- |- 


tion of ample feed and more milch 
cows. producing will help to main- 
tain the aupply in the fall and win- 
ter months and lessen the seasonal 
decline, Uniess this happens, the 
alternative most likely to be adopt- 
ed is aome form of subsidy for fluid 
milk preducera, 
Plenty ef Cereals 

One primary food that is in ample 
supply is cereals—chiefly wheat 
‘and oats. A problem here js to make 
wheat available to the millers at a 


| r 
YOUR 
PRODUCT 
and the farm 


Canada’s rural 
market has more 
buying power these 
days than éver be- 
fore. Are you reach- 
ing this prosperous 
field? 


Let the Family 
Herald and Weekly 
Star with a coast- 
to-coast circulation 
introduce you to 
Canada’s farmers 
and deliver your 
message every 
week to more than 
800,000 homes. 


It’s the easy way to 
reach Canada’s 
largest farm audi-' 
ence. / 
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amounted to $902,858,779, sig ae which MONTREAL 
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Chart by\The Financial Post 


Business Shows Gain 
But Tempo Eases 


Business 0 


Industries predue 
ing a slight reaction 


perations in Canada in July showed a moderate gain over 
Jast year. The Financial Post Busin@ts Index rose 1.1% to 166.7%. It was 
also slightly higher than for the previous month. 


goods for civilian consumption have been show- 
recent menths the index tending te level off 


gly. 
Conatructive factors in the month under jreview compared with the 
previous month were an increase in bank deposits and a gain in receipts 
of gold at the mint. Newsprint production was nearly maintained, but 


construction contraetg fell off. 


Major Economic rane é 
a tn Be is 

The Financial Post business index* .,.... +» iad as +1, i 165.7 
CIE RO? is avi co's 40d GaN en cenehscdcoese 68.1 740 —8.0 68.9 
Who le NN ax dc cage de bbesgersesegicacios $264.7 91.1 46.1 93.8 
yields* Te eereeeeeeerareerree iM} ina +18 i a 
Oboe oes ccadoeseeeeeeeeccescccece 4 +5.4 160.1 
Id egeists ‘a WINE ir eectocssegese i oz 431.435 453,1 ss =e 

eeereuesaneer eee ane tb. ‘ 
MMI Ser seseses sors * goatsaet agaetect iss 441 
ee serogeeentoener a a 30, ’ it atid 

S ada tevasese . a ‘ re 5 
"Sanltvacte awarded 27. "77'17.2% gg RMBooe su baione. TSS. entteeee 
. *3986 equals J 





price which will permit mainten- 
ance of the price ceiling on bread, 
On this point Wartime Prices and 
Trade Board ig determined and it 


cents a bushel 





A 


a 


higher: than last year. A simple 
means of accomplishing this, and the 
one most likely to be adopted, 
would be for the wheat board to 
sell to millers at current prices 
wheat which they have bought 
from farmers at the coming higher 
prices. This would be in effect a con- 
cealed subsidy and is quite within 
the powers already held. 





“Right as a Trive 


“HE three-legged stool of tripod, 
called « “Trivet",” 


certainly ; stood 


solidly on uneven ground . . . hence the 


origin of the 


- Each Jenkins Valve is sure to be “right 
as e.teivet”, because it is designed and 


\ ‘ 


phrase “right as a trivet™. 
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| province’ OF QUEBEC 
%% siNkINa FUND DEBENTURES 
, To mature September tet, 1057 
_ \ (Cattabte on or etter September tot, 1955) 


Price! 99.50 and agcrued interest j 






- Desariptive circular is eeqiladie on request. — 


A. E. AMES & CO. 


TORONTO 





Investment Securities _ 
MSLEOD, YOUNG, Weir « Co. 


Telephone: Gigin 016! 
Officers at Torente, Montreal, Ottawe, Hamilton, London. 
Correspondents in New York and London, Bugland. 


CANADIAN PRICE CONTROLS 


Mest ‘Complete and Autheritetive Discussion Available 
SPONSORED BY THE UNIVERSITY OF WESTERN ONTARIO, 
FEATURING 


Ualatalning the Reig Price Ceblng E.G, Burton, Retail Priee Adminstrator, 


Comparison of Canadian gné ieee Mothods—R. 8. Ritchie, W.P.T.B. 
Consumer eee ne Sanders, ert Consumer Diyisien, W.P.T.B, 


the War —-E, Fox, OF Washington, 


Mansgoment 
Wartime Mar’ 


. W. Jones, Division of Sienplitied Practice, W.P.T.B. 
Principles—R. W, Chisholm, Whelesale Administrator, 
» Head, Department Business Adminis- 

tration, Gatvecsine of Western Ontario. 
of H. Crabtree, President Howard Smith Paper 


Subsidies ae and War—M. K. Inman, Head, Department o? Economica, 
Ws AS ‘of Western Qntarie, 


Tap Quanteaty Review oF Commence 
. LONDON CANADA 
Single eopy 50c 


Tow 


, Sn 
Se a 


‘built to’ stand up solidly ‘and dependably, 


under the stress and shock of the most, 


exacting service conditions, 


No wonder that Jenkins Valves cost 


less per year of use... as proved by’ . 
countless case histosies in our files.) 


BRONSE + IRON ~ STEEL 


MADE IN CANADA BY JENRING BROS. LIMITED, MONTREAL 
os OBTAINABLE AT TOUR LOCAL SURPLT ROUSE. 04 


fee 
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wawanssa What Policies Are Cheapest? sy 
Life Policyholders Seek. Ways B. Meeting Higher Taxes: pe |ToBu , 


Mutual Insurance Company 
—Organized in 1896— 


Admitted Assets .. $3,310,837.04 
1,735,148.47 


Write for Financial Statement 


Ask for Our Booklet 
“Farming Holds the Key” . 
Head Office: Wawanesa, Man. 
Eas Office: Toronto, Ont. 


Branches at Vancouver, Edmenten, 
Saskatoon, Winnipeg, Montreal 
and Moncten. 


2,000 Agents Across Canada 


a0 aan 


Insurance Company 


ey @rratelele! 


TORONTO 


¢ 
EXPERIENCED TRAVELLERS 


MONEY 
a SAFELY 


'G@baretetr:) in Pacific Express 


AMAL 


To The 
Travelling Public: 


HOTEL LONDON 


Lendon, Ontario 


Rates for Rooms 
as Follows:— 


Single reom without bath, $2.75; 
running water and toilet. 

Single reom with shower, $3.00. 

Single reom with bath, $3.50. 

Single reom with tub and shower 
combination, $4.00. 

Deuble room without bath, $4.00; 
running water and toilet. 

Double room with bath, $5.00. 

Double room with tub and shower 
combination, $5.50. 

Twin bedrooms, with tub and 
shower combination, $6.00. 


Soliciting your 
appreciated patronage. 
H. F. STRUCKETT, Manager 


HOLIDAY 
m old 


For e@ delightful, low-cost holiday, 
come to old Quebec. Enjoy modern 
comforts in a medieval setting .. -golf 


S}nontznac 


A CANADIAN PACIFIC HOTEL 


P. 
Almays copes Conatios ante Seapoes 


By DONALD G. MACLEAN 
What adjustments can I make 


in my life insurance to help meet} 


the new income taxes? 

This question is being asked by 
many people since the new in- 
come tax rates were announced. 
Those asking it are mostly people 
who, convinced of the soundness 
and need of life insurance, have 
been putting a substantial part of 
their annual income into premi- 
ums. Now, even with the allow- 
ance granted on premiums against 
compulsory savings, they feel it 
will be impossible to keep up their 
former payments. 

Compulsory Savings 

A taxpayer gets credit for his 
life insurance premiums along 
with pension fund contributions 
and mortgage principal payments. 
Accordingly the question of ad- 
justing insurance concerns those 
whose premium payments exceed 
their compulsory savings. It does 
not affect those whose compulsory 
savings exceed the sum of their 
ipsurance premiums, pension pay- 
ments and mortgage payments, 
They can buy more insurance and 
get credit for all or part of the 
premiums on their ety 
savings. . 

Take for example the man 
whose non-refundable taxes are 
$300, his refundable savings $300 
and his life insurance premiums 
$600. He has to pay the first $300 
without deduction. He can offset 
$300 of his life insurance premi- 
ums against the $300 compulsory 
savings. But he still has $300 pre- 
miums additional to meet, making 
$900 in all. He may not be able to 
meet this amount. 

Some readers in this group ac- 


cordingly feel they will have to 


The problem is one for which 
there is no general solution. The 
case of each individual has to be 
dealt with in regard to his ability 
to pay, his protection needs and 
his prospects, Cost is the big fac- 
tor. The man carrying insurance 
as protection for his dependents 
wants the most he can get for his 
money. 


Is Adjustment Necessary 
The first thing to be done is for 
the taxpayer to consider fully 
whether it is necessary for him to 
make any adjustment or not, In 
some cases the effect of the new 
income taxes over the next 12 
months will not. be as great as 
commonly believed. Calculations 
of the amount of tax due:in cer- 
tain income brackets actually 
shows that the weekly cost of 
taxes to be deducted over the 
coming 12 months is less than it 
was previously. Reason for this 
is the credit given for the National 
Defense Taxes paid-in the first 
eight months of 1942. 


An example of this is a married 
man with two dependent children 
with an income of $1,300 a year. 
Total cost of the not returnable 
part of his tax over the next 12 
months, it is calculated, will be 47 
cents a week less than it was 
previously. While including com- 
pulsory savings his deductions 
will be at the rate of 13 cents a 
week less than last year’s taxes. 
A similar result is calculated for 
the same man with an income of 
$1,560 a year and for married per- 


| sons with three children up. to 


other cases the 


paid, 
; Pre ane alvibende paid during 


Another important factor to be 
considered is the undesirability of 
dropping any life insurance. 


replaced except at higher prem- 
| iums rates, 


All new policies contain the war 
clause. 

The policyholder may not be 
insurable. 

But for the ‘man who has taken 
all these things into consideration 
as| and feels he must make some ad- 
justment- on his insurance what 
is the basis to work on? He wants 
protection for his dependents. But 
he wants it at the least cost: How 
is the cost determined? 


Insurance computations are a 
complicated matter but for the 
individual who wants an im- 
mediate estimate of what he can 
get for the least money, it has 
been suggested he take the prem- 
ium as a starting point. It repre- 
sents the first out of pocket ex- 
pense. If the policy is a partici- 
pating one drawing dividends the 
cost is reduced from the stated 
figure, especially if the dividends 
are used annually in reducing the 
premiums. 

Take for instance a policy on 
which the premium is $35 a year. 
If the dividend is $5 a year the net 
cost is $30. This might be re- 
duced further by deducting the 


Expect Increase in Wheat Loans 


Available Storage Limits Expansion to Last Year’s Level 


Although ‘it is a little too. early 
yet for the official estimates on 
western Canada’s 1942 wheat crop 
it now seems fairly certain the 
yield will be large. 

In some quarters a harvest of 
close to 500 millions bushels is 
forecast, with another half. mil- 
lion bushels of coarse grains indi- 
cated. 

At the 500: million bushels, the 
wheat: crop would. be about 220 
millions bushels more_ than in 
1941, ee 

Financed by Banks 

Movement of this quantity of 
grain would normally mean a 
large increase in bank loans, Each 
year when farmers start hauling 
grain to the elevators, loans of the 
chartered banks start té rise. Ele- 
vator and grain companies taking 
over the wheat from the farmers 
finance their needs for credit by 
borrowing from the banks. Farm- 
ers who deliver their wheat but 
want to retain ownership of it, 
hoping for higher price, can bor- 
row against it. 

Result is that current loans with 
the chartered banks usually show 
a substantial rise in the autumn 
and especially in October when 
the grain movement reaches its 
peak, 

The increase normally depends 
on the size of the crop, This year 
the limited amount of storage 
space available means the eleva- 
tors can probably accept from the 
farmers only about 200 million 
bushels of the crop. Practically 
all of this will be financed by 
bank credit. 


* 


We Take Care 
of Your Bonds 


@ Why not let us keep your war-bonds 
here in our vaults, and clip the coupons 
for you? We have a regular system for 
taking care of bonds on their interest- 
due dates. It would save you a lot of 
bother. Your account will be credited 
with the amount due on the date named. 
The charge is nominal — 25¢ per annum 
for bonds up to a value of $250... . one 
tenth of one per cent. for larger amounts. 


IMPERIAL BANK 
OF CANADA © 


Head Office: Terente. Breaches throvghevt Canada 


As the. elevators become filled, 
grain loans will probably reach 
about the same level as in October 
last year whén the same storage 
condition prevailed owing to the 
large carryover from the big 1940 
crop. These grain loans, accord- 
ing to figures supplied to the 
Minister of Finance, as at Oct, 31 
last year, are the biggest single 
item in the loans of the chartered 
banks,. accounting for $292,4 mil- 
lions, out of a total of*$1.2 billion, 
the next largest group of borrow- 


) ers Being’ Maiifaeturers of Sther 


than forest products with .a-total 
of $245 millions. 
Buy Fall Stocks 

In normal times merchants and 
manufacturers in the early fall lay 
in large quantities of merchandise 
and raw materials in anticipation 
of the autumn demand. A big 
crop usually means this demand 
will be heavy. 

Under war conditions many in- 
dustries formerly making goods 
for civilian consumption have 
been turned over to munitions, In 
many cases these operations have 
been financed by the government 
and hence the demand for bank 
credit'has been small. ¢ 

Consumer Demand 

Farmers’ returns from wheat 
will be limited by the amount they 
can deliver to the elevators. But 


Less Sterling 
Held by Bank 


Bank of Canada Hold- 
ings Down $7 Millions 
— Note Circulation Up 


Holdings of sterling and United 


States exchange with the Bank of 
Canada continue to show wide 
fluctuations from week to week, as 
sterling is accumulated by the gov- 
ernment and transferred to Britain, 
Holdings for the week ended Aug. 
12 were about $7 millions lower. 

On the liability side note circu- 
lation continued to climb upward 
reaching the new high of $578.7 
millions. 

An Y 12 Aug § 

é ios 

ap. U 
Notes fF eire oo... ** pra! '748:202 87 571,650, 650/180 
Rest — 705 5, 
Deposits 


sales of dairy products, hogs, cat- 
tle, etc., are expected to bring 
the total farm cash income up pos- 
sibly to over ‘$1 billion, which, 
under ordinary conditions, would 
mean a heavy demand for goods: 
This year rationing and increased 
income taxes will undoubtedly 
limit the consumer demand. 


Investors’ Loan . 

Another element which has been 
affecting current loans recently is 
the repayment of money borrow® 
ed to buy Victory bonds. This 
factor as well as the’ liquid 


of wheat loans brought the potat 


down in June below last yearfor 
the first time in many months. 

It is expected the trend will be} 
reversed when the new crop starts 
moving in volume. 

‘The following table shows the 
cirrent loans in Canada ef’ the 
different banks for June, thé last 
month for which figures are avail- 


able compared with Junt. last|' 


year and May of this year. *' 


Current Loans in Canada 
Millions of Dollars) 


w 
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Closing of Branches 
Officially Announced | 


Closing of many branches of the 
Canadian chartered banks due to 
war conditions was reported in The 
Financial Post a few weeks ago. An 
official statement issued by C. St. 
Pierre, president of the Canadian 
Bankers Association, indicates that 
present plans call for closing 80 
branches. 

Said Mr. St. Pierre: 

“War conditions are forcing all 
the banks to concentrate their busi- 
ness in.a fewer humber of branches. 
Their first step has been to ex- 
change or cloge 80 branches in the 
most important centres all over the 
country, where this could be done 
without too much inconvenience to 
their customers. Out of these 80 
branches there are 23 branches in 
Montreal that are. in process of 
closing.” 

One of the main reasons for closing 
these branches is the need of con- 
serving experienced s' Need of 
cutting expenses is also a considera- 


292,848 | tion. 


Total deposits 


270, 
All other liabs. eee nee 


_ 8801175 175° 11808390 
Total liabs. scenbace 870,220,540 220,540 876,510,064 
In Sterling & U. S. 10, 
Subsid. coin tisaee ™ oom 


gov. "ke +++» 506,712,724 500,325,200 
Other Dom, SOV. .. 338,412,928 340,226,480 


ck shana 


870,220,540 876,510,004 


Fire Prevention 
Week Oct. 4-9 


Fire Prevention Week this year 
in Canada and the United States 
will be held October 4 to 9. 

It is always held in the week in 
which Oct. 9 falls, the day in 1871 
that Mrs, O’Leary’s world-renown- 
ed cow kicked over the lantern 
that started the Chicago fire. In 
that conflagration 200 people died, 
100,000 were made homeless and 
18,000 houses destroyed in an area 


=| Mortgage Payment 
Status Cleared 


Home buyers can assume exist- 
ing mortgages‘on the property they 
purchase and deduct principal pay- 
ments from their compulsory sav- 
ings.levy, the income tax/ depart- 
ment has ruled. In such cases, the 
mortgage must have been outstand- 
‘ing as of June 23 last. No deduction 
is to be allowed for those who take 
out new mortgages. 

The ruling clears up confusion re- 
garding the status of such mortgages 
which had proved a barrier to sales 
of homes on which mortgages were 
outstanding. 


\. Staff es 
Tne Mank of Move Seotin announces the 
K. A. ADAIR to be accountant, Pape & 


cash value ofthe policy accumu-| 
lated during the.year. : 

‘Thus over a period of say 10 

ppiaoar an saporcnge vam! 


) gross 
the 


value. This method of calculating 
the cost does not take into account 


rt 
the rate of interest that might be} is 


earned on the money paid as 
premiums, had it been invested. 
But it gives an idea of how much 
the protection is actually. costing. 
In ordinary circumstances the 


Comparisons to be fair of course 
should be between policies of the| 
same type, preferably the whole 
life plan, which is the basic plan, 
at the same age.. For instance it 
would not be. fair to compare a 
20-payment life or 20-year endow- 
ment with a whole lifé because 
the premium ‘in those cases has 
been adjusted to a limited num- 
ber of years, 


Deduct Dividend 


One method of solving the prob- 
lem is to take every policy as rep- 
resenting so much protection and 
then assessing its cost by deduct- 
ing the dividends if any from the 
premiums, the remainder - being 
the amount the policyholder has 
to meet to keep his protection up 
at full value. According to this 
method the cash value would ‘not 
be considered in the immediate 
cost, as it could not be withdrawn 
or used without impairing the 
value of the policy. 

One insurance man discussing 
the position of the man having. to 
adjust his insurance policies, sug- 
‘gested taking’ ‘a paid up policy for 
a reduced amount rather than 
cancelling a policy altogether. This 
would give the policyholder a 
smaller amount of paid up insur- 
ance and would cut out the need 
of paying the premiums any 
longer. 


The Last Resort 

Dropping a life insurance policy 
because of increased income taxes 
itis felt generally should be the 
last thing the individual should 
do. It is pointed out that older 
policies usually have substantial 
cash values which may be used to 

thot’ in forge fot 8 for some years 
ut’ paying further’ ‘prem- 
iums. Life insurance has preven 
elf.as.an investment,worth.100 
‘cerits on the dollar in past wars 
and depressions. Accordingly it’ 
is felt it should be maintained at 
all costs. 

Where some adjustment is ‘ne- 
cessary it should be done only 
after careful consideration of the 
actual effect of the income taxes 
and thorough discussion with well- 
informed life insurance men. 


Insurance. Notes 


An increase of over $40 millions 
for the first six months of 1942 brings 


on 
total business in force with the Sun | Peterborough 
Life Assurance Co. of Canada to over | pamiifon 


$3 billions. The increase over: the 

period is.13% greater than the in- 

gs for the first: six months of 
es 


New. ordinary insurance in July 


Sa’ 
showed a-marked increase over the dba 


corresponding figure last year. 
Assets of the Sun Life are now 


over the billion dollar mark the | Fe 


highest in the seventy years the 
company has been doing business. / 


Co. in July are stated ta have 


reached a new high peak for the | Victoria 
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company. The company’s business 
during the first six months generally 
showed a continuous rise, but the 
sales in July were 46% ahead of the 
same month last year both in num- 
ber of policies and amount of insur- 

ance, 


W., Lloyd Mooney has-been ap- 
pointed manager of the ,Ottawa 
branch of the Mutual Life. Assurance 
Co. of Canada. Mr. Mooney has 
been. with the Mutual Life since 
1923. Since then he has been one 
of the company’s leading representa- 
tives. He has been_acting manager 
since August 1941, 


Announcement sip the Washing- 
ton government that a federal grand 
jury .of the United States will in- 

vestigate complaints about the fire 
insurance business in that country 
is of considerable interest to insur- 
ance men in this country. The com- 
plaints made are thatthe stock com- 
panies have suppressed competition, 
fixed rates and commissions in vio- 
lation of the anti-trust laws. 

American insurance jour n als 
point out that the laws of about 30 
states now give some state official or 
commission authority over fire. in- 
surance rates and require all com- 
panies regardless of affiliations to 
charge approved rates. 


. 


Canadian Locomotive profits (be- 
fore taxes) are stated to be running 
at a higher rate than last year. 
Capacity operations are continuing 
and are likely to do so for some 
time. It is stated that the present 
outlook is for a rate of operations 
that will cover bond interest for 
the duration of the war. A sibstan- 


tial backlog of locomotive orders is 
_to be on hand, together 


th: 
Sales of the Empire Life Insurance | y. wminster 


id mat Plead ‘Doen- 
va Are Excluded 


si ccemiiit ell the: 6a: 
tails of the government war risk 
insurance plan, attention is being 
giving retroactive pro on on 
.. The amount of protection 
rahe ny Potato 
to who may 
my viar Gurhage een Dec. 24, 
1941-and the 30th day after the com- 
mencement of the act (Aug. 31) pro- 
vided he applies for insurance be- 
fore the labt named date. 


aretbratinlines.as diepsge cared 


occur- 
aries or of as the direct 
er of: 

Enemy action or action taken ‘in 
repelling a real or imagined enemy 
attack: . 

Measures to prevent the spread of 
or mitigate the consequences of any 
such damage. 

Precautionary measures in 
cipation of an enemy attack. : 

An explosion of munitions or ex- 
plosives -being’ lawfully manufac- 

tured, stored or transported for war 
purposes by any person except the 
insured, 


anti- 


It does not, however, in: 
against damage due to restri 
lighting, or .measures taken for 
training purposes, or damage caused 
by persons resident or secretly in 


Canada acting in the interest of an 


enemy country. 

Thus pending interpretation of the 
act it would appear it does not insure 
against acts of secret enemy agents 
or saboteurs, 


Property 

Property. under the terms of the 
act included buildings, machinery 
fixtures, ete, and all movable 
tangible. property. 

It does not include: 

Land, growing crops, plants” or 
trees,. etc, 

Ships except those being built or 
equipped and not yet launched. - 

ae fishing gear furniture 
on ships. 

Prenexth loaded.on ships except on 
ships used solely in inland waters. 

Money and financial documents 
such as deeds, mortgages, titles, etc. 

Other ‘property. excluded by the 
terms of any insurance contract. 

It does not include use and -occu- 
Bee profits, earnings, accounts, 
etc, 

ordingly it would appear that 

@overnment plan is more design- 

to protect property against open 

hostilities such as bombing, shelling 

and actual war than what is. usually 
termed sabotage. 

Protection against war risks such 
as sabotage, etc., it is understood 
must;'still be obtained from’ private’ 
‘ompanies much as’ up till last De- 
cember whén “the entry of the 
Japanese caused all companies to 
| Withdraw. 


ageinist damage due. open. hostili- 


provision, any property owrer by 


applying for insurance before Aug. |' 


31 can obtain coverage for the de- 
cme types of damage before that 
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IN WARTIME: 
_. An Arsenal-of Democracy 
supplying vital 
military needs 


IN PEACETIME : 


A great Industrial 
Enterprise supplying 


RAILWAY ROLLING STOCK, MILD AND ALLOY 
STEEL CASTINGS, RAILWAY SPECIALTIES, 
Tees ee) ee en! 
SeaRO TC CLOUT L 
EQUIPMENT, ROLLED STEEL PRODUCTS, 
AML ee EEE) 


eee ers | 
Whom Shall I Appoint? 


The administration of an estate is no easy 
task nowadays. When the burden is placed 
on the shoulders of an individual, it de- 
mands time and care that few men can 
willingly spare from their own business. 
A corporate trustee, organized for the work 
and with wide experience in the adminis- 
tration of Estates and Trusts, is the logical 
answer to your question, “Whom shall I 
appoint as my Executor and Trustee?” 


MONTREAL TRUST COMPANY 
Montreal Trust med 
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THE 
STANDARD LIFE 
EDINBURGH 
A mutual office 
noted throughout 
the world for is 
* soundness and 


t 


HEAD OFFICE: 3 GEORGE STREET, EDINBURGH 


- Head Office for Canada : 391 ST. JAMES STREET, MONTREAL 
Branch Offices are maintained: In the following cities s: 


TORONTO, 


LONDON, 


rece 


Bibi and H 
SAINT. AMILTON, ONT.; cody 


N.8,; HALIFAX, N.S 


PEN SION BONDS 


$100 PER MONTH | 
FOR LIFE FROM AGE 65 


Ask for particulars 
of Pension Bonds 
from the local 
Branch. Office. 


The STANDARD 
FOR MUTUAL LIFE 
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By D, A. WALLACE 
This is the first of two articles on Can- 
séa's role in the modern world of air 
transport and wartime logistics. 


it was just two decades ago that General 
Billy Mitchell, famous air-minded U. S, 
army leader stated that “He who holds 
Alaska holds the world.” 

This prophetic statement js full of mean- 
ing today as the war comes closer to this 
continent and our Allied supply lines 

en. Already China is cut off except for 
the Himalayan air ferry. Japan’s bombers 
are setting their sights on India’s coastline. 
The Nazis are driving relentlessly forward 
to the rich oilfields of the Caucasus. Mean- 
time Allied shipping losses are still a jump 
ahead of new launchings. ‘ 

Faced with these facts the whole question 
gf cargo air freight and new, routes becomes 
gne of the great issues of the war. And it is 
in this expanding picture of air supply oper- 
ations that the air routes through northern 
Canada become ever more important. 


Military:strategists are now saying that the 
Yukon and Alaska route is our chief hope 
for throwing a lifeline to help our beleaguer- 
ed forces in Asia. Added to the through air 
route possibilities to Asia is the all-important 
present problem of moving supplies to Pacific 
and Alaska coast defense points. 


The United Nations will ultimately have 
the world’s finest and largest air force scat- 
tered over the globe. In turn it can only be 
efficiently supplied and serviced by transport 
vehicles which can. keep pace with it—that 
means air transport carriers. Ten knot boats 
cannot get to the right place in time to 
supply 400 a mile fighting aircraft. Also, 
what is most important, especially in the 
light of the long term Canadian development, 
is the fact that present military air cargo 
planes, unlike combat aircraft, will be highly 
valuable in switching over to postwar air 
business. : Z 

The dramatic aerial events taking place in 
Canada’s northland are a vital portion of a 
much larger world picture. No longer are 
we chained to the ground as the airplane 
weaves aerial network across continents and 
oceans, A transportation revolution is in the 
making and Canada, a “natural” for the de- 
velopment of air business because of its 
pivotal position on the world air map, is 
keeping well in step with those’ who are 
moving into the dynamic world air structure, 

= lt is now accepted that Canada’s northern 
war skyways will be the by-paths for post- 
war world-girdling commercial planes. 


New Canada of North 


Many Canadians yet fail to realize the area 
of this “New Canada” which lies north and 
west of Edmonton. It is 1,700 air miles 
through from Edmonton to the Alaskan 
border while north to the Arctic it is 1,550 
miles. Great mountain ranges have to be 
hurdled and, until recently, all flying had to 
be done by daylight and without benefit of 
radio ranges. Today’ all this has been 
changed and what the steam locomotive did 
for the West three quarters of a century ago 
the airplane is duplicating in the north today. 

Canada has long been a problem in east- 
West geography. Today there is a whole new 
country coming into being which runs north 
md south. What the postwar period holds 
for this great million and a half square miles 
8 anybody's guess, but there is no doubt in 
the minds of those now pioneering history- 
making transportation schemes in this great 
hew northern half of the Dominion that the 
Wer will be followed by mining and indus- 
trial development which will creep ever on- 
Ward to the shores of the Arctic. 


Eight Times Faster 


Perhaps nowhere else in Canada has the 
airplane such an advantage over other means 

: transport, both in terms of time and costs. 
For instance, from Vancouver to Whitehorse 

: in the Yukon takes only 9 hours by air at 
@ cost of $99, while the best ground trans- 
portation involves 96 hours and ‘a cost of 
#4, In like manner Vancouver to the Peace 
River block by air takes four hours and 
a the traveller $58, while the same jour- 
ey by ground transportation is a matter of 

hours and a fare of $65. 
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a present sensational air expan- 
Sion in Canad 


develo a's northland lies 15 years of 
that eee It is now generally admitted 
ids 0 pas the groundwork laid by “bush” 
od the me small commercial operators, many 
aioe northern air cargo routes and 
wenia 1a operating and weather data 
seikias - exist. In other words, Canada is 
angll 2 i ge dividends from the relatively 
in the ¢ ay of public funds in past years 
sks orm of mail contracts granted to en- 
*: be development of these air routes. 
alias of the past with the present in 
' ying is one of the interesting side- 
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jOur Air Routes 
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_ and repair plants in the Empire air training 


scheme, as well as being actively engaged in 
the R.C.AF. Squadron and the R.A-F. Ferry 
Command. A case in point is W.:R. “Wop” 
May, veteran flier of the last war and peace- 


time northern airline pioneer, who has chalk- - 


ed up a brilliant record as western manager 


of Air Observer Schools managed by, C.P.A, ° 


There is also the case of W. Siple, former 
commercial flier in northern Quebec and On- 
tario, who holds the key post of Training 


Superintendent for the R.A.F. Ferry Com- 


mand. 


It is now possible for a traveller to board 


a mainline plane, with stewardess service, at 
Vancouver, and fly through with a Canadian 
organization to the Alaskan border and back 
to Edmonton: The result is that today this 
Canadian inland route, free from the weather 
hazards of the coastal line, is the main aerial 
artery to Alaska and the route over which 
the northwest airmada is flying. 


Thirty-six Hours to Tokio 


Maps show that Chicago is 4,000 miles 
closer to Shanghai by the new northern route 
than by the southern one and Tokio only 
36 hours flying time from Edmonton, Alberta. 
There is no need to elaborate on the short 


-cut possibilities to Russia and Asia. 


At a time when discussion has reached a ~ 


new high on air cargo developments it is well 
to remember that, until 1940, more air caggo 
was flown in northern Canada than any- 
where in the world and that these fliers have 
developed a technique which hds won the 
respect of air operators of the continent. 
After all, the airplane in many parts of 
British Columbia and the North West Terri- 
tories is the only vehicle of transportation, 
rather than a competitive means with sur- 
face transport, 

From small beginnings the northern air 
business grew,ta. account for about $3 mil- 
lions* worth of,freight per year and, at the 
outbreak of war,-about 20 million pounds 
were handled annually. The skill developed 
by the traffic and operating personnel .of 
these Canadian air companies is now being 
used to advantage by other concerns moving* 
in vast quantities of air freight in these 
districts. 


Spearhead of Advance 


The airplane today! is the spearhead of 
advance in this northern country. It hops 
ahead with vital supplies and key personnel 
to plot the ground for the great defense 
works which follow in its wake.. Already 


the airplane is the prime factor in moving , 


the survey parties for the Alaska highway, 
the proposed Alaska railroad, and location of 
oil well developments, In addition, photo- 
graphic work of various areas vital to na- 
tional defense is being done by these north- 


‘ern fliers who knew the country like their 


Map by The Financial Post. 


northwestern Canada which overnight became strategic supply links in a globe circling war. 


manager of Canadian Pacific Air Lines—“this 
city is rapidly developing as the aerial out- 
let for what may well become one of the 
world’s greatest military supply routes.” 

Edmonton airfield had its birth in 1919 and 
became Canada’s first full-fledged municipal 
airport in 1925. It has developed into a fully 
modern airport, now busy day and night as 
transports shuttle through on their military 
errands, and is being further enlarged to 
handle, service and repair anything. up, to 
the largest air transports that may be built. 

There is also a new name in Edmonton's 
air business, though old in surface transpor- 
tation, blazoned across hangars and other 
buildings at the Edmonton airport. It. is 
Canadian Pacific Air Lines and this is the 
other half of Canada’s commercial air trans- 
port industry and, with a nation-wide north- 
south network which is non-competitive 
with T.C.A. It has developed. ifto one of 
Canada’s largest air systems with almost 100 
planes ranging from sleek silver. twin-engine 
fourteen-passenger planes to flying box cars 
and small ships for charter work through the 
north. 


Vital Raw Materials 


It was from this same airport in Edmonton 
in 1921 that two transports flew down the 
Mackenzie to Fort Norman oil wells, 120 
miles south of the rim of the Arctic Circle, 
Today this is almost a daily service and these 
wells, a source of high grade fuel, are being 
enlarged to meet the demands of ‘war, ' 


plane ever to land ‘at Great Bear Lake and 
carried prospector Gilbert LaBine and part- 
ner when, in 1930, they staked their claims 
which were to yield the largest radium ore 
in the world. 


In the interior of British Columbia the 


plane also has helped locate and establish the ’ 


rich quicksilver deposit at Pinchi Lake, now 
the only source in the Empire of this stra- 


tegic ‘mineral—and likewise northern fliers © 


are carrying prospectors to. mary points 
searching for tungsten. and other metals. . 
Edmonton’s proud position as, the ‘air hub 
of the North is due in no small measure to 
the operations. of Yukon Southern, now part 
of the Canadian Pacific Air Lines. This in- 
verted Y-shaped route operated -northward 
from Vancouver and» Edmonton to .White- 
horse -and Dawson, is known as- Canada’s 
prodigy air line. 


Batk in 1935 Sir ‘James MaéBrien “flew 


overland from the Yukon across British Co- 


lumbia and took time out to write in his 


Air Transport’s 


diaty that “Undoubtedly this route will be 

flown frequently in the future as it is one of 

‘the great routes from the United States and 
Canada to the Far East.” It was Grant Mc- 

Conachie who accepted the challenge of this 

vast wilderness and after charter flights were 

made in 1934 and 1935, a schedule mail sér- 

jvice. was commenced in 1936 between Fort 
St. John and Fort Nelson, and mail. and 

passenger service between Edmonton and 

Whitehorse’ was inaugurated on July 5, 1937, 

and the run was shortly extended to. Dawson. 

This is a red letter month in the history 


Vital War Role 


From the current issue of the U. S. magazine Fortune 


“In depending upon eight-knet sea- 
borne transportation, the British and 
ourselves, at the cost. of a succession of. 
disasters, have had to anticipate the stra- 
tegic moves of the enemy. by at least five 
months. The’Germans on the other hand © 
by going to 150 mile an hour air trans- - 
portation, have been able first of ‘all to 
create their own strategic situations at 
will and ‘next to provide a swift counter . 


to a bad situation.” 
on Ao ® of q 

“By sea, as convoys travel, and allow- 
ing for turn arounds it is (from the 
United States) about 37 days to England, 
two months. to Australia, five.months to 


In a like fashion'C. H. Dickins flew the first \° Wai™, S00 Months 10 .the: Middle Bast, 


and five months to Archangel. By air 
with carriers now available and assum- 
ing the airplanes are pushed through 
night and’ day by relays of crew, it ts 
20 hours to England, 2 days to Aus- 
trai, 344 days to India, 2% days to 


a 


Cain and. 3% to Russia.” 
a : 7 9 * 

“To a large extent, war transport is 
a function of mal 
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at the fronts, with replacement parts, the 
machines we are producing at ‘such 
immense cost. American aircraft are fiy- 
ing to hattle stations ali over the world. 
_ The: penalties for not keeping them in 
flying condition were depressingly evi- 
dent in Burma, where 100 A, V. G. . 
‘fighters lay grounded at a critical mo- 
ment for lack of solenoids — a simple 
gadget, weighing perhaps two pounds, 
used in the gun-firing system. And again 
in the Middle East, where one fifth of the 
Allied air force was.out of action in the 
spring for want of spare parts — four. 
months away by sea in England.” 


“To move: 150,000 troops, 2,500 miles 
in:six.@ays, equal to the distance fronr 
San Francisco to Norway and more than 
that from Newfoundland to Scotland or 
from Brazil to West Africa, it would take 
50 standard: transports making 18.4 miles’ 
per hour and carrying 3,000 troops each, 
By air it would take 150 airplanes, cruis- 
ing at 220 miles per hour with about 167 


eat 


é ete. nee 5 SS ue 
oS A here Se uM OM oats A 


of northern aviation and the route pioneered 
by McConachie and his small staff, against 
great climatic odds:and financial difficulties, . 
has today turned out’to be the mainline 
route over which an untold number of 
American and Canadian fighting and freight- 
ing craft move to defense positions. 


Pioneered Development 


The present chain of modern large airfields 
extending through British Columbia to 
Alaska, and which form such a vital link 
in the chain of Pacific defenses, is a tribute 
to these roving air pioneers of Yukon South- 
ern, who, flying small,aircraft on floats and 
skis’in the original dévelopment days, and 
without radio beam or any other navigational 
aid, hopped over great mountain ranges and 
dropped down on*lakes to plot the course 
where now are Canadian Government air- 
fields that do credit to any modern city. 


Not only in the air, but on the ground, 
has aid come to; present war air operations 
in the north from long experienced: local 
operators. Take the case of T. W. Siers, win- 
ner of the McKee trophy, who has helped the * 
R.C.A.F. to overcome many of the problems 
involved in winter flying. He has perfected 
a number of’ vital.engine instruments, espe- 
cially in connection with oil dilution ‘supply; 
in order to overcome engine troubles in sub- 
zero temperatures. Engines have also: been 
redesigned to permit. greater hot air and ex- 
tra cowlings added to maintain normal func- 
tioning’ in low. temperatures, 

Emergency landing fields hacked out of 
the bush: by Arctic fliers: are now doubly 
valuable. Only recently three large U. S. 
bombers. had to. let-down in rough moun- 
tainous region and they were saved by land- 
ing safely on’ a small improvised northern 
‘field, . ; 

When. the col went out for experienced 
pilots to train air recruits for World War I], 
many northein fliers responded, and today 
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own back yard. Anyone who has visited 
these air centres of the north, both adjacent 
to landing fields and near rivers where sea- 
plane ‘bases are spotted, realizes beyond all 
doubts that the cargo-plane is not something 
few in this country but rather a part of its 
whole existence. 


Planes are packed to capacity with equip- 
ment and “Jeeps,” broken-down “Cats,” 
drums of oil and gas, medical and food sup- 
plies, equipment for survey parties, spare 
parts for aircraft, and even “blood banks” 
are finding their way north on wings. 


At Edmonton can be seen fleets of what 
were formerly huge U, S. commercial air- 
liners, now stripped for war action, moving 
off to points unknown, As defense projects 
move farther and farther northward the air- 
plane keeps a step ahead to serve and supply 
these groups bolstering the continent’s back 
door defenses in the northern Pacific area, 


The airplane provides an indispensable 
service in such work as reconnaissance and 
surveys and it is here that northern fliers 
are at their best for this work is done almost 
solely by seaplane, landing on lakes and 
rivers, and on skis in winter as airports are 
few and far between. ‘This is a field in which 
the northern flier is supreme and practically 
all the agvance reconnaissance and supply 
work in this great area north and west of 


Edmonton is being speeded up by the effi- 
client use of the plane. 


Lag in Troop Carriers 


Sky trucks are anything but glamorous 
but they are essential in the supplying of 
outlying military posts. Unfortunately 
United Nations are far behind the Germans 
in this field and, while air cargo traffic is 
expanding to staftling figures, the Axis 
powers are still far the largest users of 
transport planes. More than 2,000 are 
reported to be built each year, and the 
Nazis are said to have about 10,000 of them 
in use or reserve. The overrunning of Aus- 
tria, Czecho-Slovakia, Poland, Norway .and 
Crete leaves little doubt as to the place of 
transport planes in modern aeria] warfare. 
Little imagination is needed to visualize the 


‘ revolutionary changes which are ahead in air 


cargo movements on this continent, and par- 
ticularly on this northern route, when United 
States production in these sky cargo units 
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From Our Own Correspondent 
MONTREAL.— With stocks ; of 
newsprint paper held by American 
publishers at a 53-month high, prob- 
abilities are the current reserve will 
be held at the new level for the dura- 


U. S. publishers have exhibited 
signs of “jumpiness” for some time 
past owing to possible interruptions 


minimum supply in their city of 60 
days or two months. 

Each publisher is urged to analyze 
his own requirements, kinds of 
transpertation used in bringing his 
newsprint to the city af publication, 
storage facilities, ete. This should 
be dane, it is- painted out, ta deter- 
mine what is a sufficient newsprint 


a 


U.S. Publishers Up Newsp 


Possible Transport Difficulties Stimulates New Trend 


The association does not advacate several months past it has not , “ city of Jabor, fruit association exe 

of supply. a minimum of two months’ ed there has been a steady but ap-| York. a they ‘will not be 
This week the American News- aon However, it does the preciable inerease in ers’ res] In aaition Guedes and gee a able to meet all requirements for 
paper Publishers Association Grew rainimum stocks determined serve stoc. — rf : pe a wot ta the wooden ones. that card. 
attention of its members to the fact | 1. maintained with regular orders This is apparent from the follow- anmgorvind : prod board boxes may provide an effee- 
‘some newspa are carrying &| for every-day consumption con- ing table , . |American marke tive substitute, if not a permanent 





Gain in U.S. Advertising 
Holds Newsprint Sale 


Frem Our Own Correspondent 


essential for war, 


game lasting 


Cutting Colors . 


satisfy Canadians. 


Zine Tight Spot 


Zinc oxide is one prime. material 
that has been short for, months as 
zinc has gone to munitions makers. 
Chief. users of zine oxide are the 
rubber and paint industries, and with 
the former so far unable to find a 
satiafectory substitute, the paint in- 
dustry has been coming off second 
best in allocations of the limited 


the little, 


MONTREAL.—Newspaper adver- 
tising linage, an accurate harometer 
of newsprint consumption, moved 
upward in July. ° 

Returns for 52 representative U. 8. 
cities, as compiled by Media Records 
Ine., show @ linage gain in July of 
7% in spite ef continued losses | 
automative, classified and finaneial. 

General advertising 
gain of 68%; retail, 63% and depart- 
ment store, 7.3%. Autamative ad- 
vertising was off 25.5% and financial 
14.4%. ‘ 


recorded a 


Big Changes Made in Paints 
Shortages Not So Serious 


Drawing its supplies from practic- 
ally every eorner of the globe and 
using Many materials a 

e 
industry today is faced with the 
necessity af develaping a wide range 
pf suitable substitutes. 

To meet that need makers are 
looking backward to old methods 
and formulas which have gone out 
of style but which now must be re- 
vived to meet present scarcities. At 
the same time, through their work- 
choked research departments, they 
are looking forward to new develon- 
ments, new materials to take tle 
place ‘of those shut off by shipping 
traubles or direct war needs. 


Many substitutes developed dur- 
ing the last war by the paint trade 
are now classed and used as stand- 
ard raw materials. Chances are that 
influence 
arise from this war as necessity 
mothers the invention of new and 
sometimes better practices. 

Utopian aim of paint productian 
men and researchers is to evolve 
satisfactory paint and varnish for- 
mulations with damestic raw mate- 
rials, thereby freeing the North 
American continent from depend- 
ence upon foreign sources of supply. 

Acecenting current shortages is 
the need for paint for war work— 
there is scarcely a single item of 
war equipment that does not re- 
quire a large amount of paint and 
varnish. For instance, 
hard-wofking mine swee 
no less than 550 gallans of paint and 
varnish before it is judged sea- 
worthy. 


paint 


will 


r takes 


Latest move in the situation came | gi], Some sources elaim, however 
recently as Mrs Phyllis G. Turner, | nant ms 


Administrater of Oils and Fats, is- 
sued a conservation order which 
has frozen all stocks of shellac and 
natural varnish resins and prohibit- 
ed their sale or use. The move was 
designed to halt consumption of 
these important raw materials pend- 
ing government inventory of exist- 
ing stecks. Most of the natural var- 
nish resins come from the East In- 
dies, Malaya and Sumatra. Shellae 
comes from India ordinarily but 
_hene is coming at the present time. 
' ince the original freezing order 
came out, exception to its provisions 
has been made in the case af Conga 
copal gums, which come fram East 
Africa and which are in plentiful 
supply on this side of the Atlantic. 


To help meet the variety of short- 
ages Canadian: paint makers have 
cut the number of colors they stock 
fram 20 % te 50%, with average 
reduetion 24% te ta 40%. 
house paint makers usually stocked 
around 30 different colors, they are 
new down to 14. Anterior wall fin- 
ishes usually ran 14 to 16 options, 
these have heen cut to seven. While 
this will mean a chance for the 
trade te get along with 25% to 30% 
leas gapital invested in stacks it will 
still leave plenty of color vé@rieties 


Mast 


Container sizes have been cut, 
Paint is now put up in gallon, quart 
and half-pint containers; hal{-gal- 
lon and pint cans are out. 


crude fumed zinc oxide produced 
by smelters and scrap metal refiners. 
Titanium oxide lack makes for 
another tieklish situation. A com: 
Payatively recent innevation te the for 
paint industry, it has come to. Airste. munitions,.Byen. tor, 


supply. Other ts ’ Q. WN. director, New Hampshire 

sate fara axon pnt | the unt el Wan tears seas ee ss . : 

eee o main: | aluminum paint which has achieved i ed ‘ an DUSTRY OF CANADA oe ek 
ure zine | considera 4 2 iene 

oxide include leaded zinc oxide and a|yeem This age ge, ane SUN LIFE BUILDING MONTARAS | oo rs 


inventory in view of general war 
developments, the possibility of 
transportation difficulties and other 
factors that would have a bearing | 
on supplies. 


on hand at the end of July show an 
average @f more than two months’ 
supply. 


paper supply is apparent from the 
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1 with Shortage of 
and the Pacific Mills have t0.US¢ | — Fiom @ur Qwe Correspondent . 
wa shippiaey the® year VANCOUVER, — Corrugated be 
aig adil ae “et ee : PA wt gal 
Lakes waterooms | apales einer hulls tn Bei 
a8 umbia. 
_ Faced with a shortage of box 


shooks due to pressure on lumber 
| mills from other quarters and scar- 


At different times there have been | On the 
mild flurries of “panic” buying, 
brought on by unofficial stories of 
production interruptions, such as 
shortage of power, wood supplies, 


etc. . 
Add to Reserves, 
Reassuranceg by both the manu- | ' 
facturers and he AN.P.A. havé 
tended to quiet ees for 










Two Months’ Supply 
It is further mentioned that stocks 












































ate fi is available as 





, No accur replacement. 
. . ° ers New t Reserves 

are the close of last month the 421 _ ae mer to the amount of age that moves ee td. Vancouver, 
newspapers ieee ba : sete 46 \ : is actives 
ANP.A. had 414985 tons S saeee maiee 4 0% growers’ asaocia- 
and w.004 ne in ee = nese bet waht eset re where} 

uivalen s supply, the ne anes ass fruit 
largest since Feb, 100, when @ Sons ata ¥ nee en oe 
days' supply was on hand, sagen mee 

meketing othe a ee oe ee, ee 

nt paper, the apparen eeaee eeeete : 7 7 
aaoat on hand with all U. 8. ish- yuan oone S fa ap ofa 
ers at the end of last month was 442,- "Transportation Worry a 
638 tons. According to the Newa- : ith 
print Association of Canada, which} J. By. Challies, viee-president of] At this stage the publishers’ worry tional traffic with- 
compiles the returns, this was the | Shawinigan Water and Power tres are’ tion. en 
largest month-end total since Feb.,| whe has been elected a director Though little has been said, manu- tac 
1938, when 687,285 tons were Fe- the recently reorganized Brown Oo, facturera have had and are having es 
ported. ene of the principal pulp eperators considerable difficulty in m ther the 

Trend Denotes Fear in New Hampshire and Quebec, tag Snel normal supply ; i Be 
The fear of a possible shortage of | - ies ieaiahenesiaastel i aaliiatstas . salon . ° 
Tn prewar days a normal reserve pping the need 





















































trend of reserves since the eutbreak : , | she of available-| That the ers are doubtful 

of war. ‘The reserve Bt the eno of | Teere swe emuad Ae Saye’ SUPPLY: | cargo apace for urgent war materi: | is indicated by the growth in their 

Sept., 1939, amounted to 420,142 tens, | of paper immediately after the out als and supplies, has cut shipments | reserve ste t wae 

The current figure is §8% higher. | break of war. However, when the | OVerees By neatly two th Doubt alsa exists in official quar- | canned salm manufacture of paper containers for 
An increase in publishers’ news: | publishers saw that the mills would Hes ters, for the U, 8, Office of Price Ad- e| the packing of fruit juices and simi. 
int reserves is nok only natural but | be able to maintain shipments, Te- | FOr, some Years Ree, Coneeiee jeranwevee ee eee Yoram a lar liquid products which have been 

Cg oes hee |e tg Me a | Re nema tance ar Soe t 
vee: See: mal in the apring months of 1040, paper the United States Cte sprint, but alsa to other pulp et the Wartime Prices and Trade 

market by water, and paper products: Board, 





rank importance. The chemical in- 
-ertness of this commodity makes it 
particularly attractive to the paint 
formulator, as he ean use it on any Prices Hold 
type of vehicle without fear of| Retail paint prices Rave been 
chemical reaction. ‘The opaque|feitiy steady for the past few 
nature of the titanium oxide makes | Months with current levels approxi- 
possible many miodern white and | Mately 20% higher than at the start 
light color finishes whieh, along |f the wat, This increase has been 
with its superior eavering quality, general throughout the industry as 
. practically all paint manufacturers 


has put it in a positien to compete 4 
with white lead for leadership. are subject to the same conditions 
making for higher costs, 


+1 by “= Seaemy The paint industry today is 
C n the “drying oils" eategory, |iargely a chemical enterprise and 
hina wood oil or tyng oi] for years now must battle the problem that 
has been well out in font. How-| many of the chemicals and metals 
ever, supplies of this oil started te it uses are needed for the war ef- 
get tight when Japan started its | fort and that it iteelé ranks low in 
Chinese adventure, are ROW MUCK | ihe list when these vital war ma- 
ing ails haye been perilia oil from | manufacturers generally are meet: 
Japan, now entirely out, and eiticiea | ing these conditions as they arise 
oil from Brazil, on which Canadian largely through long experience and 
research 


paint men are as yet unable te t 
count for any steady flow. ae Welz _getive 


Oiticica crop failure in Brazil this} 1% date there has been only a 
year has made supplies even more ‘slight degree of TF ccontion “oclams 
eee. | eae _ | the ordinary consumer. Indica- 

To meet this situation more lin- | tions are that the increasing number 
seed oil is being used. Both the U. 8. / of substitutes now finding their way 
and Canadian governments are pay-| into paints will be ao. satisfactory 
ing farmers tempting benuses for | that the ordinary buyer will atil] be 
switching cultivated acres to grow-| unaware of the change-over and of 
ing vital flaxseed, Vast quantities | the eonsiderable amount ef brain 
of Argentine flax used ta be im- power being expended by the in- 
ported into Canada; lack of ship- dustry to solve its many war prab- 


poses aluminum paint is restricted 
te planes and shipbuilding. 
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eat oe Oe cee ges Advertisement: 
rae * wee - sorlont short: eae oe = This is part of a campaign 
me ta olead dryin oils which Ernest T. Trinh, president of the epanaored by the Puip and ¥ : , 

wag Os | National Paint, Varnish and Lacquer Industry in will ¢ ? 
cannot be obtained in ecentinuous Association: ” pose is te impress Rive BOR 
supply is that of dehydrated castor ss a < — the urgency of eS eTAnt AQ , 

“Many of us can remem e ad te te 

that the castor preduet needs ayn:| time when we did not knew ef fis “te de your bit", ! 


thetic resins to give tap-noteh ser- 
vice. That makes for another 
problem as most of the materials 
from which synthetic resins are 
compounded are routed directly te 
war business. - 

Phenolfarmaldehyde resins  in- 
stead of going into paint are going 
into plastics; glycerine and pthallic 
anhydride resins come from materi- 
als where explosive manufacturers 
have the first ‘call. 

Still anather substitute is soybean 
ail. In addition to this use a substi- 
tute material has been developed 
fram soybeans to take-the place of 
casein, the milk product, in water 
paints, paper coating and plasties. 


paint which was satisfactory to the aeet 
terials under the cireumstances, 
“The technical advances of the 
Lecquer Use Cut past two or three decades will 
Civilian use. of lacquer in Canada doubtless make it easier to solve ‘ 
has been discontinued, its materials 
being needed for airplanes and 
shells, Here there is a choice be- 
tween shells and shiny table tops. 
Laequer thinners were among the 
first items of the paint trade to be 
hit by war demand. Toluene, for- 
merly used for this purpose, is now 
routed directly to high explosive 
making. Alternatives have been 
found, among them acetone now also 
in limited supply. Cuts in automo- 
bile, washing machine and refrig- 
erator output will help the supply 
situation in enamels and lacquers. 
Another tight spot for paint mak- 
ers hag beer in the use of colored 
A greta es ef these pigments 
use metals an icalg classed as | no official a 
vital for the war effort, Chrome | but it is er NP, Kemdatt ob 
yellows and greens need chromium | Boston has agreed to act as chaire|- 9 
which could gq into stee] alloying. |™an of the board, pending the chaige 


user, What we have done in the 

last number of years is to speed 

up the drying time ef many ef our 

products, we have increased the 

f _ @ 
I QS I ER or your ulletin ar 

the new problems that will con- / ; : 

front ys, and shortages, disturbing ip n 

as they are, may stimulate our B ; 

progress as an industry and pro- ‘ 
Qther colors involve the use of | °f.4 president. | 3 
compounds of lead, tin, zine, cad- Voting trustees of Brown Co. have ; as nn re 
mium, aluminum, tungsten ang | *°@Ppolnted six of the old directors : | 
molybdenum; all of them high an|(0% "ree new directors, whose 3 a 


hiding and added something to the 
duce results of lasting value.” 
wave Gemets at names follow in that order: THE LP AND D 
; ; 


titanium asa paint pigment er of 
synthetic resins or even tung eil, 
But prior to that, we made good 


TAAPRUBBER) 


THE PULP Ann : 
PAPER 
INOOSTRY 08 Crane 











To extend ‘the effect of the campaign, 
the advertisements have been adapted 
as posters in two eolours measuring 
10” x 13%". They are printed in 
both French and’ English and, while 
originally intended for mil] bulletin 
boards, are now available to any 


organization in Canada which can 
alana iN 


profitably use them. . 

Té you would like to put these messages 
before your employees, “we shall be 
glad to supply you with copies, They 
are yours for the asking. Simply write 
telling us how many you need, 


goes on and possibly becomes 
warse, we will undoubtedly have te 
revive same of oup ald formulas 
and perhaps go back to products 
formerly made. They may net dry 
as quickly er hide. quite ag well, 
but will still be satisfactery ma- 
New Directors 
Voting Trustees Add 
Three New Names to 
Directorate 
‘ Frem Qur Own Correspondent 
MONTREAL.—Following the first 
meeting of the board of the recently 
rearganized Brown Co. in Boston, 





durability. As the current situation 
Brown Co, Elects 
Aluminum Out lan T UN, Girestor, New Eng- : : ‘ 


non-existent for ordinary pur- 
poses with all aluminum metal |,, 
under strict e¢ontrel and sup- 
plies of aluminum 

being released 


: ‘ 
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VANCOUVER. — . 
bia’s ‘$10 million sk 
has- been called .up: 
about $60,000 2 mont 
an order by, the Ca 
Controller limiting 
United States: 

Under the new pr 
mills must split thei: 
50 between: Canada | 


States. Until now ab 


production has been 
U.S. The new divi 
that about 300 cars m 
from the Americans 

The Canadian pr 
shingles is $3.50 a 
price is $ 
change, or $4.40. T 


| been shipping abou 


month, and about 2 
required to make wu] 
Timber Fa 

The United States 
taken the bulk of 
shingle output—som« 
as 90%. Until now 


| market has been r 


nificant, 
However, wartime 
Tesulted in what amo 





Trade Offi 


Are Trans! 


G. H. Selous has 
British Trade Comm 
succeeding 
Goode, who is soo: 

us Was on the s 
ish embassy at Bru: 
citing escape whe: 
vaded anc 
stationed in Londo: 
partment of Overse 

A. M. Wiseman. 

oner fro: 
on we Canad 
noun: e appc 
Muntz, to the staf: 

in Brazil. 
formerly Trade C 
Montreal. Alexande 
ceeds him at Mon’ 
Came to Canada in 
to F. W. Field, at : 
Trade Commissione 
ion, and for 10 ye 
Montreal, where h 
in commercial 
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, new feature, The Financial 
is publishing a weekly resume 
issued by the Wartime 

be and Trade Board and the 
riment of Munitions and 


put otders have a vital bearing 
mssines and individuals, and are 
on bus marked changes to the 
ee of the country and the 
eine habits of the people. They 
th something on which every 
pon ot should keep posted. 
aa ~~ ake this easy, The Post is 
a them in abbreviated 
a ch case the number of 
— . see the name of the re- 
a nsible administrator or control- 
ig given for the benefit of those 
¥ may want to write the proper 
efficial for fuller information or for 
gn interpretation of various clauses. 


pollowing is a digest of orders 


qeceived in the last week: 
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yiTTEE ON STEEL AL- 
com. & S. Order SC 12A. July 
ens defines the study to be 
i. ie by the Technical Advisory 
Pammmittee on Alloys and Special 
steel Deputy Steel Cont., M. A. 


Hoey. * 2 * 


IGSTEN PRICES. M. & S. 
ac 91, July 15. The price of 
tungsten is raised from $20 to $24 

r short ton unit to stimulate pro- 
duction. Purchases to increase gov- 
enment stock piles are not subject 





the 






Y containers for tp the price ceiling. Metals Cont., 

juices and simi, é }.C. Bateman. 

hich have been . 

is under arderg KAPOK. M. & S. Order CS 28A-1, 

ces and Trade a july 24, rescinds kapok price Order 
7 (5 2A. Cont. of Supplies, A. H. 


i ; Pilliamson. ; . : 

‘THETIC RUBBER COMMIT- 
= & S. Order CS 33, July 25, 
appoints Dr. R. V. Yohe of Akron, 
Ohio, to the Synthetic Rubber Tech- 
nical Advisory Committee in place 
of Dr. J. H. Boyd of Akron. Con. of 
Supplies, A. H. Williamson. 








VANCOUVER. — British Colum- 
bia’s $10 million shingle industry 
has been called upon to sacrifice 
about $60,000 a month as a result of 
an order by the Canadian Timber 
Controller limiting exports to the 
United States. 

Under the new programme B, C, 
mills must split their shipments §0- 





50 between Canada and the United’ 
States. Until now about 75% of total’ 


production has been selling in the 
U. S. The new division will mean 
that about 300 cars must be diverted 
from the American. market. 

The Canadian price ceiling “on 
shingles is $350 a square. The 
American price is $4, plus 10% ex- 


change, or $4.40. The mills have 
been shipping about 1,200 cars a 
month, and about 250 squares are 


required to make up a car. 
Timber Famine ~ 


The United States has invariably 
taken the bulk of the province's 
shingle output—sometimes as much 

* @ as 9%, Until now the Canadian 
= market has been relatively insig- 


nificant. 


However, wartime emergency has 
resulted in what amounts to a timber 





Trade Officials 
Are Transferred 


G. 7. Selous has been appointed 
British Trade Commissioner at Van- 
couver, succeeding J. L. Wilson 
Goode, who is soon to retire. Mr. 
Selous was on the staff of the Brit- 
ish embassy at Brussels, had an ex- 
citing escape when Germany in- 
vaded Belgium, and has since been 
© (* @ tationed in London with the De- 


partment of Overseas Trade. 


commercial circles. 

































artime Regulatio 
Special Post Summary Latest Rulings From Ottawa 


HIGH SPEED STEEL. M. & 8. or electric fans without.a permit in | 
Order SC. i4, July 25, regulates the lle ; 
manufacturing. practices of firms 


ly 

dium. Steel Cont., F. B. Kilbourn. 
e. 6 

WOOD FUEL PRICES. W.P.T.B. 
Order A-312, July 28, fixes a sched- 
ule of maximum prices for wood 
fuel in the greater Toronto area and 
Hamilton. Coal Adm, J. McG. 


WHITE ARSENIC. W.P.T.B. .Or- 
der A-311, July 28, fixes prices. at 
which refined white arsenic may be 
sold for delivery in 1943. Adm. of 
Non-ferrous Metals, G. C. Bateman. 


ORGANS. M. & S. Order MC 22, 
July 30. Organ manufacturers may 
no longer use non-ferrous metals in 
their production. Metals. Cont., G. 


GAUGES AND CUTTING 
TOOLS, M. & 8. Order MTC 1A, 
July 31. Except under permit from 


and Cutting Tool Production, no 
person may buy any gauges or cut- 
ting tools from any place outside of 
Canada. Machine Tools Cont., Tho- 


SCRAP METAL. M. & S. order, 
SC. 16, July 31. After September 15 
no person. other than a dealer or 
consumer may keep on his premises 
more than 500 Ib. of scrap metal un- 
less he files a statement with the 
of Used Goods. A 
note appended to the order. states 
that the acute shortage of steel 
makes it essential that all scrap 
metal be gathered up and marketed 
and all persons having any scrap 
metal in their possession are requir- 
ed to send such scrap metal to a 
dealer or a scrap collecting agency. 
Steel Con., F. B. Kilbourn. 

s * e 


Administrator 


HOUSEHOLD ELECTRICAL AP- 
PLIANCES. M..& S. Order CS32.A, 
Aug. 5. No person may manufac- 
ture electric toasters, electric irons 


10ttawa Regulation Hits 
13.C. Shingle Industry 


From Our Own Correspondent 
famine in Canada—an unprecedent- 


A few weeks ago the Controller 
issued orders to the lumber indus- 
try as a whole limiting ghipments to 
the United States to 25% of produc- 
tion, the balance being earmarked 
for Canada and the United Kingdom. 

A’‘tew months ago the United 
States was buying as much as 50% 
of the lumber sold by British Colum- 
bid. South of the border there had 
been less effort to control prices, and 
was higher than the Can- 






“Cream is Gone” 


“We're going to co-operate, natu- 
rally, even though it is a pretty hard 
blow,” one shingle operator told The 
Financial Post. “We'll still be able 
to do business at a modest profit, but 
the cream is gone.” 


. Some members of ‘the lumber 
trade believe that restrictions on 
sales to the American market should 
have been imposed earlier in the 
season. The country is now facing 
the critical shortage of building ma- 
terials. This recently brought a 
hurry-up delegation of prairie lum- 
bermen to the coast urging the ship- 
ment of 200 million feet of limber 
to the wheat-growing provinces for 
the construction of emergency stor- 


British Columbia’s lumber indus- 
try, beset on all sides for everything 
they can produce, with logging 
camps and sawmills curtailing out- 
put because of inadequate labor, will 
be unable to meet the prairie re- 
quirements in entirety and it is 
doubtful whether more than 60 
million feet can be sent, despite the 
A. M. Wiseman, Senior Trade| recognized-urgency of the prairie 
i Commissioner from the United 

gdom to Canada, has also an- 
nounced the appointment of G. 
Muntz, to the staff of the British 
embassy in Brazil. Mr. Muntz was 
formerly Trade Commissioner at 
Montreal. Alexander R. Bruce suc- 
ceeds him at Montreal. Mr. Bruce 
tame to Canada in 1932 as assistant 
ae W. Field, at that time Senior 
‘rade Commissioner to the Domin- 
on, and for 10 years has lived in 
“ontreal, where he is well-known 


Even the shingle mills have been 
unable to maintain production 
schedules due to mounting costs and 
the competition of shipyards and 
war factories for their labor. 

Generally speakifg, despite ab- 
normally heavy demands for every- 
thing that can be produced, lumber 
and shingle production in British 
Columbia is down about 25% from 


_ you the details of their inspection service—the preventative medicine — 
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writing. Cont. of Su ; Alan 
Willissason. bplies f= 


or shut for badminton; and}. 
specifies the grades in which it is 
permissible to manufacture hockey 
sticks. Adm. of Sundry Items, G. P, 













+ Can. Industries 


6, regulates the weight at whith ice 
may be sold in the Ottawa district 
and fixes price ceiling. Foods Adm. 
J. G,; Taggart. 

‘? ® . 


ELECTRIC STOVES. M. & S&S. 
Order CS 10 C, Aug. 7. This freezes 
the electric stoves in the hands of 
retailers, wholesalers and manu- 
facturers and provides that no per- 
son may manufacture after Aug. 31] equipment by Canadian General | $325,500 annually and in 1941 


any cooking stoves or ranges of 
more than 35 amperes, any com- Electric, which is playing an in- 
















CO-ORDINATOR 


, M, C, Lowe, who has been ap- 


coking tiem yen gy — ing aircraft components and equip- oe et to re ee 
cooking p grill or heater, 2 ; . ,| this stock. ger term outloo 
out permit. Cont. of Supplies, Alan es Mes, Tie tee 


eral of the Gauge H. Willi ” 
* 


Order C.S. 11B, Aug. 7. No vacuum to have considerable promise 
cleaner may be manufactured with- He joined General Hectric in 1925 growth both during and after 


plies, A. H. Williamson. 
* *,. 8 





price ceiling regulations. Signed B ¢ Shi Pp he With a fixed selling price for 
pomald, Gordon, WP.tB. Chairman. ° ° ip r 0 production, has Comte Bre 
WOOD FUEL. W.P.TB. Order ° 
tisfactorily? 
26, Aug. 11. The quantity of wood Be R ] ey 
fuel and sawdust which may be de- tlers e ations ee 
livered to a consumer in the Van- 


couver area is limited. Coal Adm., 
James McG. Stewart. 
e aE * 


RAW JUTE. W.P.T.B. order 
A-328, Aug. 11, prohibits the sale of 
raw jute without written permis- 
sion. Adm. of Cotton, John H, F. 
Turner, 


Report 


Within Month or Two 


From Our Own Correspondent 


VANCOUVER.—The investigation | yious fiscal year. Much of this 
of British Columbia's shipyard pro-| provement is due to increased 


the year ended June 30, 1942, a 


ERS. W.P.T.B. order A-331, Aug. 12, | and within the next month or so Mr. 
amends specifications for sulphite| Justice §, E. Richards, the chairman,| of varieties sold, consolidating 
converting papers. Adm. of Book and is expected to report his findings as | livery routes, etc. 
Writing Papers, A. P. Hewett. 
2. 8s @: to the comparative merits of con- 

FERTILIZERS. W.P.T.B. order| tinuous production on a seven-day 
A-326, Aug. 12, regulates the manu-/ basis, as asked by the government,| . 
facturing, importing, packing, sale, the shipyard an at 2g ond Wak look for Moore Corp. appear to 
delivery and use of any fertilizer P shaping up? 
east of the Manitoba-Ontario bound- | time Merchant Shipping, and the — 
ary. Adm. of Fertilizers and Pesti-| six-hour day, as urged by organized 
cides, G. S. Peart. labor. 


B.C. Payrolls 
At-New Peak 


Shipbuilding ' Scores | tees representing all factions may be sales is likely to stop rising, 


Moore Corp. 


fied the atmosphere surrounding 


agement and men in future. 


ber Industries Second _| ***niaue an4 general policy. 
From Our Own Correspondent. 
VANCOUVER.—If£ anyone requir- 
ed statistical proof of British 
Columbia’s wartime industrial 
expansion they had it last week in 
publication of the provincial depart- 
ment of labor’s report showing that 
payrolls at close to $230 millions set 
an all-time record, surpassing those 
of 1940 by $51 millions and the previ- 
ous peak, established in 1929, by $47 
millions. 
More than 110,000 persons were 
engaged in industry last October—a Taxpayers Over 65 
new record for the province. Some weeks ago I saw an 
All but one of the 25 employment} article in The Financial Post in- 
categories reported gains for the| dicating that taxpayers over 65 
year. Two companies reported pay-| years of age would be exempt 
rolls exceeding $5 millions and 24] from the compulsory savings por- 
were in the million-dollar class. tion of the income tax. It was in- 
The biggest advance was in ship-} dicated at the head of the column 
building whose payrolls last year} that definite rulings on the new 
exceeded those of the previous year} tax had not been issued. Can you 
by $6.5 millions. The timber indus-| tell me now how the. matter 
tries were second with a gain of $5.5] stands? 
millions and of course they continue sontidiee 
oe 8 ne As the act was finally passed by 
Women are shown to be taking an parliament, a person over 65 years 
increasing part in industrial activity, | of age with a total income less than 
and 5,600 of the reporting firms indi- | $5,000 is exempt, from paying the 
cated that they employed 34,000 compulsory savings portion of his 
women last year, compared with or Sinks area. thy exmmouee 
a co = elas sia was limited to men of over 65 with 
soriapnpeihinceaieidiiimmmnseeiiilillls. an income under $3,000. Then it was 
Borrowings of Toronto Stock Ex-| understood all limitations on income 
change members as at the end of| were to be raised. But the final 
July, 1942 totalled $7,478,365, a de-| draft of the act placed a definite 
crease of $776,745 from June and/| limit of $5,000 on incomes which 
$1,881,761 lower than July of 1941.| would enable the 65 years olds to 
At the same time, quoted market] qualify for this special exemption.: 
value of all aa seca —_ ; * * *® 
31, 1942, totalled $3 063, a de- 
crease of $23,167,446 from June 30. Adjustments Necessary 
Ratio of borrowings to quoted| 1am a married man with an in- 
market values amounted to .23 of 1% | come of $10,000. Life insurance 
as compared with .26 of 1% at the| premiums are $3,000, mortgage. 
end of June and .25 of 1% in July of' payments are $3,000 and my taxes 
1941. 
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| Your Jncome Tar 
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hence The Post can only cite informed opinion. 








is not enough. What can I do? 


As you do not say whether 







living expenses to the amount 
over or make adjustments in 
other payments they make. 










half of the total tax payable. 
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Government Annuity 


occurs before 1946 the full amo 
is refunded to my estate plus 
compound interest. 

1. Would the entire amo 






will amount to $3,346, which 
the provinces? 


year is that income subject to 
come tax? 

3. If I should die before 
guaranteed period of 10 years 


tax? 


subject to succession duties by 


from income tax even though 








«+++». now in China, so they say, folks pay a doctor to keep close tab 
on their physical condition and check disease before it gets a chance to 
gtab hold. That’s pretty smart, isn’t-it? er 
Over here, wise executives employ Chas. Warnock & Company, Lim- 
ited to inspect their purchases at source, to keep close tab on raw 
materials and to prevent manufacturing errors before they can affect 
specifications ot delivery dates. That’s_pretty smart too, isn’t it? 


Chas. Warnock & Company, Limited, would be pleased to place before | 


that date it would have been 
able. 


the capitalized value of the 
ments, we understand, will be 
ject not to income taxes but to 
cession duties. u 
Annuity Payments 


of industry. 


CHAS. WARNOCK & COMPANY, LIMITED | 


Offices and Laboratories 
MONTREAL ¢ TORONTO « HAMILTON e HALIFAX. 


can be deducted from 


ae Dene ee ee 
ity payments. be deducted 
\. While payments on the 





What is the investment status 


—_ 
| The 7% cumulative preferred 

shares of Canadian Industries Ltd. 
must be ranked high among Cana- 
dian equity ‘investments. The: divi- 
dend on this stock. was earned 
about 16 times in 1941, a coverage 
which has been duplicated more 
than once in.recent years. Dividend 
pointed co-drdinator of aircraft! requirements on this stock are only 


a $5.4 ee gy 
: out of which to pay m. us, 
bination coal and electric range, | creasingly important part in produc-| goes not seem that there is any im- 


this company seems good. It is in a 
Lowe is a graduate of Acadia Uni-| jing including chemicals of a wide 


e Me versity and Nova\Scotia Technical] rangé, plastics and various new 
VACUUM CLEANERS. M. & S./ College in electrical engineering.| synthetic materials, which appear 


out a written permit. Cont. of Sup-| #24 for seven years has been man-| war, Apparently the company is 
ager of the apparatus sales division,| exceedingly busy, largely turning 


been able to meet the price 


While bread is sens Bs aeewes 
s prices despite much higher ingre- 
of . Richards dient, labor and maintenance costs, 


i ia Exp Canada Bread has been able to fully 
Committee is ected maintain its profit position. ‘During 


profit of $183,465 was reported, as 
compared with $145,028 in the pre- 


; erating efficiency. The company 
SULPHATE CONVERTING PApP- | duction methods has been completed, has been able to make a substantial 


saving through reducing the number 


How does the 1942 profit out- 


Moore Corp., Ltd., has a record 
over ee years = ay. a 
ny. business volume and net profits. Last 

The enquiry that has extended} year, in spite of record business 
over the past three weeks has clari-| yojume, however, profits levelled off 
. and it is expected that this year’s 
the shipyard production controversy, | higher taxes will go a long way to 
and it is expected that there will be | offset the increased business volume 
a closer relationship between man-| which has been reported to date. 
The company also indicates that to- 
Appointment of advisory commit-| ward the end of 1942, its volume of 


> : # decided ‘on as a means of avoiding| perhaps may decline. The sugges- 
Biggest Advance—Tim-| disputes regarding production| tion is that 1942 earnings, influenc- 
ed largely by higher taxes and some 


Payments of income taxes collected at the source begin 
in September. In this weekly column, The Financial Post 
answers problems you may have in connection with your 
income tax. In some cases, rulings have yet to be made, 


leaves only $654 to live on. This 


have any children or not and do not 
give any detailed information about 
your affairs, it is difficult to check 
your figures as regards the amount 
of tax. However, assuming they are 
right, your position would appear 
to be similar to that of many others 
who will either have to cut their 


should not be forgotten that you are 
entitled to deduction of at least 
$1,000 from compulsory savings pay- 
able, plus $100 for each dependent 
child, for insurance or mortgage 
payments made, provided the total 
amount deducted does not exceed 


I have a Dominion annuity 
taken out in 1936. It is fully paid 
up, having paid approximately 
$10,200 on it in the first year. 
Starting 1946 the Dominion pays 
me $1,200 a year for life or a guar- 
anteed period of 10 years. If death 


then: be subject to succession 
duties by both the Dominion and 


2. When the Dominion starts 
paying me an annuity of $1,200 a 


pires and payments are made to 
my estate, is all or any part of 
these payments subject to income 


1. Yes, the full amount would be 


the Dominion and the province. 
. This annuity having been taken 
out before June 24, 1940, is exempt 


don’t receive’ any payments until 
1946. Had it been taken out after 


3. If die after payments begin 
in 1 but before the guaranteed 
period of 10 years expires and pay- 
ments due are made to your estate, 


I understand annuity payments 
a com- ‘ 
ulsory savings on the income 
oe will you please advise me if 

annu- 


Government annuities are not spe- 
cifically mentioned and there 


allable as 


* @¢ «6 a Sears : 4. of securi 
ishing supply of] SPORTS GOODS. W-P.T3. Or- a |, % Supply facts rather than opinions,” “Gpinions: or make forecarts. 
der A-322, Aug. 6, tes the dis-|. Ss . | Three-cent stamp and address label from subscriber's 
tribution of tennis balls othe 


Financial Post must be enclosed. Addreds letters to The F 
| Post, 481 University Ave., Toronto'2. : - nee eh 


other‘ 




































Sabiston. given to the 7% of Can- | great 
ee adian Industries? Does the divi- 
ICE. W.P.T.B. Order A 323, Aug. dend seem safe? 


ment 


pears 


the 


on 
for 


The 


of | of Brown Co. covers the period from 


the 


Winni tri out materials going either directly | bonds. 

LOBSTERS AND. BIRD SEED.) Ce “strict. or indirectly into war use. ties in 

W.P.T.B. order 168, Aug. 10. Lobsters —_—__ Canad. 
and bird seed are exempt from Canada Bread 


its merce 


ad 


inium 
profit 


net | pared 


pared 
profit 


im- 
op- 


de-4 adian 


fund, 


be 
Iu 


in $5, 


tions 


and cates 
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What We Don’t Do: - 
| 1. Aftiswer 
2 Answer enquiries one foreign 


| 

securi 
a \¢ Reply by telephone oF telegraph. | 
| 


Whether or*not the decline will be 
pany’s willingness to continug pay- 


rate of $2.88 a share is hard to tell 
at present. Looking to the longer 
term outlook, this company domin- 
ates its field in the 
ness. forms both in Canada and in 
the United States. Its financiat posi- 
tion is strong and management ap- 


about 90%. of its total volume in the 
United States. 


How does a holder of the old 
bonds of Brown Co. go about col- 
lecting the interest payment just 
declared? 


eral mortgage 5% series A bonds 


Dec. 1,. 1939, to June 1, 1940. This 
interest payment can be made only 
to registered holders of the new 


States, the National Bank of Com- 


How are the profits of Alum- 
inium Ltd. holding up so far this 
year? ~~! ° 


In the first half of 1942 Alum- 


period of 1941. This is equivalent) 
to $8.38 a common share, as com- 


cial depreciation write-off at a 
higher rate than in 1941. The com- 
pany estimates that, if the new Can- 


the first half of 1942, its estimated 
profit, excluding the postwar re- 


from $6.5 millions to $6.2 millions. 


of selling war savings certificates 
is being used. Are the types of 
certificates changed? 


There is no change in the type 
or denomination of war savings cer- 
tificates. They are still being sold 


before. Where the change enters is 
in the fact that war savings certifi- 


over-the-counter at post offices and 
branch banks throughout Canada. 
Formerly, the certificates. were 
available only through direct ap- 
plication to Ottawa. . 























AN INVESTMENT 

/ OPPORTUNITY - 
Thinreitiiin Guess af Shvcalnaesd auallabele te 
this country which, from the standpoint of . 


security of principal, attractive interest yield 
and ready marketability, can compare with 


DOMINION OF CANADA BONDS 
~ Telephone WAverley 3681 
10N SECURITIES 


TORONTO MONTREAL, VANCOUVER NEW YORK LONDON, ENG. 
15 King Street West, Toronto 


j of The. 


cost increases, may not be as 
as. last -year’s $3.75 a share. 
enough to threaten the com- 





of dividends at the ent 








supply of busi- 
































capable. The company does 















































Brown Co. 





DAN AND BEE 


_ « Established 1870 
EPOSITS ACCEPTED ‘ 5-YEAR DEBENTURES ISSUED 
DEVO Deposits and Debentures (31 Dec., 1941), $12,531,188 





interest payment on the gen- 





Exchange agent for securi- 
Canada is the Royal Bank of 
a, Montreal, and in the United 


of Portland, Portland, Me. 
Aluminium Ltd. 


When Canada Calls. 


-In order to meet the great responsibilities 
undertaken by this Dominion as a member 
of the British Commonwealth of Nations, 
itis absolutely necessary that this country 
employ its vast resources to the fullest 
extent and that Canadians exert every 
effort to supply to the limit the sinews of 
war required to meet the present emer- 
gency in this fight for justice and liberty. 


The management of The Bank of 
Toronto considers it a privilege to make 
available for this great national effort the 
largest resources in its history, and we 
cordially invite you to discuss business 
plans with us. 


"BANKTORONTO 


Incorporated 1855 


Ltd., had a consolidated net 
of some $6.5 millions, as com- 
with $8.6 millions for the same 


with $11.20 a year ago. The 
figure shown is after a’ spe- 


taxes had been in effect in 


would have been reduced 


War Savings 


nderstand that a new system 


$10, $25 and higher denomina- 
on the same yield basis as 


are now available directly 
































Wonder why I can’t get 









telephone service... 











There’s a telephone - 
here NOW! 








































\ a F . 
i e P * 7 ie e + ie 
N one respect, a Telephone System is like an iceberg—nin } 

tenths of it is a Your telephone instrument is just aha ‘ 


and central switching apparatus. 





small part of an intricate mechanism of wires, cables, relays 






This unseen equipment may alread ’ 
be taxed to capacity in the sige of exiaing - 
ecribers in the area to which you have moved. And 
because the war has created a serious shortage of the 
— _— in —— equipment, we are 
mitted to the poli resent civi 
facilities only ue Soet uit ca 
That is why it may be impossible to give you a 
telephone, even when’ an instrument is already 
in place. We realize that this wartime meas 
hope thet it will loed fo a weighborly eriee 

ope that it ead to a y 
of telephone service in emergencies. We sug- 
gest too, that you make note of the public 
telephone near you — perhaps at the corner 
drug store—for use in case of, VS 
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~ Toronto and Montreal E: 
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QUOTATIONS — 
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our wartime economy dealt large- Price Effect Complex 

: [ly with control of prices. Now the} The effects of rationing on 
. emphasis is on most equitable|prices are complex, Rationing 
distribution of available supply.| without price control may tend to 





not tide’ Hekate of aiftereaeen th rationed. Baa 
consumption habits. For example,| Some goods ‘may be deliberate- 
cheese is a Staple food for the ly reserved for special classes, e.g. 
working class, but less so the rich. | milk for'mothers and children, | Supplies in some cases where the| 
Rationing of one item may ne-| Occupational exemption may be | manufacturers have their own re- 
cessitate the rationing of others, | granted, e.g. protective clothing tail outlets, and where manufac; | 
especially “substitutes,” an ex-|for workers. turers can dispose of their entire |. 
ample being ‘butter and margar-|+ Rationing of branded goods may | supplies at higher prices to smaller 
ine. intensify the compétition between |} buyers. A manufacturer who is 
Ration Used Goods brands. restricted to 50% or 25% of his 
Rationing of new durable goods| Rationing of “necessary” and| previous output no longer needs 
cannot effectively produce equit-|non-postponable goods should be\to give appreciable discounts to 
able distribution without control] applied before serious shortages|large retail organizations, a 
of used goods. Britain found it| develop, in order tp build up or|formerly got such discounts for ; . 7 
desirable to ration second-hand| maintain stocks, aie inn 84: making possible full production at Head Office: 919 Grain Exchange, Winnipeg 
clothing. ~ : plete them. lower average manufacturing cost. Branch Offices: Toronto and Vancouver 
Rationing requires definition of} Maximum freedom of choice Too Little, Too Late * 
the goods to be rationed, and im-| would be gained by the extension| This experience in rationing 
plies some standardization of|of the principle of group rationing | goods to consumers is instructive 
those goods. to include all goods, This would|in many ways. Most important is THE. ALBERT 1 PACIFIC GRAIN COMPANY 
Rationing by quantity without | involve limiting the total amount/the conclusion that is now emerg- Ris: LIMITED 
price control tends to increase|of money a person could spend,|ing, that Britain has applied ra- ( diniaeat andl Bonded with thé Board of Grain Commissioners ) 
prices, if the total quantity ra-|but permitting him to spend it on| tioning “too little and too late.”| | “ OPERATING 
tioned is less than previous sales,|anything. The minimum of price|Sales have exceeded replace- Y 
and results in a bidding up of the| control would be necessary under | ments; some goods have vanished i 464 Country Elevators 
prices of the more desirable type | this rationing scheme, ° entirely and~-the inventories of f 73 Flour Warehouses 
of the commodity being rationed. Injustices Possible others are dwindling rapidly. Con- . , 
Price control without rationing} In appraising the English ex-|sumers with sufficient purchasing 227 Coal Sheds 
Terminal Elevators at 
Vancouver and Port Arthur 


RELIANCE 


GRAIN. COMPANY LIMITED 
Owners and Operators Country Elevators 
: - and Termi 

' Exporters and Shippers 


SMITH, MURPHY CO. INC. 
510 hoes EXCHANGE, NEW YORK 


;, jcontrol cannot be reached through | tity rationed is less than the sup- 
"| price system alone. To serve the! plies that have been going into the 
., |}dual end of juStice and full war-| market previously, for in this case 
», {time efficiency there must be aj the effect of rationing is to create 
. system of rationing and allocation | an immediate scarcity on the mar- 

of goods. ket. Since consumers are norm- 
‘| In this increasingly important ally willing to pay a higher lnit 
‘|phase of our wartime way of liv-| price for a small quantity than for 
. {ing much valuable information |a larger one, conditions will favor 
g\can be obtained from United/a rise in prices. If; however, the 
.|Kingdom experience along the| total ‘ration supply is about the 




















-|mary of this experience thas been| going into the market (the pur- 
**|made by the Bureau of Foreign | pose of the rationing merely being 
- {and Domestic Commerce of the|to distribute the supply more 








Commerce, from which most of| tioning is to retard price advances 
: the following material is derived. |for the ration commodity. Ration- 
Retailers Rationed ing by quantity cannot prevent 
| British retailers are rationed in| PTice rises when incomes increase, 
.. |that they are permitted to buy for although the quantity that may 
;, |only in accordance with the num- be sold is limited, the amount of 
-- |ber of consumers registered with|™°ney that may be offered for the 
s|them, irrespective of differences | 04S is not limited. 
:: |in wealth of the customers.’ - Balen Sr ve 
+» |. Rtetadlens.68 woeefooddtems-ere In the case of rationing by 
.. |not individually-rationed but the value, as England does for meat, 



















results in difficulty in enforcing|pefience in control of supplies,| power and foresight stocked up, 
the price control and in difficulty|the U.S. Department of Com-| with the result that the consump- 
for the consumer in securing the|merce remarks that the Limita-| tion of goods has been poorly dis- 
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; |supply that can be gold to retail- the government can exercise con- | goods. Rationing tends to retard|tion of Supply Orders involves aj tributed in respect to both time (Capactty—9,661,990 Bashete) ri 
.; lers as a group, is limited on many siderable control over prices by|price advances, if the quantity/ principle that may result in injus-|and persons. Offices: Calgary and ae 1G 
‘litems, This is done through the adjusting the total permitted| put on the miarket is not reduced,|tice to some retailers. Manufac-}| The work of fhe British Stand- ig 

Limitation of Supplies Order is- monetary expenditure on the| but cannot by itself prevent price | turers’ supplies of many items are | ards Institution seems to show, it es 


Red 
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advances when incomes rise. drastically reduced, and individ-|is stated, recognition of the ne- 
Rationing of one commodity ne- | ual retailers are not assured of get-|cessity for setting up standard 

cessitates price control of substi-| ting their shares of these limited | specifications for goods that are 

tutes, supplies. Small retailers may be' price-controlled or rationed. 


With Harvesting Started Market 


-- |sued by the Board of Trade, These eae stip hapaver Sick, 

. : + me 
Sa nine mae gn ind af oe fe 
Some of the goods affected by different varieties of the goods, 
Limitation of Supplies Orders demand for the.lower price grades 
with the percent of the férmer being lncteased in. the case of e- 
sales that now may be supplied to| ining by values, just as demand 
retailers are as follows: for the higher price grade fsin° 
shied aaa tiie creased when rationing is by 
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veewum cleaners, ‘washing ma- — quantity. . P i l I Fi N 
m OO frcvascccs teteeceneeveescens 25% The effect of the rationing of t ; 
oe PEAIASSWATE 2... ccccccceseces eesecencss 20% ; 
«| Radlos --..sssseee. onkeson sseessesere 25% | ONG commodity upon the demand r O ems om ex 4 James Wchardon b SUNS 
dttiscresstetssvesteneeeeese 285 |10r Other commodities must also ‘ 
Lungage Pane and cutlery .+s++.+++ 20%! be considered, In Great Britain, From Our Own Correspondent sell. The guaranteed sale of 280|to the movement of such grains i7~t m 


WINNIPEG.—Small quantities 
of western grain have already 
been harvested and daily more 
millions of bushels become ripe 
enough to cut. But much of the 
crop has been delayed by wet 
weather, and some beaten down 
by heavy rain. This will increase 
labor of handling and may cause 
some small loss. On the other 
hand the moisture will undoubt- 
edly cause heavier filling and thus 
total volume of .grain produced 
may be larger. Normally, how- 
ever, farmers would prefer hot 
dry weather at this time to push 
even ripening and simplify the 
job of harvesting with the criti- 
cally short labor supply available 


when meat rations were restrict- 
re SP ed, the consumption of bread, 
which is unrationed, increased 20 
per cent in three months. Vege- 
tables which were neither rationed 
nor price controlled rose sharply 
in price. 


million bushels of wheat, which| when the time for movement 
the Wheat Board is to take, will | comes. = 
net western farmers about $200 A mere liberality in granting | Grain Merchants 


millions. permits will not be sufficient, the ° 

Sale of other graim® may give | permit system itself will have to Shippers and Exporters 
them ariother $100 millions, per- | be got out of the way if the trade 
haps somewhat less, perhaps a| is to move freely.. Moreover, that ‘ HEAD OFFICE 
good deal more. It will all de-|in itself may not be enough. It WINNIPES 
pend upon what quantities of oats | may later be necessary to ask for . . 
and barley may be absorbed by | some modification of duties on the Branches Threvghaut Caneds 
the American market. The Can-/| import of feed grains into the ) 
‘adian government has guaranteed | United States, something possibly 
farmers minimum prices on such| implied, though not definitely 
grains. But unless a very large| specified in the recent agri- 
movement takes place across the| cultural agreement between 
international boundary, there will| Washington and Ottawa. But ‘wii cant 
be physical impossibilities, due to| Canada can hardly ask for that (No Personal Liability) 
lack of storage space in the way | until Canadian impediments to DIVIDEND NO. 29 
of implementing such guarantees. | the trade are removed. NOTICE is hereby given that a 


Manufacturers and wholesalers 
may allot goods to individual re- 
tailers in any fashion they wish; 
the restriction is merely on the 
aggregate of goods sold to all re- 
tailers. This provision makes pos- Done 
sible the redistribution of goods es tad ‘ . 
necessary as a result of shift in From Britain’s experience with 
5 poptilation. The Board of Trade rationing, several principles and 
urges manufacturers and whole- cee ee emetged: ed 
salers. to spread supplies evenly ae am to be appli ae 
with regard to population shifts. ferently to different items. = 

Many sellers, however, adopt centile ae pecice agec 1“ 
the policy of ‘rati or 

e policy of rationing individual they are fairly’: homogen ‘ 

Meat’ must be rationed by value. 
purchases in some base period. It 
is not considered ethical to cut Some foods may be rationed by 
































GOLD MINES LIMITED 


(Ne Personal Liability) 











off a small retailer entirely after|StOUPS Since not all eer rt iki dividend of eight cents (8c) per DIVIDEND NO. 23 
years of dealing with him te ae want to buy all the items. Group | tis season. What alternative the government New Wheat Price scare has been Geclared om thie-taned ii: 20tlee ty Needlie qhieh tint © guarterty 
: o three cents 


Farmers’ Income 
Each day makes more certain 
the production of a great crop 
although there is less interest in 


might find it necessary to offer The market. understands that | c@Pital stock of the seeeny for the 


i ; ‘ : ding Se ber 30th ne 
farmers if the price guarantees | Canadian millers are to go to the wT oak be oe iecn September 


cannot be fully implemented is| ,5en market for their supplies of| 15th, to spares ders of record Aug- 
already causing some discussion. wheat to be milled into flour for| “%t 3ist, 1 


other hand, those manufacturers | ° “point” rationing permits 
who formerly sold. largely to greater freedom of consumer 


chain stores, have continued to choice. ; 
give preference to their old cus- Items for which the supply pro- 















By order of the Board. 
























tomers. vides only a very‘small quantity | this matter this year, because in Coarse Grain Problem domestic consumption. The Can- By Order eof tn eetiaGUE H. M. ANDERSON, 
The Retail Distributors Associ-|P®™ ¢@Pita, such as eggs, can|any event much more grain 18! Greatest interest in the grain|adian Wheat Board is not to sell Secretary: | roronto, Ont, August 12th, 1942. 


Toronto, Augtst 17th, 1942. 


nevertheless be rationed equally.| going to bé produced than can be 


market at pr i wheat to them at a price which 
marketed. immediately. arket at present is the problem Pp whic 


ation in England has pointed out 






















Even one egg a week may be ac- 






that the natural tendency is for ' ; ; of disposing of oats and barley.| would enable millers to sell flour Lake Shore Mines CANADIENNE 
manufacturers and wholesalers to| C¢Pt@ble, if one knows that no} Calculations of farmers’ in-|rhe Canadian government still|at ceiling prices. Instead some| _ Limited BANQUE AD 
favor large accounts, sell to the one else is getting more. come from grain must be b requires permits before such form of subsidy will be paid by . (No Personal Liability) NATIONALE 


on the amount of crop he can 






highest bidders, prefer cash to Durable goods such as furniture 


credit sales, push the sales of 


higher profit goods and fill con- 
tracts in preference to hand-to- The Week , . Gils 
mouth orders. The result. is re- ; wt 


grains can be exported. That|the Wartime Prices and Trade DIVIDEND NO. 90 

policy was resorted’to a year ago| Board, with the Wheat Board as}; NOTICE is hereby given that a 

when there was some prospect | an intermediary in the payment.| dividend of Twenty Cents per share, 

4 on the issued capital oo of the 

of an actual shortage of feed| Observers are watching closely | Company, will be n the fif- 

grains in Canada. It needs to be| for any indications as to whether | teenth day of = mber,, 1042, to 

abandoned quickly, as soon there | or not this will be the policy, or| SRareholders of record at the, close 
; ; of business on the first day of Sep 

will be a flood-of such grains| whether millers may have to bid| tember, 1942. 

ready to flow. Buyers south of|a cent or so over that level to} By order of the Board. day of August, 1942. This dividend, 


the border will not place forward | get farmers to sell to them in- eae a eee we hb dane ettice-ar at 
orders for oats and barley now, | stead of the Wheat Board. Opin-| Dated at Kirkland Lake, Ontario, | branches of the Bank, on or after the 


nor will dealers on this side buy | ions on’ that point will probably | August 15th, 1942 firet day of September, to the share- 
for export unless they feel sure|not be definitely formed until ~ | holders of record on August 
that there will be no impediment! new wheat is moving in ee CANADIAN WIREBOUND 












Quarterly Dividend 


NOTICE is hereby given that a 
dividend of two per cent (2%) has 
been detlared by the Directors of 
Banque Canadienne Nationale on 
the paid-up capital stock of the Bank 
for the quarter ending on the 3ist = * 5 











































‘ From Our Own Correspondent 
wholesalers and manufacturers’| Car¢ary—The north extension 9 in LS.D. 12 9-21-4w5, confirmed 
prices which have naj been well! ..., of Turner Valley swung back|the important Home sand marker 
controlled, and higher retail] into the news this week with am- | last week end at 7,840 ft. indicating 
prices legitimately based on/| nouncements of: that the Madison limestone may be 
higher costs of goods. 1. Five new locations for wells} reached around 8,350 ft. Major No. 
bserv backed by independent operators. |9 reached the Madison at 7,618 ft. 

Some 2 aeons 2. Confirmation of the important| This Northend Pete. well, and the 






































































a order of the Board, 

From the British pattern of) tome Sand marker at Northend|Northend Pete. Nos. 2 arti 3 wells BOXES LIMITED = 
rationing the U. S. Department of| pete No, 1, a test in this area. further north, and down dip, will . CHARLES ST-ETERRE, 
Commerce has formulated some| Fiye new locations have been| tell much about the northward ex-| Pated to the extent of 25% in the ; formation pressure, the well is re- oy General Manager. 
definite observations, It is pointed| staked in recent days as independ-| tension of the limestone tapped by | highly-successful Atlas-British Do-| garded as One of the best yet com- Dividend Notice 






























minion No, 2 producer and the drill- 
ing Atlas-British Dominion No. 
3, has taken over the entire 
interest in the balance of the sec- 
tion on which these wells are 
located, and is now completing plans 
for the drilling of two wells on its 


pleted in the field. According to 
J.0.G. Sanderson, the geologist who ‘The Directors of the Company 


have declared a dividend of ty 
staked Atlas-B.D, 2 and other north | cents (0c) on account of arrears on 


extension “discovery wells,” there} the class “A” shares of the Com 
are at least seven and perhaps as aeere October Ist; 1942, to 


ders of record at the close of 
oes Y ; Bs more good locations pusiivaes: Maptemer 3et. 


By order of the Board, 


THE 


BRITISH AMERICAN OIL 


:| COMPANY EBay - LIMIirtes 
\ 


NOTICE is hereby given that a 


out that many of the food items| ent operators acted on revised geo- | the Major 9 producer. 

o|that are price controlled are not| logical opinion resulting ae ee hee peschlry Pays) aot que 

rationed. Of th .| drilling and recent completions r of a mile north o: or No. 9, 

fanned ne Ta of On  nath exeon wi aga frher important ata om 

fixed, only clothing is rationed The new locations are: Calmont} cerning breadth of this limestone 
: ‘ Pcs . *| Millarville No. 1, in L:S.D. 3 34-20-| body in the immediate vicinity of the 

Several serious difficulties are| 3.5, Calmont Millarville No. 2 in| producing. well. The Calmont-Mil- 

















































said to arise from this situation.|1,5 p, 12° 34-20-3w5; Home Millar-|larville sites, located three-quarters | OWN account. * 6 @ ' F. H. ELLE dividend of Twenty-Five Cents 
One is that where the fixed| ville No. 14, in L.S.D. 16 33-20-3w5;| and one and a quarter miles south} According to official word re-| Hom. No, 13 Drilling a: ELLIS, (25c) per share has been declared 





ceived this week, British Dominion 


Home Millarville No. 13, north 
end mt me archer bedaraton Turner Valley test in L.S.D, 9 33-20- 


Section 17-21-3w5. The property is | 25: has been spudded in and is drill- 


ing at 209 ft. The well is a north off- 
subject to 124% gross royalty to the 
C.P.R.,'5% to Home Oil Co. 9 2% % | 80 mie Home: Millarvili¢ No.: 1 
Se a iment, te chncc| Drilling is to be resumed in the 
in development costs and produc- near future at the Lion-Sunray No. 


on the issued No Par Value capital 
stock of the Company for the third 
quarter ending September 30th, 1942. 
The above dividend is payable in 
Canadian funds, October Ist, 1942, to 
shareholders of record at the close 
of business on the 10th day of Sep- 
tember, 1942. 


price is uniform throughout the| Major Oil Investments No. 15, in| and east of Major No. 9, should pro- 
country, as is the case with most! L.S.D, 8 4-21-3w5; and National Vul-| vide vital-information on the pro- 
food items, the supplies do not| can No. 1, in L.S.D. 15 5-21-3w5, ductive prospects of the area east of 
move any farther than is neces-| ' o 9.8 he structs orert, Up dip an eee 
sary to sell them, Oranges seldom| Two “East Side” Welle . of the discovery east side producer. 
move far from the port. Another} Particular interest is attached to Pos rts 

difficulty is that at the fixed price| the Calmont-Millarville and Major | Financing Details 

31\the demand exceeds the supply,| 15 sites, becausé of their location Calmont Oils is financing the 



























































: Calmont-Millarville tests, The wells 2 well, central west flank test in} Notice is hereby given that the H. H. BRONSDON, 
with the result that long queues| @Pparently east of the Turner Valley tion up to half. British Dominion, re Board of Directo e datlaxed 0 Secretary. _. 


dividend of Pg epate (62c) 
Lion-Sunray No. 1 producer. The tsthuding Clans Class A" 


believed, not so long ago, that Al-| With No, 1, using a Calmont-owned 
well has been standing at 4,662 ft, shares of the the Company, . payable Sep; See 


new development programme, 
berta Qil Incomes 1 and Major Oil | heavy duty rotary rig. The No. 1 well 















;|and working women are.placed at 


































a disadvantage in the search for is subject to crown royalty plus Mote for some time. The heavy duty rot- ee 
the desired unrationed foods. crest of teitiamtan velit, wacked 7%% gross’ to others. No. 2 is sub-| Toronto Participates ary trom the Lion-Davles Nov t teat| tecord, at e e close of business oa 
It is reported that merchants] the eastern edge of the north exten- ject only to the crown royalt¥ The| Bull of the funds for the purchase | 8 now being moved back to the site, | Ausust ist, AUBREY MUNDY FORD MOTOR COMPANY OF 

tend to sell price controlled| sion producing area. Major Oil Investments No. 15 test is of the remaining interest in section | {fom which it was withdrawn last Searelaxe, CANAD LIMITED | 
items only to favored customers| That belief underwent # change | €XPécted.to be financed by issue of | 17 and for the drilling programme on | sPTing for use at the Lion-Davies test | august 12th, 1942, iA, U 
or to those who will register with | recently when Major Oil Investments | Preferred net royaltiés. which British Dominion will soon | im the far north extension. SS 
them for rationed goods. As 9, located quarter of a mile east of embark comes from a group headed ' ‘DIVIDEND No, 
aa * +. | Foothills 10 and east of the structure ° ) 
sult, many housewives register for : 

leach ratched item at a different| ‘Tet Ged 1000 below he Wheat Prices © | ‘exe seaca cr pissstero tes 
store, in order to be able to buy| tne tic ‘Winnipeg Futures tions _| declared @ cash dividend of twenty- 


unrationed but price controlled 
items at those stores, Further, 


Dividends Declared (Cont’d)| The nical ‘at Major 9 brought aoe ens eae seer 
Petroleums 








five cents ($.25) per share, payable 
on all of the outstanding shares of 


Week t¢ Aug. 17, 1948 








‘Hargreaves . 10c Oct, 1 Aus 3 hopes that a fairly broad and long pies Sow . v i me 
aa ge Bat Cl eee ls toe ang teres to Se 
flison Stat. sone 6 Sept. 9 well f 
t ee Seka 7 Se he National-Vulean No, 
eros Cou ee a New Inlorinibien , n Coming | Brit, ie D ile si Active a 
tAlso 40c payable Dee. 1. n 
-2On asreare. Northend Petroleums No. 1, which The British Dominion Oil & De-| 









Union Ge ssrseceese Septet 1048 _/Ma two males nowt snd weet of Major: velopment Corp. wiijch bas partic 
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By GORDON M. GRANT 

Authorities are now putting forth 
a strong effort to remedy the acute 
labor shortage which is rapidly de- 
veloping in Canada’s base metal min- 
ing industry. With every base metal 
mining operation across Canada af- 
fected, it has become increasingly 
evident that production will be 
adversely affected if more men are 
not made available for base metal 
mining operations. 

National Selective Service officers 
from Ottawa are reported to have 
already met with representatives of 
the Ontario Gold Mining industry 
with a view to having indusiry itself 
suggest a plan for diverting some 
hard-rock gold miners to the base 
metal producers. The object is to 
find some voluntary way to make 
further men available to base’metal 
mines so that arbitrary restriction 
ef employment in gold mining will 
not be mecessary. 

Can Use Compulsion 

Failing some voluntary method of 
making the necessary men available 
to base metal mines, it appears com- 
pulsion may be just around the 
corner. Base metal mining is an 
essential industry and has been 
mentioned specifically as one likely 
to benefit from Canada’s projected 
programme of national selective ser- 
vice, Selective service may become 
operative around September 1. 

While there is no official desire to 


M. Wd 
INVESTMENTS 


International Nickel Co. has a 
nice “cushion” for payment of fu- 
ture dividends that many share- 
holders don’t know about. 


Under the regulations of the 
Foreign Exchange Control Board, a 
company is only allowed to pay 
dividends out of earnings. With Inco 
earnings running only about $2.05 
a year—against dividends of $2.00 
a. share—some people have thought 
that the margin of safety for pay- 
ment of the Inco dividend was not 
wery large. 

But the surplus of all earnings 
above all dividends paid since June 
#0, 1939, is actually available for 
payment of dividends. This means 
a considerable backlog of profits is 
available for payment of Inco divi- 
dends even if the $2 a share divi- 
dend rate should at some time not 
be covered by current earnings. An 
extra sum of $11,713,104 or 80 cents 
a share is thus available for meeting 
Inco dividend payments as at June 
30, 1942, 

As far as the company’s financial 
position is concerned, working capi- 
tal remains close to the highest 
figure on record, It thus appears 


likely dividends could continue to | Maj 


be paid at the $2 rate even if cur- 
rent earnings were not at this evel. 
Heavy write-offs over the next few 
years should be reflected in a heavy 
flow of cash back into the com- 
pany’s treasury which could con- 
eeivably be used for payment of 
dividends up to the limit allowed 
by FE.C.B. regulations. 

From these considerations, . the 
fact current earnings of Inter- 
national Nickel are little <tove 
dividends paid does not mean 
jeopardy of the company’s ability 
to continue its present dividend 
pane: zs 8 8 


A silver “boom” has been gener- 
ated by the extensive use of silver 
in war industries and it now ap- 
pears that additional supplies of 
this metal would be most welcome. 


VANCOUVER 
©. W. McBain, Industrial Agent 


LONDON, EN 
Rar Industri! 


—~—atlishommentiantennep 


More Mine ) 
Is Big National Problem 


gf OMS 6. 


place the gold mining industry in 
jeopardy, it appears that gold mining 
may be called on to give up still fur- 
ther men. This, however, may not 
be quite as difficult as it would at 
first seem. Under the mine freezing 
order, gold mines cannot carry on 
extraordinary development and new 
mines cannot be opened up. This has 
served to reduce use of labor. That 
gold mining will be affected to some 
dent. ge 

It would be possible to “draft” 
workers from non-essential indus- 
tries into base metal minirig, but the’ 
need is for skilled miners, which 
apparently only the gold mines can 
supply. 

Production of more than one base 
metal mine has been: already hit by 
the necessity of using “green labor.” 
There appears to be a definite limit 
to the proportion of “green labor” 
that may be used without seriously 
affecting efficiency. It is quite pos- 
sible that women may be used in 
certain roles by mining companies to 
alleviate the acute labor situation. 
Women have already been taken 
into the offices of many mines, The 
next step will likely be use of women 
in milling plants above ground. 

More Mechanization? 

Canadian firms are now reported 
negotiating for patent rights to 
manufacture automatic loaders and 
“face” loaders'in Canada, Use of 
this type of equipment more exten- 


Oil Royalties 


relieving the present mine labor 
situatfon, it is suggested. One loader 
may relieve the demand on labor 
by up to 10 to 12 men. 

While many mines already make 
extensive use of loaders, a surpris- 
ing number of mines could use more 
of this equipment. One large Cana- 
dian base metal operation is reported 
to have purchased its first loader 
this year. This particular mine could 
use hundreds of loaders if they were 
available. : 

If base metal mines are further 
mechanized during wartime, another 
postwar problem ‘might arise. Use 
of labor in mines after the war might 
be much smaller, There might be a 
severe reduction in the number of 
men the mines could profitably re- 
employ. 

Just now, mines are eating into 
their resources of ore—more seri- 
ously than most people know—and 
possibly extra miners might be used 
after the war to prosecute a forward- 
looking programme of development 
to improve the ore situation at indi- 
vidual mines. P 


A considerable proportion of base 
metal miners—perhaps 10 to 15%—is 
still liable for military service. While 
deferments can be secured, many 
miners have been going directly 
into the services, preferring to go in 
immediately rather than to take ad- 
vantage of a temporary deferment. 
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Producing Wells — Prices and Payments ~ 


. July 
daily 
. allow. 
bbls. 
538 
16 
76 
518 
$18 - 
100 
156 
196 
120 


639 
15 
325 
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Drilling Wells — Prices and Depths 


Drilling Offering 
depth price 
ft. per 1% 


Atlas Br. Domi, No. 3 p 
Bonaventure, pfd 
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oe 
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$8333 


Northclon., No. 1 gr. . 


All the foreign silver purchased 
by the United States at 35 cents an 
ounce has now been channelled by 
the U. S. War Production Board 
priorities into war industries. This 
has forced jewellers to outbid the 
United States Treasury for silver 
mined in the United States. The 
U. &. Treasury pays 71.11 cents an 
ounce for domestic silver and jewel- 
lers south of the line are now pay- 
ing as high as 72 cents an ounce 
to secure needed supplies. 

z * + 

Nickel from Cuba will play an 
important part in meeting United 
Nations growing requirements. A 
New York dispatch notes that more 
than 2,000 engineers and laborers 
are now at work on a plateau at 
the eastern end of Cuba preparing 
foundations for a $20 millions plant 
and auxiliary facilities to open a 
new source of nickel. 

Exact capacity of the plant under 
construction has not been made 
public but it is expected to add 
between 10 and 20% td the United 
States supply of nickel. Reserves of 
ore are said to be sufficient for at 
least 50 years of operation. Mining 
costs are expected to be low as the 
ore is close to surface and can be 
mined by open-pit methods. 

As the ore is understood to be 
relatively low grade, ‘it is doubtful 
if production plans would have 
materialized without the present 
“all-out” war effort. Financing of 
the project is being carried on by 
the governments of the United 
States and Cuba and the private 


‘| corporation, the Nicaro Co., a sub- 


sidiary of the Freeport Sulphur Co. 
e* ¢ e@ 


Slowness of officialdom in placing 
marginal resources of mineral 


Mt. St. Patrick 
Now Producing 


First Carload Processed 
Yields Over 1% MoS— 
To Expand Operations 


Production’ of molybdenite—the 
ore of molybdenum—has been com- 
menced by Mount St. Patrick 
ad of ach on a 

molybdenite ore shipped 
to the Quyon mill in Quebee en Aug. 
15 has returned an average of over 
1% MoS, P. N. Moreland, syndicate 
"he la now edi 
now proposed to form a new 
syndicate, Mr. Moreland states, 
will mean in effect the in- 


to receive unit for unft in the new 
"syndicate plus a bonus. 
Plans 


to increase operations and 


Northend, No. 1 pfd.. 
Northend, No, 1 gr... 
Northend, No. 2 pfd.. 
Northend, No. 2 gr. .. 
Northend, No. 3 pfd.. 
Northend, No. 3 gr... 
New Ranchmen’s, pfd. 


Empire, pid. (Ont.)¢ .. 
Hi-Test Pete., pfd.t .. 


Week In Oils 
On Page 13 


wealth in production is being criti- 
cized in the United States as well as 
Canada. 

The American Metal Market, a 
New York publication devoted to 
the metal and mining industries, 
cites the cases of a’copper mine in 
California and a lead-zinc mine in 
Arizona which could be readily 
placed in production except for 
delay in working out details and 
red tape. 

In the United States, bonus metal 
prices are available for extra pro- 
duction and the criticism is con- 
cerning the difficulty of securing 
action rather than prices. In Can- 
ada, a number of mining men think 
that information should be made 
more readily available on what the 
government is willing to pay for 
extra production secured here. 


U. S. Paper Mills 
Build PulpReserve 


Lower Seale of Activity 
and Possible Transport 
Tie-up Are Factors 


From Our Own Correspondent 
mills are continuing to increase 
their stocks of purchased wood pulp 
both at mills and at docks. 

Stocks at mills reporting to the 
American Paper and Pulp Associa- 
tion on July 1 amounted to -227,000 
tons., This compares with 213,000 
tons at June 1 and 200,000 tons on 
April 1, 

This increase results partly from 
reduced consumption of paper mills 
which operated at 87.2% of capacity 
during June, a drop of almost 9% 
during the month. Another factor is 
the effort of paper mills to build up 
pulp inventories against possible fu- 
ture transportation difficulties, 
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SOUTHERN CANADA POWER 
duly: 1942 1941 
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t thteee 1278611 
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rs For Base M etals 


1|\ ‘The United States has long beén | 


NEW MANAGER , 


Howerd A. Eaton, secretary of the 
Crown ‘Trust Co., Toronto, for the 
last five years, who ‘has been ap- 
pointed manager of the Toronto 
office. He succeeds J. Ragnar John- 
son, who has accepted a post in 
Calgary. Mr. Eaton joined Crown 
Trust at Montreal ‘in 1927, 


Disher Steel Construction Co., 
Ltd. operations and earnings in 1942 
to date have been below those of 
1941, it is stated. The decline re- 
flects the falling off in building 
construction, the company’s main 
field of operation, due to the de- 
mand for steel for essential war 
purposes. The company has been 
able to secure certain other types 
of work but not in sufficient volume 


to offset the decline in construction. 


known as perhaps the richest coun- 
‘try in iron ore resources in the 
world but even its “inexhaustible” 
supplies are now proving inadequate, 

As resources of high-grade iron 
ore have become fully utilized, U. 8. 
irgn companies have found it neces- 
sary to resort to old marginal and 
submarginal properties,. some of 
which have not been worked since 
Civil War days. In many cases, long 
rail hauls are involved making the 
iron ore high cost. 


Look at Canadian Mines 


For the past year or two investi- 
gation of Canadian iron ore resources 
has been carried on and the present 
situation may possibly bring a num-~- 


“Monetary Times” 
At 75th Birthday 


In its latest issue of Aug. 15, “The 
Monetary Times,” Toronto, cele- 
brates its 75th anniversary as a 
continuous weekly business publi- 
cation. To celebrate the occasion, 
the weekly has issued a special 
anniversary number, in which. is 
traced the paper’s record since: its 
founding in 1967. 

The issue contains a brief sum- 
mary of the paper’s editorial poli- 
cies since its founding together 
with surveys of Canadian economic 
and commercial trends since 1867. 


ed in the U. S. are located.in New 
York nee Adirondacks), N 


é : 
* ? . 


nate ore delivery facilities. At pres-| 


ent most of the iron ore is delivered 
through the Sault Ste. Marie,‘Mich., 


canals by boat and it is estimated}. 


that 84 million tons will pass through 
the locks there in 1942, To safeguard 
against anything happening to these 
locks, special dock facilities are be- 
ing provided at Escanaba on Lake 
Michigan and connecting railroads 
are being strengthened to provide 
the alternate ore’ route. , 


At present 300 American boats and 
20 Canadian vessels are engaged in 


| carrying iron ore. With completion of 


the new facilities, it is estimated 
that 100 million tons of iron ore a 
year can be moved down the lakes 
to the steel consuming centres. 
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and 35% more. than the 1916 peak. | f .. ac . SHT f Lt ke, TED 
| So important has the business of | §° 
iron ore delivery become that. the | 
U. S. War. Production Board has; . 
found it necessary to spend betw eenj i; 
$20 and $30 millions, and to use| @ 


CLIFTON C.C 
QUEBEC) LIMITED 


Western Canada 
informative. A copy of 


Suite 1700, Aldred Building, Montreal—HArbor 1192 
Associate Companies in. Ten Principal Cities Across Canada 
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Maritime Telegraph & Telephone 
Co.’s record. scale of operations con- 
tinues. ‘Toll traffic handled in June 
amounted to 200,204.completed calls, 
an increase of 21,252 over the same 
month last year. At the end of June 
the compatiy had 54,193 stations in 
operation, a:‘net gain of 505: during 
the month. 


BRITONS IMPRESSED 
Understatement -is a notable . 


British trait} which makes two 
letters received this week by. 


Zs 


. Zellers, in the first four month 
of its new fiscal year; or the periog 
ended -May- 31, 1942, is understoog 
to have had sales over 16% higher 


‘than in the same period of 1941. Ag 


no new’ stores were opened in 194} 
and 1942, these sales results are ong 
directly’.comparable basis. 
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opERT SHAW-WOOD 
-» ahowings of the Eau Claire 
hoary miles east of North Bay 
t prove ane of the major 
ae nds of the war. 

+ adinitted that the full pos- 
F in are not knowaA. But some 
am grade white mica has already 
een out, a second producer 
eome into the picture, and an 
ta7s0 government geologist 
oe reason why similar de- 
posits may not be found in the 

district. 
Huntley 
jate Justin 


MacDonald and the 
Purdy were the bad 
e muscovite (white 
ene “3 Claire. Purdy's 
ther is NOW mining mica there 
the three discovery claims; 
well over $10,000 of the material 
jas already been marketed. 


jaspiration Has “Mine” 
in the field include In- 
ae Mining and Develop- 
’ which is now reported 
ini good grade mica and 
to market its initial 
oul Inspiration has put up 
wine buildings, employs a force 
gf about 10; is said to have de- 
yeloped & good tonnage of “re- 
serves.” Amic and Mattawa 
Syndicates have several men en- 
ged in exploratory work. Many 
independent prospectors, among 
them George MacMillan, presi- 
dent of the Ontario Prospectors’ 
and Developers’ Association, are 
hunting other showings. Al- 
together, it is reported, there are 
@ persons now seeking or mining 

Eau Claire mica. 

Norman Vincent has exposed 

mica showings on his claims. 
Geologist James E. Thompson, 
af the Ontario Department of 


“HS Mines, a short time aga reported 


that in view of present develop- 
ments these deposits were “im- 
pressive both as to possible 
quantity and quality of the pro- 
duct,” 


Why Eau Claire Important 

Alloy metals have often been 
mentioned for their strategic im- 
portance. But mica, such as that 
exposed at Eau Claire, is*just as 
important. It is vital to the elee- 
trical industry and vital for spark 
plugs in airplanes. 


even though almost every child 
knows about it.. Qnce spear 


' @ used for windows in stoves 


chimneys (a popular name for it 
m was “isinglass”) most mica eame 


~~ e 2 eee ee Wey me 


ire 


oa 


to North America in time of peace 
from auch faraway places as Cey- 
lon, India, Madagascar, South 
America. The war curtailed such 


imports and at the same time in 


creased the need, 


In the. dealer's hands the mica 
is prepared for market in a pro» 
cess that requires much hand 
work. To trim, cut, split and 
grade it properly, requires -prac- 
tised judgment; no machine has 
yet been found that does the-job 
as well. 


A Key Inayiater 

In electrical devices mica is an 
insulator, Best grade mica is, in 
fact, unrivalled as an insulator for 
certain uses; there's no substitute 
for it. ; 

In aircraft Motors, where ther- 
mal conditions are severe, mica 
plugs are to be relied on as no 
other type of plug may be. Also, 
nothing approaches the efficiency 
of mica as insulation in high- 
grade, small-capacity candensers 
for radio. 

Making Spark Plugs 

At the spark plug factory thin 
films of muscovite, “cigarette” 
mica, are wrapped around the 
metal spindles of the plugs. 
Washers made of mica are then 
forced over this wrapping and as- 
sembled under pressure with @ 
bonding compound. After one 
more operation the spindle is 
ready for the assembly line; this 
operation consists of placing the 
mica-sheathed spindle on a lathe 
and turning the ‘mica to whatso- 
ever shape may be-desired. 

In electric motors and geneta- 
tors — basically important for 
power in production — insylating 
rings, sleeves, bushings and com- 
mutation segment insulations are 
made of mica, 


Needed in Home 

In the home electric light bulbs, 
sockets, fuses, flatirons, toasters, 
pereolaters and many ather de- 
vices function well because of the 
insulating efficiency af mica. 

Medicine is dependent en it 
through its use in X-ray equip- 
ment. . 

The Department of Munitions 
and Supply reports that the qual- 


- Pity of U, &. muscovite miea is not 
Mica isn't @ common mineral ; 


equal to that of the imported 
variety (i.e., that from India, Cey- 
lon, Madagascar and South Amer- 


ica) and the curtailment af im-| ? 


perts from overseas makes it 
necessary to find workable de- 
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MINING 
Shawinae, 
|g Two Properties Now Turning Out Mineral Vital to E 


posits of the ‘strategic quality re- 
quired (clear flat mica) on this 
continent. 


Occurring in pegmatite dyk 
whieh contain large m ; 


found in the form of rough blocks; 
these. blocks vary in diamete 

from a few inches to 6 ft. and 
more; the bigger sheets are the 
more valuable. Purdy has receiv- 
ed $5.25 a’pound for sheets 5 in. 
x 8 in. and larger. 


They call these blocks “books” 


because of the manner in which] i 


the mica, finely laminated, splits 
into thin leaves—leaves ag thin 
as .001 in. 

And because mica is classified 
according to its structural charac- 
teristics mica miners have origin- 
ated a vocabulary of oddly de- 
scriptive terms, They may call 
the mica they find “ruled” mica or 
they may call it “ribboned” mica, 
or “A” or “hair-lined” or “her- 
ringbone™ mica, or plain “fishbane 
mica," or “horse-tail," “feather” 
er “wedge” mica. One variety is 
picturesquely called “tanglefoot” 
mica. 

Open pit miners blast the mica 
out of the enclosing rock — 
carefully, if working cloge to the 
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best gredes 
slight waviness is uaually appar 


surface of the sheet, - 

Another hazard inherent im 
mica mining ig the impossibility 
of calculating proved reserves of 
mineable mica. “As in all such 
deposits,” states Ontario Govern- 
ment Geologist James E. Thomp- 
son, “it. will be impossible to 
preve up reserves of mica, Rach 
patch will have to be remaved 
carefully ag encountered. The 
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main property of the 


Mining and Development Ca, Con- 


= 
Z 


staked out by The Mattawa 


z 


cates preperty, Tae 

cat 4 | 

second block of claims to the nosth 
of the Mattawa's main block. 

Most northerly are the MacMil- 
lan-Cockshutt claims adjoining 
Inspiration's second property. 

If Eau Claire has mica in quan- 
tity, Canada has something that 
will be of key importance to the 
United Nations’ war effort. 
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- Mining Concentrates 


Arntfield 
President R, V, Arntfield, states sale 
of equipment and plant is under way 
to pay off creditors and bondholders. 
Current indebtedness totals $193,000, 
including $78,000 af bands, $22, 
ovine to preferred crediters and. 
$26,000 to ener creditors, It is 
hoped jo retain sufficient equipment 
to carry on work at some later date. 

. e | 


Aldermae yor Carp. is reported 
endeavering (o find a new property 
while continuing to salvage the re- 
maining ore in its main gre body. 
The life of the mine is unofficially 
reparted te he about anather year. 
Operating costa are understood te be 
showing little change. 

Adnaron Prospecting Syndicate is. 
stated to be negotiating for forma~ 
tien of a company on it, ac in 
formation of # sompeny, ipl 
ormatien af a com t 
acu on diamond drilling. 
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|\Sladen Malartic — 


Profit Higher 


_ While production of Sladen Mala 

tie Mines was slightly less in 

sane quarter than in the — 

ately preceding 

seen at Thanet hd ‘ stalled a 
ove ° 

$115,078 compared with $11 pe the 

first quarter qgnd only the 

ee guerier gf 1941. 


ecting the operating profit} cans 


t 
al: 


at June 80, 1942, againg 


realized, working capital. 
lewance for taxes, to 
three months earlier ar 


then h 

fan" the downward extension @f the 
Telluride. zene © be explored 
rapidly by diamond drilling from 
the yariqus statipns. 


er development and explora: 


=i tory work 


ugh { and that in excess of 50 Ibs. af cobbed 
mples ha 


the} were made. 


the northern 
Malartic area adjoining Marbenor 


Negnes ? perty, 


ceive a 


inueeen eae ak eae 
aveG venWatiqn jn 
springen. Early in July the first 

ts of new ventilating equipment 
As a result, it is ex- 


eet of air a minute can now be de- 
livered ang distributed underground 
each minute at Noranda. — 
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Berren Gold Mines has declared 


being}its usual quarterly dividend of. ¢ 
tesicents a share, payable Sept. 21 to 


property is sta h 

ported on favorably by Dr. Ticher of 

Montreal who carried on a magno- 

meter survey last winter and found 

evidence of the continuation of 

diorite dykes across the property. 
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Thesis of a little book "Oil in the 
estat Seth 
plenty of oil in the earth 


clad Ttaly, Japan 


Ww ) 

an, | sed 
ing, 

1 of 


shareholders af r Aug. 29. An 
tra of 1 cent a share was paid with 
e Mareh distribution but omitted 
with the June payment. 


te the Inspiration are ; 
e, and the Amie Syzui-| 1! 


reduced. develope t exp.: 
t 8, 
su 


mien 7 on 


the 4,075-ft. level and 
el on 


126.6 ft. below that level, 


level and the 2,575-ft. level, in the 
winze area, was not accomplished 
and the effect was adverse in- 
tenance of ore rese 
serves are eatimagted 10" be 409,( 
tens averaging .233 oz. com 
with 709,487, same grade, the year 
before. Completion of the winze at 
No. 5 shatt be put the mine in 
position for elopment and pro- 
duction for the year ahead, states 
Mr. Cook, * 
~  ‘Inpeme and Surplus Account 
June 30 dune 30 
1941 
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Working capital 
Gold Eagle Will 
Decide Fyture 


1,524,744 _ 1,173,402 
127,523. 135,866 


were 
> Net profit for the "ist, 


Broulan Reduces 
Operating Costs 


Development Work in 
Exeess of Current Re 
quirements 


og eae tens dtd 
ae: Braulan Poreu» 


reserve estima 
in epqrating Fg tea $3.44 2 
in, man ne June 
ating fost x in the first half’ of 1941 


videngs 


olive Conte ¢ tears: 


totalling six cents have been paid/ 


Fourth level drift to the west is 
now near the Bonetal boundary 
where drifting indicated an ore 
body 121 ft. long av 28 oz., 
in car sampling, ovep average 
width of 64 ft. The will be 

a region 


Distributing Assets or| tq 


Conserving Position 


Whether tg wind up their company 
and make a cash aC or re- 
duce expenses while retaining held: 
ings intaet is the questian are- 
holders of Gold Eagle Gald Mines 
are being dsked te settle at the an- 
nual and ial meetings @f shade: 
holders fer August 28. 

As at April 30, 1 
assets totalled af which 
$216,425 was in Dominion bende, T 
$243,990 would work out at aroun 
9.2 cents a share on gach 
339 outstanding shares. If liquidation 
should be decided on, some 
further would probably be 
from sale of & ' and 
$169,007 depreciated value of equip: 
ment and 

At present, Gold Eagle is 
per annum from on 
bond interest and other 


which is insufficient to meet cur-| ff - 
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PAYING 
dividends 


vacations spent at 
Preston Springs are doing — pay- 
ing dividends in health as well as 
pleasure, Outdoor sports, massage - 
“and therapy. $5.50 @ day and up. 


“fneludes meals you'll remember, 


60 MILES FROM TORONTO 


Bhane, wire or write 
'* fer reservation = + = 
. folder on request. 
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LONDON.—The Americans are 
here. One sees them everywhere 
—serious of expression, quiet and 
businesslike. In appearance they 
are a citizen army, men who have 
left their normal occupations not 
to seek glory at the cannon’s 
mouth but to help put a dirty.sit- 
uation right. Perhaps it is their 
uniforms with their trousers of a 
lighter khaki than their tunics 
which. gives the semi-citizen 
touch. The Polish officers on the? 
streets of London, the Belgians, 
the Norwegians, the Dutch and all 
the rest of them look as if they 
have never been anything but'sol- 
diers. British officers give the im- 
pression that they have just 
changed from hunting kit or cric- 
ket flannels into uniform but the 
Americans look as if they have 
come from business offices, ‘uni- 
versities and the machinery of a 
highly industrialized democratic 
state. 

Oddly enough the Americans 
and the British are suffering from 
a mutual shyne¢gs. The soldiers of 
the European countries who are 
in Britain are like poor relations 
and the natural benevolence of 
the British flows out to them, But 
these Americans are our rich 
relations — in fact we owe them 
money — and we don’t quite 
know what to do about them. As 
usual the Canadians are proving 
useful interpreters but the shy- 
ness is still there. It is a pity, for 
the English summer . is cold 
enough without our chilling the 
hearts of’ our welcome | guests 
through a stupid shyness. 

we 7 = 
The Second Front 
The Americans are all “second 


fronters.” That is why they are 
hete. They want to get over the 


Crete, in France and Belgium and 
in Libya—and they want to be 
sure that this time the Navy will 
not have to do a miraculous res- 
cue. In short the timing of the 
second front has become an acute 
international as well as domestic 
issue. The call of the Russians is 
loud and clear. So is the exhorta- 
tion of the Americans. No wonder 
Churchill wears a thoughtful and 
brooding air these days. 
o ow >» 
Closure in the Lords 

The House of Lords is much 
more democratic in its habits 
than the House of Commons. In 
the Commons the Speaker is a 
complete autocrat. He determines 
whosshall take part in the debate, 
intervenes if rules ate broken or 
if ah M. P. drifts away from the 
subject of the discussion and gen- 
erally controls the situation. In 
the Upper House the Lord Chan- 
cellor from the Woolsack merely 
announces the subject of the de- 
bate and after that the Peers take 
charge of themselves. 

This led to an interesting situa- 
tion a few days ago when the 
Peers were debating Empire mat- 
ters and the Duke of Bedford 
chose the occasion to advocate a 
negotiated -peace with Germany. 
Viscount (R. B.) Bennett, who 
had spoken brilliantly, frowned 
his disapproval. Viscount Bledis- 
loe (former Governor-General of 
New Zealand) who had advocated 
an Empire Council on which ex- 
Governors-General and ex-Do- 
minion prime ministers could sit, 
was highly .annoyed. Viscount 
Elibank (who got into a row in 
Canada a few years ago by prof- 
fering wise but unsought’ advice) 
Was very: angry that the debate 
which he had initiated should be 


channel and get at the Germans. | at once so deflected and so defiled. 


So do the British but they have 


Lord Simon on the Woolsack 


fought the enemy in.Greete, in glared his disapproval but, as I 












pointed out, could do nothing 
about it. But the 82-year-old. 
Gainford was equal to the occa- 
sion. Standing up he uttered these 
famous words: “My Lords I beg} 
‘to move that the Noble Duke be 
no longer heard.” 


Lord 


Strong murmurs of assent came 
from the assembled peers. The 


Duke stammered, stopped and 


then bowed to the will of his fel- 
lows. Whereupon their Lordships 
adjourned—R. B, Bennett going 


| back to his bachelor residence in |- 
the country and the sprightly 


Lord Gainford being driven home 
in his carriage and pair. 
i * s * 
Lone Furrow 


It might be as well to record| 


that the Duke of Bedford is not 
a serious figure in British public 
life. When the Government began 
to commandeer iron failings he 
refused to give his up. He has al- 
ways ploughed a furrow-of his 
own without any particular idea 
of where he is going. 

His mother used to indulge in 
all sorts of flying expeditions 
when aviation was at the adven- 
turous stage of its development. 
Eventually she flew once too often 
and was never seen again. 

ea *,. a 


Blunt is Blunt 


It has often been argued that 
names influence character. One 
can hardly imagine a girl named 
Lucille being short and squat or 
a man named Featherstonehaugh 
being a vulgar brawler. Thus one 
is not surprised that Alfred Wal- 
ter Frank Blunt, the Bishop of 
Bradford, has developed a forth- 
rightness of thought and ‘utter- 
ance that is not equalled by 
any other Priest or Prelate of the 
moment. It was Bishop Blunt who 
blew the lid off the Edward the 
8th-Mrs. Simpson affair by criti- 
cizing the King in a sermon. 

Now he has taken to criticizing 
the Government. He strongly ob- 
jects to the Government holding 
back bad news, such as shipping 
losses. That to him is molly-cod- 
dling. And not only does he want 
the Government to reveal all that 
is going on in the war but to state 
what it is going to do with the 
world after the ‘war. The latter 
might be a little difficult since it 
is not likely that the Government 
will be in power for ever — but 
Blunt doesn’t worry about little 
things like that. 

He also wants the ban lifted on 
the Communist papér, “The Daily 


Worker.” He sees dictatorship the “Rosenkavalier” at Covent 
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By M. C. SENN 

I had the pleasure recently. of 
reading an article contributed to 
‘| The Financial Post by Mr. “X”, 
entitled, “What’s Wrong in Parlia- 
ment.” 

Having sat.on both opposition 
and government benches from 
time to time I have seen the mem- 
bership of the Commons come and 
go until few remain who were 
familiar figures in the Canadian 
Parliament twenty years ago. 

Being composed of human, be- | 
ings, no parliament will ever at- 
tain perfection. Our parliament- 
ary institutions have been built up 
and improved over a long term of 
years, yet there is room for im- 
provement still. Therefore, every- 
thing possible should be done to 
elevate parliament to a position 
where it is even more efficient 
and more capable of administering 
Canadian affairs. 


Tough to Govern 


Because of its wide spaces, and 
because of its diversified interésts 
‘and occupations, few countries 
have been more difficult to gov- 
ern than Canada. Matters of vital 
importance to the maritime prov- 
inces may not concern:-the central 
provinces, the. prairies, or those 
bordering on the Pacific. Courses 
of action which seem vital to those 
living. in one, area of the country 
adversely affect those living in 
some other district. It cannot be 
denied that the average member 
from any particular locality is 
more interested in matters touch- 
ing his own people, than-in the 
problems of some other part. of 
the Dominion. 

Government of a country of 
such diversified interests must be 
in some measure a matter of com- 
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There has been a striking change in the relative importance of 
the various tax sources of the Dominion government, as this 
chart from the Bank of Canada Statistical Summary shows. 
Back in the peaceful days of 1939 the sales tax was the largest 
contributor to the public treasury, furnishing over 30% of the 
total collected, Now the proportion is down to under 15%. In 
the same period, however, income and excess profits taxes have 
advanced from under 25% to over 60% of the total. 


Garden. In their box sat the Earl 
of Lytton and his wife in deep 
enjoyment of the lovely light 
masterpiece of Richard Strauss. 
Then one became conscious of 
something happening. The Mana- 
ger had quietly entered the Lyt- 
ton’s. box and whispéred to them. 
They went out and there: was a 
queer psychic feeling of disaster 
in the air. The ‘news brought to 
them was that their son Viscount 
Knebworth, flying with his auxil- 
iary volunteers, had crashed and 
been killed. 


Three days ago the Ear! of Lyt- 
fon received an. airgraph. letter 
from Egypt.’ It’ was from the 
colonel of his: son’s regiment and 
it was to say that the boy had 
been killed in action. There is no 
other son. It is the end of their 
story. 
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and press censorship and the 
stifling of free speech in the off- 
ing. In fact he declares that free 
speech is no longer possible and 
then disproves it by speaking 
with complete freedom about it. 
Recently he startled his congrega- 
tion by saying: “Make us more 
Communistic in our living . ...” 
Having reached high position in 
the Church, he does not believe in 
individualism or, private reward. 
In short he is a thoroughly hon- 
est, well meaning self-contradic- 
tory pundit trying to. live ‘up to 
his own name. And even those 
who decry him ‘felt* the. tragedy 
deeply when his flying officer son 
was killed last winter. : 
” es" * 
Casualties 

Seven or eight years ago there 

was a brilliant. performance of 


neat 


we 
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Says Elected Membe 




















Herewith The Financial Post publishes further comment 
‘onthe letter of “Mr. X¥ which appeared in the issue of June 
20. Author of the current comment is M. C. Senn, Conserva- 
tive M.P. for Haldimand, who has represented his riding at 
Ottawa: since 1921. His long parliamentary experience has 
brought him to the fore in agricultural committees. Mr. Senn — 
contends that the party system of elected representatives is 
the soundest pattern for Canada’s government, that the 
existing corps of civil servants should not be bolstered by 


advisers. 


promise and mutual agreement, 
always having in mind the objec- 
tive of the gredtest good to the 
greatest number. . If, therefore, 
parliament is not to be divided 
into groups representing the inter- 
ests of any class, industry, and 
more particularly, of any logality, 
party government seems to be the 
most logical and effective system. 
Parties Toe the Line 

The accusation is often heard 
that members are more concern- 
ed and influenced by party con- 


siderations than by the country’s | 


welfare, and that their course of 
action is guided thereby. While 
this may be true in some instances, 
it is equally true that the attitude 
of any party on public questions 
must of necessity be dictated by 
concern for the national welfare. 
If a party follows any other course, 
it will soon lose public confidence, 
inevitably earn the condemnation 
of the people, and cease to exist. 

- Your correspondent, Mr. “X” 
suggests that a secretarial. staff 
should be appointed to assist 
members in getting information 
on public questions; such a staff 
no doubt to be composed of tech- 
nically trained men. 

This suggestion has some merit, 
but I have always been somewhat 
suspicious of. academic theories 
which are promulgated by those 
whose theoretical knowledge 
might be of the best, while their 
training in practical affairs is not 
sufficient to estimate the result of 
their proposals. Undoubtedly, 
such a staff would influence the 
inexperienced member to accept 
its views. 

Under the party. system; parlia- 
ment is composed of members 
duly. elected. Its executive, the 
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Cabinet, is charged with the a4 
ministration of the country’s 4 
fairs, and what is equally impor, 
ant, with formulating policies to 
the party in power. This execy, 
tive is in: turm responsible tg 
parliament, The other duly recog, 


ees of parliament ig 
the Opposition. It is usy, 
ally led by a man of experieng 
in public affairs, and he is assig, 
ed by a group of experienced meg 


| in the study of current nationg 


problems, 
Danger of Bureaucracy 


Already each department g 
government is surrounded 
deputies and civil servants, charg. 
ed with grave responsibilities o 
administration. 

If a secretarial staff wene set up 
in addition to this, charged with 
the duty of informing elected rep, 
resentatives on economic matter, 
I fear a bureaticracy would resuy 
which would tend to destroy ths 
party .system entirely, This ig 
turn, would result in lack of sta. 
bility and a constant shuffling ¢ & 
the balance of power. 

A political party is usually com 
posed of those who think alike og 
public questions. Both in nz 
tional and international affair, 
efficient, informed and honey 
leadership is necessary. No form 
of government can be successfy 
otherwise, It is difficult enoug 
at any time to maintain confidence 
in the leader of any party unde ® 
our democratic system, no matte = 
how well informed he is, or hw 
he may strive for the country’s 
welfare, Only.a loyal followingiy 
parliament can maintain that com 
fidence among the electors. 

Much of the criticism levelled 
against the House of Commons is 
unwarranted. Its membership s® 
fundamentally honest and is im 
bued with a keen desire to servele 
the ‘people. Nothing will under# 
mine faith in democracy mony 
thoroughly than to destroy confi«® 
dence in parliament, the memben® 
of which are chosen by the peopl 
themselves. This is particularly 
true in wartime: By so doing 
we are playing into the hands d 
the enémies of democracy itself. 
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